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TRI Essentials 250A
Why are we here today?

The Tax Resolution Institute prides itself in assisting accounting, legal and other
professionals resolve their client’s tax problems and grow their businesses

Take advantage of one of our many programs

* We help you make more money

* We teach you how to become a tax resolution specialist

* We become your partner working side-by-side to fix your client’s IRS and State
income, payroll (collection issues) and tax audit issues

* Or...we become your trusted referral source

(800) 658-7590 www.taxresolutioninstitute.org

What will be covered today

* Review of day 1

* Advanced offers in compromise
+ Taxes and bankruptcy

» Selling your services

+ Canopy

* Innocent Spouse

* Appeals (various types)

* IRS criminal investigation (Cl)

(800) 658-7590 www.taxresolutioninﬂitute.org

11/1/2016



Today’s Keynote Speaker

Peter Y. Stephan, CPA
Director of the Tax Resolution
Institute

(800) 658-7590 www.taxresolutioninsﬁute.org

WHY TAX RESOLUTION?

www.taxresolutioninstitute.org info@taxresolutioninstitute.org (877) 829-8370 7
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26 Million of 153 Million U.S. taxpayers...

Can’t afford to pay
or disagree with the amount they owe the IRS

www.taxresolutioninstitute.org info@taxresolutioninstitute.org (877) 829-8370 8

Day 1 Recap

Solving income and payroll taxes
Sequence of events

Installment Agreements

Offers in compromise (basics)
Low Hanging Fruit

Marketing

Audits

Etc.
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Polling Question 1

Which type of client issues do you
encounter most often?

(800) 658-7590 www.taxresolutioni&t@lte.org

11

Selected Day One Questions
submitted by seminar and webcast participants

11/1/2016



Advanced Offers in Compromise

12

12

Advanced Offers in Compromise

Overview

* Today we will look into the intricacies of an offer in
compromise

*  You will learn the finer details that make the difference in
having an offer accepted or not

www.taxresolutioninstitute.otg

13
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Story Time

Story
e “Al”
» Owes $4,000,000 to the IRS
e Owes $400,000 to the State
e 70 years old

so what happened...

www.taxresolutioninstitdte.org

15

Story Time

Settled for...
* $5,000 to the IRS
* 513,000 to the State
* 510,000 in fees
Moral

* A good result but should have filed for bankruptcy

www.taxresolutioninstitite.org

11/1/2016
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Al’s accepted
IRS offer in
compromise

Amount Owed: $4,240,000

Data of this Letcer: 6240007

accepted your of compromise
on 0 The date of acceptance is the date
our ace is subiect to the ¢ and cond

Form €56, Offer in Compromise. ‘
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continued on next page

Al’s accepted
CA FTB offer in
compromise

State of Catiternia

Franchise Tax Board

Owed $462,011

12192008

Stephan & Stein, Ine., CPAs In Reply Refer To:
Peter Stephan 622:081:726

100 Oxzard Street, Suite 1160

Woodland Hills CA §1367

Subject: Offuin
Taxpayess:

AcccostNmbee 11094283 02

Tax Years 1994-1997,2000,2004 00

Liskiliy: $462,01182

Offer $13,000.00 g\%q
Dear Mr. Stephan, ‘o‘

The Franchise Tax Board has accepted x in Compromsse for the liability owed for the
1994-1997,2000, and 2004 tax. fer shall serve s thei confirmation of acceptance and should
e retained in their

Il iems. Copies of the lien

y adj
ts are enclosed

GQu-mrmmm»Knmmecmmst.mmmmh
b i that be:

A 5 labilites in 3
B Comgly £
collsteral agreemect sigaed i . £1his offer. by
‘make 102 collateral ! e y order

'y pay persunt
‘payabl to the Franchise Tax Board and send itto:

FRANCHISE TAX BOARD

Offr i Compromise Group, MS A-453
P. 0. Box 2966

Rancho Cordova, CA 95741-2966
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Three types of offers...

www.taxresolutioninstitute.org

19

Doubt as to Collectability

* Taxpayer is unable to pay their tax liability within the
remaining collection statute

Doubt as to Liability

* The taxpayer is not responsible for paying the tax liability in
guestion and should not have been assessed in the first place

Effective Tax Administration

* The taxpayer owes the tax, has the ability to pay (i.e. equity in
their home) but collecting from the taxpayer would be unjust

www.taxresolutioninstitute.org

11/1/2016
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Polling Question 2

Have you ever submitted an offer in
compromise for doubt as to liability?

20

21

Doubt as to Collectability

www.taxresolutioninstitutexorg

11/1/2016
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Doubt as to Collectability
When and how should you submit an offer?

Things to consider

How much does the taxpayer owe (cost vs benefit)?
How much time is left on the collection statute?
What events toll the collection statue

What is the value of the taxpayer’s assets

Did the taxpayer dissipate assets when taxes were owed?

22

22

Doubt as to Collectability
More things to consider

Compare what a taxpayer would pay in monthly installment
payments vs a lump sum offer

Will the taxpayer be able to remain in compliance for 5 years
following acceptance of the offer

23

Is the taxpayer’s income expected to change significantly during

the collection statute?

Are the taxes more than 3 years old?

23

11/1/2016

11
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Doubt as to Collectability

How much does the taxpayer owe?
* Does the work warrant your fees?

» A properly prepared offer should take no more than 15 hours to
complete assuming client is cooperative and offer gets accepted
in 15t round

* An offer can exceed $20,000 in fees if in addition there is a State
offer, the client is uncooperative or the offer must be appealed

www.taxresolutioninstit4te.org

25

Doubt as to Collectability

How much time is left on the collection statute?

* The IRS has 10 years from the date of assessment to actively collect
against a taxpayer

* The following events toll (freeze) the statute for collection:
* Prior submission of an offer in compromise
* Prior bankruptcy filing
» CAP/CDP request
* Living outside the US for an extended period of time

www.taxresolutioninstitutesorg

11/1/2016

12
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Doubt as to Collectability

How much time is left on the collection statute?

* |f a taxpayer does not have substantial equity in real
property for which a Federal tax lien can attach, it may make
sense to submit a partial-pay installment agreement in lieu
of an offer if the remaining life in the statute is short enough

* The collection statute should be considered for other
alternatives including filing bankruptcy

www.taxresolutioninstituteerg

27

Doubt as to Collectability

What is the value of the taxpayer’s assets?

* |tisimperative to weigh the value of assets as well as to consider the
amount the taxpayer will pay in monthly disposable income when
considering whether to submit an offer rather than an installment

agreement

* |f the taxpayer has assets with substantial value, they may be forced to
liguidate at least some of their assets to pay for the offer

* The IRS may ignore the value of some assets when negotiating an
installment agreement. This is not the case with an offer.

www.taxresolutioninstituteorg

11/1/2016
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Doubt as to Collectability

Did the taxpayer dissipate assets when taxes were owed?
* |tisimportant to ask this question to your client.
* In many instances the IRS asserts that the taxpayer dissipated assets
* Some examples of the dissipation of assets include:
Taking money from a refinance of real estate
Cashing out an investment or retirement account
Gifting proceeds when taxes are due

Selling assets such as a boat or motorhome and spending the proceeds

www.taxresolutioninstituteorg

29

Doubt as to Collectability

Compare what a taxpayer would pay in monthly installment payments vs a
lump sum offer

* As part of considering the remaining life of the collection statute, compare

how much a taxpayer will pay in aggregate installment payments compared
to a lump sum offer

* |f a taxpayer has real property with equity, the IRS will remove the lien if the
client’s offer is accepted

* Be careful when recommending an installment agreement as a lien may
remain in effect after the installment agreement is complete.

www.taxresolutioninstituteorg

11/1/2016
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Doubt as to Collectability

Will the taxpayer be able to remain in compliance for 5 years following acceptance of
the offer?

¢ Can the taxpayer afford your fees?
* Can the taxpayer afford the cost of the offer?

* Will the taxpayer be diligent in the preparation of his or her tax returns for 5 years
from the date of acceptance?

* Will the taxpayer be diligent in paying his or her liability including making
estimated tax payments for 5 years from the date of acceptance?

¢ |[f client cannot remain in compliance the offer will be cancelled and all
compromised liability will be reassessed including all interest and penalties

www.taxresolutioninstitutesorg

31

Polling Question 3

Have you successfully appealed an offer
in compromise?

31

11/1/2016
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Story Time
Story
* “Laurd”

* Owed $270,000 to the IRS

* Unemployed

So what happened...

32

www.taxresolutioninstitutesorg

Story Time
Outcome

» Settled for $3,501
* TRI fronted down payment

¢ Client defaulted on offer amount

33

* $270,043 liability with penalties and interest reinstated

Moral
* Get your fees up front

* Don’t feel sorry for the client

* Don't be a nice guy & advance the 20% down RaymMent,oninstituteorg

11/1/2016

16



Owed: $270,043

10 Mon-Fri
Taxpayer 1o+ : (N
offer

Number:1001040033

offer in compromise signed d by you
is the date of letter and
nd :or.duéﬁ. the enclosed
- .

Laura’s
offer...accepted
and then rejected
for nonpayment

quired to make any payments _
x money order payable to the United States Treasury and sen

34
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Doubt as to Collectability

Is the taxpayer’s income expected to change significantly during the
collection statute?

* |f the taxpayer expects their income to go down significantly, it may be
worth planning and postponing submission of an offer or doing a PPIA

* |f the taxpayer expects their income to go up significantly in the 12
months subsequent to submission of an offer, as the IRS may ask for
updated financials that may negatively affect acceptance of the offer

* Anincrease in income may be overcome by negotiating a collateral
agreement in conjunction with the offer

www.taxresolutioninstitutesorg

11/1/2016
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Doubt as to Collectability

Are the taxes more than 3 years old?

* Prior to deciding whether an offer should be prepared, consider and
discuss with your client discharging the taxes in bankruptcy

* If you expect that the taxes are dischargeable, have a qualified person
prepare a tax dischargeability analysis (“TDA”). The 3-year rule, the 2-
year rule and the 240-day rule. Thisis covered in the 250A course.

* One size does not fit all. Know all your options so you can best serve
your client.

www.taxresolutioninstituteserg

37

A Brief Message from the Tax Resolution Institute

www.taxresolutioninstitute.org info@taxresolutioninstitute.org (877) 829-8370 37

11/1/2016
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Doubt as to Liability

www.taxresolutioninstitutesorg

39

Doubt as to Liability
When and how should you submit an offer?

Things to consider

Taxpayer assessed for liability they do not owe?
Does the taxpayer have substantiation to support their claim?

Can you reduce the liability enough to spend the time and money
necessary to complete the offer?

Did the assessment in question arise from a tax audit?

Was a tax court petition filed?

www.taxresolutioninstitutesorg

11/1/2016
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Doubt as to Liability

Taxpayer assessed for liability they do not owe?

* This may seem like a simple question but keep in mind it needs to be

answered by a tax professional, not the taxpayer (they never think they owe
it).

* Do some due diligence to determine (1) why the tax was assessed and (2)
what has been done to contest the assessment

* Make sure the client has reasonable expectations (ha ha...)

www.taxresolutioninstituteiorg

4

Doubt as to Liability

Does the taxpayer have substantiation to support their claim?
* Assuming your client has a case...now comes the real work

* Was the client assessed because the IRS was being unreasonable or
because their representative “didn’t show up” for the audit?

* Does your client have adequate documentation to substantiate their
claim?

* Essentially this is an audit reconsideration

* Do not do this work on a fixed fee basis

www.taxresolutioninstitutesorg

11/1/2016

20



Doubt as to Liability

Can you reduce the liability enough to spend the time and money
necessary to complete the offer in compromise?

* If your client has a case and they have the substantiation to support it,
will the cost to defend them outweigh the benefits?

* This should be considered relative to the overall cost of your time (prize
Vs price)

* This should also be considered if a substantially high liability will remain
even if an offer is accepted

www.taxresolutioninstitutesorg

2

Doubt as to Liability

Did the assessment in question arise from a tax audit?

* This type of offer (doubt as to liability) gives the taxpayer a 2" bite at
the apple.

* We have been successful in converting audits in which all deductions
were disallowed to assessments producing little to no tax

* The IRS seems to be more reasonable in considering taxpayer
substantiation at this level

www.taxresolutioninstitutesorg

43

11/1/2016
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Doubt as to Liability

Was the assessment appealed and a what level?
* \Was a tax court petition filed?

* You cannot submit an offer in compromise doubt as to
liability if a tax court petition has been filed

www.taxresolutioninstitutesorg

45

Polling Question 4

Were you aware you can submit an offer
in compromise to re-open an audit?

45

11/1/2016
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Effective Tax
Administration

www.taxresolutioninstituteiorg

47

Effective Tax Administration

The taxpayer owes the tax, has the ability to pay (i.e.
equity in their home) but collecting from the taxpayer
would be unjust

www.taxresolutioninstitutesorg

11/1/2016
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Installment Agreement vs
Offer in Compromise Analysis

. aent
piment Payw

A grQL‘ ment

Insta

49

Look back of Case Study 2 - Installment Agreement

* Family of 4
* Living in Los Angeles

* Husband is a self-employed salesperson (expects to earn substantially
more income in the near future)

» Wife works and is a W-2 wage earner

* Taxes are withheld from Wife’s paycheck and Husband is making
estimated tax payments.

» Wife owns a vehicle with a small amount of equity

* Husband leases another vehicle

* They own a single family home with some equity

» Wife has an IRA with a relatively low value (512,858)
* They owe approximately $487,000 in unpaid taxes

www.taxresolutioninstitute.org

11/1/2016
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Collection Information Statement

Name(s) and Address Your Social Security Number or Individual Taxpayer Identification Number
John and Jane Doe 123-45-6789
1234 Memory Lane .
AD)‘m\A]‘l USA 12345 Your Spouse’s Social Security Number of Individual Taxpayer Identification Number

987-65-4321

If address provided above is different than last retumn filed, -
0O shesdoion: Your Telephone Numbers Spouse's Telephone Numbers
Home: (818) 555-1212 Home: Enter the # lo)

County of Residence Work: Work:
Los Angeles Cell Cell:
Enter the number of people in the household who can be laimed on this year's tax retum including you and your spouse. Under €6 _4 s}am-.ugR p ersons | n
If you or your spouse are self employed or have self employment income, provide the following information:

Name of Business Business EIN Type of Business Number of Employees (not counting owner) h ouse h (0] I d h ere.
A.ACCOUNTS / LINES OF CREDIT Include checking, online, mobile (e.g., PayPal) and savings accounts, Certificates of Deposit, Th e # S h o u I d b e
Trusts, Individual Retirement Accounts (IRAs), Keogh Plans, Simplified Employee Pensions, 401(k) Plans, Profit Sharing Plans,

Mutual Funds, Stocks, Bonds and other investments. If applicable, include business accounts. (Use additional sheets if necessary.) t
oot | Coret Creak he same as
Name and Address of Institution Account Number Account Balance/Value | Business Account
Main Bank, 111 Main Bank Avenue, Anytown, USA 11-1111-111 Checking 1,208 ] d ecla red o n
Retirement Bank, 123 Retirement Bank Avenue, Anytown, USA 123-456789 IRA 6,429 O
Business Bank, 222 Business Bank Avenue, Anytown, USA 22-2222-222 Checking 27 E I . Vi
0 client’s tax
51

L L s L =
B. REAL ESTATE Include home, vacation property, timeshares, vacant land and other real estate. (Use additional sheets if necessary.)

Monthly Pay i(s) Financing Current Value | Balance Owed Equity
3 Fanuly Rmdme Year Purchased [Purchase Price

E-z:ohfu UhA 12345 S 2006 3000 850,000 678,000 < 172,000
Los Angeles AL Year Refinanced | Refinance Amount : _
[x] Primary Residence [_] Other

Year Purchased | Purchase Price

Year Refinanced |Refinance Amount
[[] Primary Residence [] Otner

C. OTHER ASSETS Include cars, boats, recreational vehicles, whole life policies, etc. Include make, model and year of vehicles
LI

and name of Life company in D include business assets such as lools, equipment, inventory, efc.
(Use additional sheets if necessary.)
Description Monthly Payment| Year Purchased |Final Payment (masn | Current Value | Balance Owed Equity
Nissan Sentra 463 2014 1 19 11,030 7,800 3,230
Acura IXL (lease) 567 2012 6 17 0 19.129 0

NOTES (For IRS Use Only)

Note: If
equity was
negative
enter “0”

11/1/2016
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52
D. CREDIT CARDS (Vvisa, MasterCard, American Express, Department Stores, eic.) ==
1 Type Credit Limit Balance Owed Minim uzoTTTy Pawent
Credit card payments Z TS
are considered
“allowable” as part of
“" M iscel Ia n eo u S” E1. Accounts R Namzweﬂ 10 YOU OF your business — —
below in Section H1. ,
A ny amou nt a bove t h e e “Total amount of accounts receivable available 0 pay 10 IRS now
S3 OO a | I owance be | ow i Y i Issuing Bank Name and Address Merchant Account Number
will not be considered.
53

F. EMPLOYMENT INFORMATION If you have more than one employer, include the information on another sheet of paper.
(If attaching a copy of current pay stub, you do not need to compiete this section.)
Your current Employer (nome and 0adress) Spouse's current Employer (name and address)
Self-Employed ACME Inc
9999 Industrial Wa
Los Angeles, CA 9'3000

How often are you paid? (Check one)

How often are you paid? (Check one)
[JWeekly []Biweekly [ Semi-monthly [] Monthly
Gross per pay period

[[] Weekly [Os [X] Semi-monthly [] Monthly
Gross per pay pe &
Taxes per pay period (Fes) (State) (Local) Taxes per pay period (Fea 00 (State) 102 (Loc

How long at current employer 2 yrs 7 mos How long at current employer 1 yr 3 mos

G. NON-WAGE HOUSEHOLD INCOME List monthly amounts. For Self-Employment and Rental Income, list the monthly amount
received after expenses or taxes and attach a copy of your current year profit and loss statement,
Alimony Income Net Rental Income InterestDrvidends Income
Child Support Income Unemployment Income Social Security Income
Net Self Employment Income: 662 Pension Income er

H. MONTHLY NECESSARY LIVING EXPENSES List monthly amounts. (For expenses paid other than monthly, see instructions.)

1. Food / Personal Care See instructions. If 3. Housing & Utilibes 5. Other
you do not spend more than the standard Child / Dependent Gare [ 319
allowable amount for your family size, fill in Rent Estimated Tax Payments 3.586
the Total amount only. Food 821 Electric, Oil/Gas, Water/Trash 233 Term Life Insurance 35
Housekeeping Supplies 73 Teleph ellC: Retirement (Employer Required) |
Clothing and Clothing Services 344 | Real Estate Taxes and Insurance (Voluntary)
Personal Care Products & Services 70 (oot lckidod .0 showe) Union Dues.
Miscellaneous 300 and Repairs Delinquent State & Local Taxes
(minimum payment)
e = Student Loans (minimum payment)
Total 1,513 otal 233 Court Ordered Child Support
Court Ordered Alimony
2. Transportation 4. Medical Other Court Ordered Pay
GaslInsurancelLicenses/Parking/ Health Insurance A9 | omers )
Maintenance etc. 590 Out of Pocket Health Care 140 Omer oty
E: 24 pecty
Public Transportation Xpenses. Oter (s )
Under penalty of perjury, | declare to the best of my knowledge and belief this statement of assets, labilites and other information is true, correct and complete.
Your Signature Date

‘ Spouse s Signature

— RS

Be sure to calculate
the wages minus
taxes based upon a
month when
determining how
much to offer as an
installment amount.

Standard

11/1/2016
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54
Item Allowed for 1A Notes
Income
Gross WHQES
Taxpayer (Net Business Income) 8,662 Actual
Spouse (Wages) 4,768 Actual
Total gross earnings: 13,430
Taxes
Taxpayer (3,586) Actual
|nSta"ment Spouse (2,018) Actual
Total taxes wil (5,604)
A reement Total net income: 7,826
g . Personal Living Expenses
A na |ys is Housing and Utilities
Mortgage 3,150 Actual for 1A
Utilities 233 Actual for 1A
3,383
Food/Clothing/Etc. 1,513 IRS national standard
1,513
Transportation
Car payments 1,030 Actual
Maint./gas/insurance 590 IRS local standard
1,620
Medical
Health insurance 495 Actual
Out-of-pocket health 240 IRS national standard
735
Other
Childcare 319
Life insurance 135
454
Total living expenses: 7,705
Monthly Disposable Income: 121
55

Offer in Compromise
VS
Installment Agreement
Comparison

www.taxresolutioninstitutesorg

11/1/2016
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Installment Agreement/Offer in Compromise Comparison - Family of Four (CS-2)
Amount Amount 56
Item Allowed for 1A Allowed for OIC Notes
Income
Gross Wages
Taxpayer (Net Business Income) 8,662 8,662 Actual
Spouse (Wages) 4,768 4,768 Actual
Total gross earnings: 13,430 13,430
Taxes
O I c vs IA Taxpayer (3,586) (3,586) Actual
Spouse (2,018) (2,018) Actual
H Total taxes withheld: (5.604) (5,604)
Analysis e o
Personal Living Expenses
Housing and Utilities
Mortgage 3,150 Actual for 1A
Utilities 233 Actual for 1A
0IC amount is based upon
3,383 3,133 IRS local std.
Food/Clothing/Etc. 1,513 1,513 IRS national standard
1,513 1,513
Transportation
0IC amount is based upon
Car payments 1,030 980 IRS national std.
Maint./gas/insurance 590 590 IRS local standard
T 1620 s
Medical
Health insurance 495 495 Actual
Out-of-pocket health 240 240 IRS national standard
735 735
Other
Childcare 319 319 Actual
Life insurance 135 135 Actual
454
Total living expenses: 7,705 7,405 56
Menthly Disposable Income: 121 421
57

Should they do an offer or
installment agreement?

..let’s see

www.taxresolutioninstitutesorg

28
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OIC vs Installment Agreement

Installment Agreement

Monthly payment amount - $121
Number of months to pay - 120 (10 years)

121 x 120 = 514,520

Offer in Compromise

Offer amount - $13,875*

*Paid as follows - 20% down and the balance paid within 5 months after offer is accepted (typically 18 to
24 months after offer is submitted).

Because Taxpayer John Doe assumes he’ll earn substantially more money in the near future, an Offer in
Compromise would far outweigh an Installment Agreement.

58

59

Visit
www.taxresolutionintitute.org/forms
to access the most

current version of these forms

11/1/2016
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Group Discussion
(time permitting)

(800) 658-7590 www.taxresolutioniﬁt@]te.org

61

Polling Question 5

Do you weigh the costs relative to benefits
prior to preparing an offer in compromise?

61

11/1/2016
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TRI

The Ultimate Guide to
Tax Resolution

Morning Break

This book is a must for tax
resolution practitioners....

By PeterY. Stephan & Matthew Cohen

50% off

for the next 15 minutes

Available in both hard cover Textbook

and pdf versions  Hardcover: $349.00-/ $74.50
PDF:  $99.09-/ $49.50

63

Taxes and Bankruptcy

63

11/1/2016
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Our taxes and bankruptcy speakers

Peter Y. Stephan Norman J. Kreisman
TRI - Director TRI — Tax Attorney

(800) 658-7590 www.taxresolutioniwute.org

65

Taxes and Bankruptcy

* Income taxes may be discharged in bankruptcy

* Certain rules (“conditions”) must be met to discharge
taxes in bankruptcy

* Payroll Taxes may not be discharged in bankruptcy

(800) 658-7590 www.taxresolutioniﬁtﬁjte.org

11/1/2016
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Bankruptcy Tax Dischargeability Rules:

* Three-Year Rule
At least Three years from the due date of the tax return including extensions; or

* Two-Year Rule

At least Two years from the date the tax return was filed (we say assessed) for
delinquent returns; and

 240-Day Rule

At least 240 days from the date of assessment of an audited or amended tax return

(800) 658-7590 www.taxresolutioni6t6|te.org

67

Chapter 7 vs. Chapter 13

* Dischargeable taxes are eliminated in Chapter 7 filings

* Dischargeable taxes are treated as general, unsecured
creditors in Chapter 13 filings

* Secured tax liens may not be discharged in Chapter 7 filings

(800) 658-7590 www.taxresolutioniﬁt?ute.org

11/1/2016
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Polling Question 6

Have you advised a client who was
contemplating filing for bankruptcy?

68

69

Tolling Events (Statutes of Limitation)

Statute of Limitation for collection by the IRS tolls (is frozen and
therefore extended) under the following circumstances:

* 240 days; plus

*The number of days each offer in compromise for the applicable tax
had been pending; plus

30 days for each applicable offer in compromise; plus

*The number of days each prior bankruptcy proceeding had been
pending after the related tax return due date with valid extensions;
plus

*Six months for each applicable bankruptcy proceeding
*The period of time taxpayer spends living outside the country

11/1/2016
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Back by popular demand...

Low Hanging Fruit

How to make “real” money in the next 12 months

www.taxresolutioninstitute.org info@taxresolutioninstitute.org (877) 829-8370

Low Hanging Fruit #1

Prepare a tax dischargeability analysis

Earn $1,500 — $4,000

www.taxresolutioninstitute.org info@taxresolutioninstitute.org (877) 829-8370

11/1/2016
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Low Hanging Fruit #2

Use Cost Segregation to accelerate depreciation

on assets
Earn $1,500 — $4,000

www.taxresolutioninstitute.org info@taxresolutioninstitute.org (877) 829-8370 72

73

Summary of Low Hanging Fruit
e Streamlined installment agreements

* Represent your client in a Trust Fund Recovery Penalty
4180 interview

e Status 63 — keep the Trust Fund recovery penalty from
hitting you client’s credit

* Prepare a TDA (Tax Dischargeability Analysis)
* Use Cost Segregation

“Sell knowledge not time...”

www.taxresolutioninstitute.org info@taxresolutioninstitute.org (877) 829-8370 73

11/1/2016
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Polling Question 7

Are you concerned about keeping a
steady flow of work coming in?

74

75

Our sales speakers

i)
/ \
. N
Peter Y Stephan Matthew S. Cohen
Director Chief Strategy Officer
Tax Resolution Institute Tax Resolution Institute
(800) 658-7590 www.taxresolutionigtﬁjte.org

11/1/2016
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TRI

Sales

For Service Professionals

www.taxresolutioninstitute.org

77

Are you a salesperson?

www.taxresolutioninstitute.org 77

11/1/2016
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Most professionals answer...

No

www.taxresolutioninstitute.org 78

79

They’re wrong...

Everyone “sells” themselves everyday

www.taxresolutioninstitute.org 79

11/1/2016
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If you eliminate the stigma that salespeople are
dishonest...

r@‘ ’h € [tg‘/
N
Ok

you will be a better salesperson

www.taxresolutioninstitute.org 80
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Next Question

What is the number one benefit a
good salesperson gets?

www.taxresolutioninstitute.org 81
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Answer
Increased revenue

Question 3

Name two more things you gain by
being a good salesperson?

www.taxresolutioninstitute.org 83

41



84

First answer

Wasting less time selllng to unqualified
prospects

.‘\-"',,

A / TIME LOST
< @@> 7 CANNOT BE
|~ % REGAINED
X N\ —
ANVeSome: ,

W

www.taxresolutioninstitute.org 84
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Second answer

Feel satisfied even if you don’t close a sale

85

11/1/2016
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Polling Question 8

What amount of time do you spend
selling to prospective clients?

86

87

How do | become a good salesperson?

www.taxresolutioninstitute.org 87
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You need a system

Prospects

=R -

Clients

www.taxresolutioninstitute.org

Sales Golden Rule
Listen more than you speak...

During your sales session, you should be
speaking no more than 30% of the time

11/1/2016
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Prequalify

Gain Trust

Set Price

Close

TRI Sales Steps

Discover Motivation

www.taxresolutioninstitute.org

90

90

TRI Sales Steps

Prospect
7 N
Qualified
&
Gain Trust = Motivation
i\
Set Price
\'
Close
74
Client

www.taxresolutioninstitute.org
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TRI Sales Steps

Step 1: Prequalify

Spent no more than 15 minutes to
determine if you should proceed
with the call

www.taxresolutioninstitute.org 92

93

Prequalify
e Speak with decision-maker

* Make sure caller has time to complete
the process

* Control the conversation

* “Maybe” is not acceptable

www.taxresolutioninstitute.org 93
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TRI Sales Steps

Step 2: Gain Trust

People do business with people
they trust....

www.taxresolutioninstitute.org

Gain Trust

Put caller’s needs first

Match and mirror

Be humble

Ask Questions

www.taxresolutioninstitute.org
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Polling Question 9

Would you ever consider
losing a sale a good thing?

96

TRI Sales Steps

Step 3: Discover Motivation

The reason why the prospect is
calling you is not what you think....

www.taxresolutioninstitute.org
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Find Motivation

e The “reason” is not the motivation
e Ask questions

* Interpret verbal cues

www.taxresolutioninstitute.org
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Find Motivation

How do you make sure you listen at least
70% of the time?

ASK QUESTIONS

www.taxresolutioninstitute.org
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Transition Questions

*Shall | start?

* Why don’t you start?

* What is the reason you are calling today?
* What is at risk?

* How does that make you feel?

* What should we do?

www.taxresolutioninstitute.org

100

100

Motivation Questions
* What is the problem?
* Why don’t you tell me what’s going on?
* Anything else?
* How did that happen?
* What happens if it doesn’t get fixed?
* Are you OK with that?
* Is this a joint liability?

* Any college plans for the kids?

www.taxresolutioninstitute.org

101

101

50



102

Find Motivation

DO’s and DON’'Ts

www.taxresolutioninstitute.org 102

\\ \\ ’
O\ Do’s

* Discuss your prospect’s goals
* Become an active listener

* Ask open-ended questions

* Mimic your prospect

* Extract the “motivation”

* Listen at least 70% of the time

\ \ www.taxresolutioninstitute.org 103
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Don’ts

* Don’t let the prospect control the
conversation

* Don’t sell features and benefits
* Don’t overcome objections
* Don’t speak more than 30% of the time

\ \ www.taxresolutioninstitute.org 104

Resist the temptation to be an unpaid advisor...

105

www.taxresolutioninstitute.org
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TRI Sales Steps

Step 4: Setting a Price

How much should you charge for

your services?

www.taxresolutioninstitute.org 106

107

Setting a Price

Question 1:

Would you charge HALF your rate if you knew that is
as much as someone would pay?

www.taxresolutioninstitute.org 107

53



108

Setting a Price

Question 2:

Would you charge TWICE your rate if you knew that is
as much as someone would expect to pay?

www.taxresolutioninstitute.org 108
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Setting a Price

We refer to this as the prospect’s....

Perceived Benefit

www.taxresolutioninstitute.org 109
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Setting a Price

Before you quote a price....

Gauge what the prospect is
willing to pay

www.taxresolutioninstitute.org 110
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Setting a Price

Question 3:

What do you do if the prospect says “I cannot afford
your services”?

www.taxresolutioninstitute.org 111
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Setting a Price

Question 4

Do you offer a price range or price ranges?

www.taxresolutioninstitute.org

Setting a Price

Eliminate buyer’s remorse
before it exists

www.taxresolutioninstitute.org
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Measure Results

If you can measure it... you
can control it

www.taxresolutioninstitute.org 114

115

Measure Results
* Set sales goals

* Base goals on realistic expectations in the number of
qualified prospects

* Early goals should include performance benchmarks based
upon your actions, not success

* Take satisfaction in handling a call properly, even if it does
not end in a sale

www.taxresolutioninstitute.org 115
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Our Success Using Our Sales System

* Increase in close rates year-over-year for 6 years
running

* Reduction of average time selling from 54
. . i 2N\
minutes to 22 minutes per prospect \ @ @

s ¥
* Sales staff morale is up substantially ~ | !/

* Revenue has increased 23.8% on an annual
basis

www.taxresolutioninstitute.org 116

117

Your Success Using Our Sales System
* More Clients - |
* Higher fees
* Higher revenue

* Less wasted time

* Steady stream of business

* More time working...less time selling

www.taxresolutioninstitute.org 117
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Sales Summary

* Prequalify Prospects

* Gain Prospect’s Trust

* Find Prospect’s Motivation

* Set Price Based on Perceived Value
* Close Sale

* Measure Results and...

www.taxresolutioninstitute.org 118
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Enjoy the path to freedom

119
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The Ultimate Professional’s System

* Marketing Segment

* Sales Segment

» Tax Resolution Segment

» Workbooks for each segment
* Laminated Cheat Sheets

* 8 CD set...includes audio
companion for each segment

* 2 months free support

www.taxresolutioninstitute.org 120
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Polling Question 10

What percentage of time do
you talk when on a sales call?

121
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Question and answers

www.taxresolutioninstitute.org

122

122

(800) 658-7590

Group Discussion
(time permitting)

123

www.taxresolutio]_hz&te.org
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Lunch Break =
—B

\——

Market/Sell/Practice...
30% off R |

* Marketing segment

includes 2 months free support . Sales segment

+ Tax resolution segment
» Workbooks for each segment

/

Our comprehensive system for

all working professionals $2 500/ $2,093

125

Polling Question 11

Do you currently use tax resolution
software in your practice?

125
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canopy

Simple Tax Resolution Software

126

126

Speaker

(800) 658-7590

X ’..‘. N
ANerE Y

Tyler Howes
Canopy

127

www.taxresol utio]_i |2t7ute.org

63



128

Polling Question 12

Have you ever submitted a request
for innocent spouse relief?

128

129

Our innocent spouse speakers

Peter Y. Stephan Norman J. Kreisman
TRI - Director TRI — Tax Attorney

(800) 658-7590 www.taxresolutio]_ilztg.ne.org
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Innocent Spouse Relief

New rules created in September of 2013 under
Rev. Proc. 2013-34 relax rules that are deemed
necessary to qualify for relief

In 2015, the IRS further relaxed these rules

(800) 658-7590 www.taxresolutio]jatiute.org
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Three Types of Innocent Spouse Relief

‘ The “Old” Way..

* Traditional Relief — IRC Section 6015(b}

* Spousal Allocation — IRC Section 6015(c)

* Equitable Relief — IRC Section 6015(f)

(800) 658-7590 www.taxresolutio]_iBtZute.org

133

Definitions of the three types

(800) 658-7590 www.taxresolutio]_iBtBJte.org

11/1/2016
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Type 1 - Traditional Spouse Relief —6015(b)

* The standards set to receive relief under this method are difficult to
meet

* Spouse seeking relief must show he or she was unware (and had no
way of knowing) that income was under-reported

* This type of relief is not available if original liability assessed was not
paid (allowed in deficiency cases, not allowed if payment was never
made)

‘ Important to remember! ‘

(800) 658-7590 www.taxresolutio]_iaudute.org

135

Type 2 - Spousal Allocation — 6015(c)

* Spouse seeking relief allocates additional tax assessed proportionate
to involvement in the income being under-reported

* Community property laws are disregarded in this case

* Person seeking this relief must be legally separated or no longer
married

(800) 658-7590 www.taxresolutio]_iBtEJte.org
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Type 3- Spousal Allocation —6015(c) ...continued

* The burden of proof is on the IRS to show that the person seeking relief
had actual knowledge (not reason to know) that income was under-
reported at the time the tax return was signed

* No refunds are permitted under this election

{ No refunds! ‘

(800) 658-7590 www.taxresolutio]_iatﬁne.org

137

Type 3 Equitable Relief— 6015(f)

* Only used if relief is not allowed under Traditional Spouse Relief
[6015(b)] and Spousal Allocation [6015(c)]

* Amount of relief is subject to unpaid balance shown on tax
return ‘*

Refunds allowed! ‘

* Refunds are permitted under this election

(800) 658-7590 www.taxresolutio]_iatyute.org
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What these have in common...

* Ajoint tax return exists

* Relief applies only to tax on income (excludes FBAR, Civil
Penalty, etc.)

* Spouse seeking relief filed IRS Form 8857 timely
* Within 2 years of collection activity for 6015 (b) & 6015 (c)
* Within collection statute for 6015(f) (typically 10 years)

(800) 658-7590 www.taxresolutio]_ia&te.org
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Rev Proc 2013-34

Requesting spouse must satisfy all of the following conditions to
quallfy for equitable relief: ‘ A return unsigned by one spouse still

may be considered jointly filed

* A joint tax return was filed

* Requestor cannot obtain relief under Traditional Spouse Relief
[6015(b)] and Spousal Allocation [6015(c)]

* Request must be made timely
* No fraudulent transfer of assets occurred between spouses

(800) 658-7590 www.taxresolutio]_iatgjte.org
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Rev Proc 2013-34

Conditions continued:

* Non-requesting spouse did not transfer disqualified assets to
requesting spouse

(this not anissue if requesting spouse was subject to abuse, the non-
requesting spouse had restricted access to financial information or was
unaware of the transfer in question)

* Requesting spouse did not knowingly participate in the filing of a
fraudulent return

* Income tax liability for which the requesting spouse is seeking relief can
be attributed (in part or full) to an event directly tied to the non-
requesting spouse or an underpayment attributable to the non-
requesting spouse’s income

(800) 658-7590 www.taxresolutio]_idi@ne.org

141

Innocent Spouse Streamlined Determinations

If the aforementioned conditions are met, the IRS may grant equitable relief if
the requestor:

* Is no longer married to the non-requesting spouse
* Would suffer financial hardship if relief is not granted

* Did not have knowledge or reason to have knowledge of any
understatement or deficiency on the return in question

* Did not know that the non-requesting spouse could not or would not
pay the full liability reflected on the return

( Does not need to be met in cases of ‘
abuse or lack of financial control

(800) 658-7590 www.taxresolutio]_indtilute.org
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Polling Question 13

Did you know that in 2013 the IRS eased
requirements for requesting innocent spouse relief?

142

143

Innocent Spouse Non-Streamlined Determinations
* Marital Status
* Economic Hardship
* Knowledge
* Abuse
* Legal Obligation
* Significant benefit
* Compliance with income tax laws
* Mental health
* Physical health

(800) 658-7590 www.taxresolutio]_id(ajte.org
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Innocent Spouse Non-Streamlined Determination Factors

Factors
No factor is controlling

”

Factors are classified as “favorable”, “unfavorable” or neutral

* Marital Status — spouses are legally separated, divorced, widowed or in
separate households for a 12-month period ending on the date of
determination (favorable/neutral)

* Economic Hardship — lack of hardship (neutral...this is a recent change).
Hardship is determined by IRS regulations but typically more relaxed than
used when considering an offer in compromise (favorable/neutral)

(800) 658-7590 www.taxresolutio]_iMute.org

145

Non-Streamlined Determination Factors

* Knowledge (1) - In cases involving understatement, requesting spouse
did not know and had no reason to know income was understated
(favorable/unfavorable)

* Knowledge (2) - In cases involving underpayment, requesting spouse did
not know and had no reason to know non-requesting spouse would not
or could not pay the liability within a reasonable (prompt) time after
filing the return (if an installment agreement was requested either 90
days after the due date or payment or the filing date of the return, the
spouse not submitting the installment agreement request is presumed
not to have knowledge (favorable/unfavorable)

(800) 658-7590 www.taxresolutio]_id{ﬁjte.org
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Knowledge Criteria

* Requesting spouse’s level of education completed.
* Did the non-requesting spouse practice deceit or was evasive

* The level of involvement by the requesting spouse in the activity/s
that generated the tax liability

(800) 658-7590 www.taxresolutio]_i%te.org
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Knowledge Criteria Continued

* The level of involvement by the requesting spouse in managing business
and household finances

* The requesting spouse’s level of business and financial savvy

* The spending level in the purchase of lavish items compared to prior
history of the same.

(800) 658-7590 www.taxresolutio]_indt?ute.org
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Non-Streamlined Determination Factors

* Spousal Abuse — abuse can be psychological, emotional and/or physical.
Drug and alcohol abuse are con5|dered IRS compares abuse to duress.
(favorable/neutral) ~

Ve Y
This factor alone can swing view from
unfavorable to favorable

* Legal Obligation — may be favorable if non-requesting spouse has the sole
legal obligation to pay outstanding tax liability stemming from a divorce
decree or agreement. Changes from favorable to neutral if requesting
spouse had knowledge that other spouse would not pay the tax.
Unfavorable if requesting spouse has the sole legal obligation. Neutral of
both spouses share the legal obligation

149

Non-Streamlined Determination Factors

* Significant benefit — did requesting spouse receive significant benefit from
funds that would otherwise be used to satlsfy unpaid tax liability or deficiency
(favorable/neutral)

’ Beyond ‘normal’ support \

* Compliance with income tax laws — did requesting spouse make a good faith
effort to comply with tax laws in the year in questions as well as subsequent
years (favorable/neutral)

* Mental Health —is requesting spouse in poor mental health
(favorable/neutral)

* Physical Health —is the requesting spouse in poor physical health
(favorable/neutral)

11/1/2016
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Polling Question 14

Did you know that there is a limited time to
request relief from the time the IRS begins
collection of the tax?

150

150

How to Request Relief

* File IRS Form 8857 and enter information to determine which
type of relief requesting spouse is seeking

* The IRS will review the form and let applicant know if they
qualify

* Form should be filed when requesting spouse becomes
aware of unpaid liability or deficiency for which they
believe they are responsible

~ There are some exceptions |

* Typically applicant has 2 years from the time the IRS starts
collecting the tax to file a request

151

(800) 658-7590 www.taxresolutio]j&tiute.org
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[a] talk 10
O 150iat0 You of Kee you 110 CONLEing your Farmily members and/or friends.
O Cause you to fear for your safty in any other way.
O Stk you. your chidren, or Olthér Mémbirs of your famdy.
O Abuss aicohol or dngs.
b Inciuding your chidren, or

your tomily.
the payment of the tax due 66 your rétum.

© Atiach photocopies of any documentation you have, such as:
Iy

* Protaction ang/of festraining oroe. PROtographs.
* Police reports. » A statement from someons who was awar of or wingssed the
« Mol records, 3D O 136 1S5S Of T 80US6 NO1aND60 1 POSSING).
» Doctor's report or letter. * Aty Ciher ocumentation you may have.
25 Areyou atraid of the person listed on fine 57
Dve O
E] Your chidren, tamily?
Dvye OnNe
27 Wero the police, sherlt or other law enforcement over called?
DYs QMo
E] o ‘your children, famity?

o BEBT e 1204
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Fom ses7 . 12014 PapT 158
Note. 1T you need MOre rOOM 10 Wiite yOUr answer 1o any QUeSTON. TaCh MOre Pages. B¢ SUTs 10 WiTe YOUF Name and S0Cl Securty
it e o 3 pogen Yo sk
S Additional information
30  Pilease provide any other information you want us to consider
The e
IRS Form 8857 ' /
Request for
Innocent
Spouse Relief
(page 7 of 7)
N %
2N el us i you would ke a refund
y g this box ike a refund if you quaiity for relief and if you
aiready paid the tax. See instructions. o
‘Caution
By signing this form, by law, we must cont 5 et b
Sign senry ry acca s, 5 T e oy e 1S
ol e o T e e e S e
et p— [
e
I
bua [ P = Exn§
[l 3 ——
Use Only [remsrame Trmsens
[ remvs sovens. [orora o
o BO5T v
159

Difference between an innocent
spouse and an injured spouse

(800) 658-7590

www.taxresolutio]_i&tgjte.org

11/1/2016
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Innocent Spouse — asks IRS not to be liable
for past due taxes stemming from a jointly
filed return

Injured Spouse — asks IRS not apply tax
refund to the other spouse’s past tax debt.

(800) 658-7590 www.taxresolutio]_iﬁt@ne.org

161

Injured Spouse (IRS Form 8379)

You are an injured spouse if:
* You file a joint return, and;

* All or part of your share of the refund was or will be applied
against the separate past-due federal tax, state tax, child
support or federal non-tax debt (such as a student loan) of
your spouse with whom you filed the joint return

If you are an injured spouse, you may be entitled to recoup
your share of the refund

(800) 658-7590 www.taxresolutio]_iﬁtilute.org

11/1/2016
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162
- 8379 Injured Spouse Allocation owers. 1sasco1e
S v 104
ou compiete this
1 muwwmrwmmmnwm!m > Answer the following quéstions for that year.
2 Did you for wil you) fle a joint retum!
IRS Form 8379 O Yes. Gotolns 3
O No. Stop here. Do not file this form. You are not an injured spouse.
f 3 Did for wil) the IRS yotthe by your
Injured spouse? (sse mstutons)
* Faderal tax + State NCOMS tax = hild support
Spouse + Federal nontax debt (such as a student loan)
i O Yes. Gototne 4
Allocation ) No. Stop here. Do not fis this form. You are not an injured spouse.
Note. If the past-due amount is for a joint federal tax, you may qualfy for innocent spouse relief for the year to which the
(page 1 of 2) o wil ) appied. 'nhe instructions for mors inomaton.
4 Aro you lagally obligated to pay this past-du amount?
O Yes. Stop here. Do not fils this form. You aré not an injured Spouse.
mnmmmmuuamm’m 7ou may quakyfor et spous ekl o eyt which he
b9} apphed.
0O Neo.. Guluhﬂ&a
5a Were you a resident of a community property state at any time during the tax year entered on line 17 (see instructions)
0 Yes. Enter the nameis) of the communty property statels)
GotoneSb
O No. SkiplineSoand goto ine 6.
b red “Yes® on line Sa, was your the laws of the community property stateis)? (see
instructons)
O Yes. Skip lines & through 0. o to Part Il and complats the rest of this form.
O Ne. Gotoline 6.
6 Did , such as federal g or Payments?
O ves. Skip lings 7 through o this form.
O No. Gotoline 7.
T Did you have eamad INCOME, SUCH 38 Wages, SaLAMME, OF S03-SMDIoYMant INcoma?
0 Yes. Gotoins &
CJ No. Skipfine 8 and goto ine 5
8 Did (or will you claim the eamed income credit or additional child tax credit?
O Yes. Skip line @ and go to Part Il and complete the rast of this form.
No. Gotoiine 0.
9 Did (or wil) you claim a refundiable tax credi? (see instructions)
[ Yes. Go to Part Il and compiets the rest of this form.
O No. Stop here. Do not fil this form. You are not an injured Spouse.
lon ax for
1401 Ealr 2 iy okl skl 4 s S o o i o o il
shown frst on that ax stum mst o b shown frs: below.
oot o, AL 0 W e B e e oo o
[===io
st e, P T e
[ | el
11 Chack this box only If you want your Fatund iSsusd In BOth names. OTHrwiss, Separate refunds wil be 153060 for 6ach
2 Do 300ress GMfarent from tha 0nd on your joint retum? O Yes ONo
11 7Yes." enter the addrsss.
=T Gy, o s e s, e £ e
ot e e =y
163

/ﬁ
IRS Form 8379 '

Injured
Spouse
Allocation

(page 2 of 2)

P2

‘ax Retum (Ses the separate Form 8379 instructions for Part L)
Allocated ltem: (@) Amount shown (b) Aliocated to fe) Aliocated to

(Colum (a) must equal eolumns (B) + (c) onjort retum | inured spouse other spouse

13 incoms: a Formis) W.2

b. AN ot incoms.

16_Number of exemptions.

17 _Crodits (do not include any samad income credt)

18_Other taxss

Under of periary. | declars a1 have examined th form and any socompaning schedies or ssierments snd 1o he best o my hrowledge
s k. they are bm cruract, sl Cormplete. Daciarsion of reparer (ther o HApUYer) = Based o S HcrTsicn o wHeh prepares Pas ahy
Inowiedgs.

o T T
o e

o meoves

Paid N

wer Fem'sname  »
Yee Only s s

Fom 8379 v 22015
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Appealing Adverse Decision

[ 30-day limit

/

* Use form 12509 /—
* RS issues Notice of Preliminary Determination

* Requesting spouse may file a protest with the Appeals

Division

www.taxresolutio]_iﬁtﬂute.org

(800) 658-7590

165

X Statement of Disagreement
an use this. form 1o explain why you disagres with the Intemal Revenue Senice (IRS)
for & joint return under In Revenue Code sections

inthe red with this form.
g0 or attached sdaitional pges i you need mare space.

CHECK HERE IF YOU ALSO WISH TO GO TO APPEALS (1

Ve N S
IRS Form .
12509 Tanpayertane Cp—r—
Statement of Disagreement
S!atement of , disagree with the Internal Revenue Service determination because
Disagreement
Under penaities of perjury, | declare that | have examined this statement, and to the best of my knowledge and belief,
true, correct and complete.
Wy Signanre Oate
Daytema phav fumbar [BestimeaCat
Form 12509 (Rev. 1-200%) ‘Catalog Number 287314 ‘Depariment of the Treasory-Internal Revenue Servioe
i
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Tax Court — Innocent Spouse Relief

* Requesting spouse may file a tax court petition after Final
Notice of Determination has been issued by the Appeals
Division

* Requesting spouse may also file a tax court petition if 6
months have passed since filing of initial request

* Requesting spouse may also file a tax court petition in
conjunction with a substantive deficiency determination (if
requesting spouse “meaningfully participated” in the tax
court case, using the innocent spouse defense may be
prevented

(800) 658-7590 www.taxresolutio]_iﬁtﬁjte.org

167

Visit
www.taxresolutionintitute.org/forms
to access the most

current version of these forms

11/1/2016
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Appeals
(part 1)

168

169

Appeal Topics

Overview
* Collection Appeal Rights
* Collection Due Process (“CDP”) Form 12153
* Collection Appeals Process (“CAP”) Form 9423
* Offer in Compromise Appeal
* Request for Mediation
e Fast Track Settlement

* Taxpayer Advocate

(800) 658-7590 www.taxresolutio]_iﬁtgjte.org

11/1/2016
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Collection Appeal Rights

Two options...

e Collection Due Process (“CDP”) Form 12153

* Collection Appeals Process (“CAP”) Form

9423

(800) 658-7590

170

www.taxresolutio]_i&t@lte.org

CAP (Form 9423)

CDP (Form 12153)

Levy or seizure action that has been or will
be taken

Notice of Intent to Levy and Notice of Your
Right to Hearing

A Notice of Federal Tax Lien (NFTL) that
has been or will be filed

Notice of Federal Tax Lien Filing and Your
Right to Hearing under IRC 6320

The filing of a notice of lien against an
alter-ego or nominee’s property

Notice of Jeopardy Levy and Right to
Appeal

Denials of requests to issue lien
certificates, such as subordination,
withdrawal, discharge or non-attachment

Notice of Levy on Your State Tax Refund

Rejected, proposed for modification or
modified, or proposed for termination or
terminated installment agreements

Notice of Levy and Notice of Your Right to
a Hearing

Disallowance of taxpayer’s request to
return levied property under IRC 6343(d)

You may petition the Tax Court post
findings

Disallowance of property owner’s claim for
return of property under IRC 6343(b)

Process takes significantly more time to
reach a result than filing a CAP

171

11/1/2016
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Similarities

* You may represent yourself
* You may be represented by an attorney
* You may be represented by a CPA

* You may be represented by any other person
enrolled to practice before the IRS

* You may be represented by immediate family

* For businesses you may be represented by
employees, partners or officers

(800) 658-7590 www.taxresolutio]_i&@ute.org

173

Differences

* You may go to court if you disagree with
results of CDP hearing

* You may not go to court following a CAP
hearing

* CAP results come in a relatively short
period of time

(800) 658-7590 www.taxresolutio]_i&@]te.org

11/1/2016
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Collection Due Process

IRS FORM 12153

174

Request for a Collection Due Process or

(800) 658-7590

Equivalent Hearing

www.taxresolutio]_gnaute.org

IRS Form
12153

cbP
(page 1 of 2)

Fom 12153

Request for a Collection Due Process or Equivalent Hearing
(Rev. 12:2013)

Use this form 1o request a Collection Due Process (CDP) or equivalent hearing with the IRS Office of
Appeals if you have been issued one of the following lien of levy notices:

+ Nofice of Federal Tax Lien Filing and Your Right to a Hearing under IRC 6320,

* Notice of Intent to Levy and Notice of Your Right to a Hearing,

« Notice of Jeopardy Levy and Right of Appeal

« Notice of Levy on Your State Tax Refund,

- Notice of Levy and Notice of Your Right to a Hearing

Complete this form and send it to the address shown on your lien or levy notice. Include a copy
of your lien or levy notice to ensure proper handling of your request.

Call the phone number on the notice or 1-800-829-1040 if you are not sure about the correct address
of if you want to fax your request

You can find a secti he deadline for a Collection Due Process.
the deadline for P

g in this form’s Ify aCDl
hearing, you must check line 7 (Equivalent Hearing) to request an equivalent hearing.

1. Taxpayer Name: (Taxpayer 1)

Taxpayer i Number
Current Address
City State Zip Code
2. Telephone Number and Best Time Home { = Oam. Cem.
10 Call Durng Normal Business Work{___) Oam. [Jem.
Hours cen( ) - Oam._ Jem.
3. Taxpayer Name: (Taxpayer 2)
Taxpayer Identi Number
Current Address
(i Diterentteen
Adaress Above)  City. State _______ Zip Code
4. Telephone Number and Best Time Home (___) 3 Ooam. Oem.
to Call During Normal Business. work(___) Dam. Qem
Hours cen(” ) - Dom. [Jem
5. Tax ion as Shown on the Lien or Levy Notice (If possible, attach a copy of the notice)

Type of Tax (Income,
Employment, Excise,
ete. or Civil Penalty)

Tax Form Number

(1040, 941, 720, sty Tax Period or Periods

Form 12153 (Rev. 122013 Cataiog Mumer 264850 o 5,000 ‘Department of the Treasury - Intemal Revenue Service

175

11/1/2016
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Fom 12153

(Rev. 12-2013)

foraC ion Due Pr or i Hearing

6. Basis for Hearing Request (Both boxes can be checked if you have received both a lien
and levy notice)

I Rs FO rm [ Filed Notice of Federal Tax Lien [ Proposed Levy or Actual Levy

7. Equivalent Hearing (See the for more on Hearings)

12 153 O 1 would like an Equivalent Hearing - | would like a hearing equivalent to a CDP Hearing if my
request for a CDP hearing does not meet the requirements for a timely COP Hearing.

B Check the most appropriate box for the reason you disagree with the fiing of the ien or the levy
CD P See page 4 of this form for examples. You can add more pages if you don't have enough space.
If, during your COP Hearing, you think you would like to discuss a Collection Altemative to the
( page 2 of 2) action proposed by the Collection function it is recommended you submit a completed Form
433A (Individual) and/or Form 4338 (Business), as appropriate, with this form. See www irs.gov
for copies of the forms. Generally, the Office of Appeals will ask the Collection Function to
review, venify and provide their opinion on any new information you submit. We will share their
comments with you and give you the opportunity to respond.
Collection Altenative [ Installment Agreement [ Offer in Compromise [] | Cannot Pay Balance

Lien [ subordination O Discharge O witharawal
Please explain:

My Spouse Is Responsible [ 'nnocent Spouse Relief (Please attach Form 8857,
Request for Innocent Spouse Relief, to your request )

Other (For examples, see page 4) [m]
Reason (You must provide a reason for the dispute or your request for @ COP hearing will not be honored. Use as
much space as you need 1o exploin the 160300 for your request. Atach extra pages f necessary.):

9. 1 CDP hearing and review will suspend the statutory
period of imtations for collection acton. | also UNGErStand my representative of | must sign and
date this request betore the IRS Office of Appeals can accept it I you are signing as an officer of
2 CoMPAny 33d your title (oreaident, secretary, efc.) DENING YOUF SigNature.

SIGN HERE Taxpayer 1's Signature [oxte

Taxpayer 2's SIGNAtUNe (i 8 joint request, ot must sgn) Date

[ 1request my COP hearing be heid with my authorized representative (attach a copy of Fom
2848)

Authorized Signai

i

IRS Use Only.

IRS Employee (Prin) Empioyee Teleshone Number | IRS Recerved Date

Fom 12153 (v, 122013) _ Cataog Mumber 200850 s gy Depariment of the Treasery - ntemal Revene Service.

176

Collection Appeal Rights

IRS FORM 9423
Collection Appeal Request

(800) 658-7590

177

www.taxresolutio]_ig 7ute.org

11/1/2016
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178
Ss [roremr—
o, Collection Appeal Request
(hagust 2014)
(Instrucions are on the reverse side of this form)
TTamparers e 3 ==
IRS Form e T [T TR
9423 s A s
CAP = B T
(T =~ oy e TS Vi e e appeied ERrT™
Collection Action(s) Appealed
14, Chack 1 Colecton 5C60n(s) you &re Sppesing
[ Federai Tax Lien [ tevy or Proposed Levy ) sezwe
[ Reiection of Instalment Agreement [ Termination of Instalment Agreemant (] Modiication of instalment Agreement
Explanation
T S wy v s e
ach acksonal pages 16343, ASaGh copas of any Gomants T Yo Tk WA SUSROR your FORn. GAmaraly. e Ofce of
Romess it otk e Catecaon Fancion b e, ey anprovde o opescn o sy e efomction s s e il
Share e commants wih you and ghe you the opporety 1o respaned
Uncer penaites of penury. | declare y
Py o ron = - e
has any knowkedge.
16. [ Taspayer's o [ Authorized Representative’s signature (Ony check one bor) | 17. Date signed
IRS USE ONLY
T8 Reverne Gicers e TV Revere Offcers Sonstoe 5 ate voed
21. Revenue Officec’s phone 22 Revenue Officec’s emarl address. 23. Date received
= r— = o~ = e voed
F phone 2 's emad address 20 Date received
Form 9423 (Rev. 52014) Catalog Number 141800 - oo Departract o Te Tradtusy - IPtamal Reverue Sarvce.
179

Polling Question 15

Would you be interested in a
free monthly tax webinar?

179

11/1/2016

89



180

TRI Tax Tuesdays...

*Free Courses I@
*Practitioner’s Forum

*Featured Courses Tuesdays

eDiscounts

Visit www.taxresolutioninstitute.org/courses to see upcoming offers...

181

Fast Track Settlement
and
Mediation

(income tax audits)

(800) 658-7590 www.taxresolutio]_igtilute.org

11/1/2016
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Purpose

(800) 658-7590

To provide a quicker result for tax examinations
Involves Appeals Officer sooner than otherwise
may happen

Either IRS or taxpayer may request either process
Both parties must agree in order to begin either
process

www.taxresolutio]_i8t2ute.org

183

Fast Track Settlement

(800) 658-7590

Use form 14017

Entire process should be less than 60 days

Can be initiated at the appeals level

Mediator considers hazards of litigation
Neither the taxpayer nor the IRS (via examining
agent) are obligated to accept the mediator’s
proposal.

www.taxresolutio]_igﬁjte.org

11/1/2016
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Fast Track Settlement

IRS FORM 14017
Application for Fast Track Settlement

(800) 658-7590 www.taxresolutioligtaute.org

185

Application for Fast Track Settlement

Submitied 1o Appests From Type of Tax
Date Location [ wear [ sese [] eice [ other
Taxpayer name Representative name (¥ agpicatie)

Tarpeyer TN |n.,.,, Tame ofFm

IRS Form - T
14017 Cty [State Fn City [State lz,u

Telephone Fax Teemore Fax

Application T e
for Fast - il =
s

Track tame P teem e
Settlement

Signatures

Aepasts ) precess
Gescribed in he Fomis) 5701, Summary of ssues or Examinaton simlar e taigayers

e By 365icaton. Tupays consans. puan
P = s e 7 ooats Senare o obed e TR 5
2 partcgants "The pronen etween Servce.
sacticn 1001(2) o R and Rutorm Act of 1963 does TS becane

¥ = 5

communcaen FT3 sassion.
Tapayer Sgnatire Date sigrad
Tanpayer Spousa’s Sgnature (I reaéed 1o & jont redum) Date sgned
Tarpayer(s) Represariatve Sgnature Date signed
TRS Group | Tasm Manager Sgnature [Cesignea
Rpproving Oparatng Divaion Offcual (Sgnatre and Toe) Date signed
Accepted by Appeas Ofcal (Appewis Team Manager Sgnature) Oate signed
Rooented by Appeas OMoal (ASpews Program hansger Sgnatre) l'u.upgm
Olraseyic) [Jcosnses naasy Case (©16) []omer Pteres Jont Commeee [Jves [t
Owansy (s [Jrwr CJrees CJema s weT: PeC: Usied Transaction [Jves e
Prederred Conderence Sa Fast Track End Date
Form 14017 Rev. 102010) CatiogMumbar SITETY  wwwirigov  Deparimantof £ Treasury - Intemal Revenve Senvice

11/1/2016
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Fast Track Mediation

e Useform 13369

* Mediator only views items at the examination
level

* CANNQOT be initiated at the appeals level

* Neither the taxpayer nor the IRS (via examining
agent) are obligated to accept the mediators
proposal.

(800) 658-7590 www.taxresolutio]_igtﬁjte.org

187

Fast Track Mediation

IRS FORM 13369

Agreement to Mediate

(800) 658-7590 www.taxresolutio]_igtyute.org

11/1/2016
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IRS Form
13369
Agreement
to Mediate

Agreement to Mediate OMB No. 15451844
To: Appeals Team Manager Date
‘Compliance Officer Information (The person ' confact n Gomplance about 13 case)

Name

Office teiephone number

Tarpayers ienthcaton Number (TN)

Yeariz)

Source (FEIDECO, o)

Type of Tax (1040, 1120 Emp., #%c) or Colacton 5508 (COF, OIC e%)

Tarpayers name

Fiome steet 3ddress (PO, Bores are il alowed)

Cay

Represeniatve's name

Offics street address (P.O. Boxes are nof alowed)

Cay

Office phone number (inckude Area Gode)

Tazaye
2 e Tagayer T2t

¥ £ ey emectes oy e T
o 5 Fomey st S8y 7P T TARS S T T AR 1 St s 355008 e TGS RIS 2 T PSRN by Tt 183 s i e, 3093
o o o e e e St

o e

Toie signed

Dote wgred

Dave signed

Date signed

= Foriion o AFaion Phone ke Arvs Goch]
N Fowion or Ao Pron (ncse fees Cooe)
Name Positon or AMkacon Fhone (Incude Area Code)
P e ee———" [P =y e T ———

188

Taxpayer Advocate

Use form to request Taxpayer Advocate Service (TAS) assistance when:

Taxpayer’s problem with IRS is causing financial difficulties to taxpayer,

taxpayer’s family or taxpayer’s business

Taxpayer or taxpayer’s business is facing an immediate threat or

adverse action

Taxpayer has tried repeatedly to contact the IRS, but no one has
responded, or the IRS has no responded by the date promised

189

If TAS does not respond within 1 week, contact TAS office via telephone

(800) 658-7590

www.taxresolutio]_igtgjte.org

11/1/2016
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Taxpayer Advocate

(800) 658-7590

IRS FORM 911

Request for Taxpayer Advocate

190

www.taxresolutio]_ig@te.org

IRS Form
911
Request for
Taxpayer
Advocate
(page 1 of 2)

rom 914 Oeparimant of e Treasury - Insemal Revenve Servos N
e q for Taxpay Service A: 5481804

F 201
Wby 28 {And Application for Taxpayer Assistsnce Order)

Section | - Taxpayer Inf (See Pages 3 g

12, Your name a5 shown on tax return b Tarpayer dentitying Number (SSN. ITIN. EIN)

Za. Spouse's name a5 Shown on x retum (¥ appicatie) 20, Spouse's Taxpayer IGenttying Number (SSN. ITIN)

3a. Your current street address (Number, Street, & Apt Number)

. Cay 3. State (or Foreign County) | 3d. 2IF code

4. Fax number (¥ appiicable) | 5. Email address

& Tax form numoer (1040, 341, 720, o) 7. Tax yearls) or pardis)
B Person 1o contact # Section i i not being used. 93, Daybme phone number W
- - ] Chack here # you consantss
e ontdurka ecmon
- : about your tax ssue et on your
Bt e ] Check # Cell Prone arsemerng machne of vk
message X s rumber

1. Preferred inguage (¥ appicabie)
[ TTYTO0Lne [ interpeeter naaced - Specy anguage other than English (inciuding m langusge)

[ Other (please specty)
12a you P and *
(¥ more. attach ) (See 12a and 128)
120 you (M more space is needed, aftach additonal sheets )
Tunderstand that Taspaye: Advocate pares e and | svthonze
made. Furter, by g the Taspayer partes, | ot
s 21
13a. Signature of Taxpayer or Corporate Officer, and tite. # apphcable 130, Date signed
14a. Signature of spouse 140. Date signed
Section Il - Representative Information (Attach Form 2848 f not aiready on file with the IRS.)
1. Name of authorized representative. 2. Centralized Authorizaton File (CAF) number
T Current maiing s33res T Diaytime phone numbar
[m e
5. Fax number
& Signature of representatve 7. Date sgred
Catalog Mumber 199055 S oy Forn 9171 (Rev. 2.2015)

191
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192

Section lll - Initiating Employee Information (Section ll is to be completed by the IRS only)
Taxpayer identifying Number (TIN)

Taxpayer name

1. Name of empioyes | 2 Phone number 3a Functon 3. Operating dvision | 4. Organization cose no.

S Fowidentiied and recerved (Check the oppropriate box) 6. IRS received date.

IRS Fy meeting Taxpayer Advocate S

IRS Form
911 8::;uwwmmrmmmpaﬁx:mus:m;ﬁm

"
Name of SenatorRepresentative

Taxpayer or Representative requested TAS assistance

Request for fpeialitn e
O (5) Functional retemal (taxpayer speciically reque:
Taxpayer

Advocate
(page 2 of 2)

TollFree ste.

7.TAS critera (Check the appropriade box. NOTE: Checkbox 9.5 for TAS Use Only)

quity, or have impaired o wil impair e

Laws ave being
9) The NT# Only)

. What acon(s) Gid you take 10 help rescive the issue? (This Diock MUST be completed by the initiating employee]
I you were unable to resoive the issue, state the reasan why (ifappicable)

3. Provide 8 Gescription of he Taxpayers siustion, appn . explain
how seted

burgen and how the Taxpayer could be ) e
(This biock MUST be compieted by the initiaung employee)

10. How dhd e taxpayer leam about the Taxpayer Advocate Service
[] RS Forms o« Publieaiors [ Media  [] 1RSEmployee [ Other (please speciy)

Cataiog Nurier 100855 ——_——p Fom 911 Rev 22015

193

TRI

IRS Audits...Art or Science

Afternoon Break

Get comfortable in
front of the IRS....

Tax Resolution Essentials

50% off any course
for the next 15 minutes

This audit course is a must for anyone
that represents clients in IRS audits...

Webinar: $99-69-/ $49.50
elLearning: $79:00-/ $39.50 (science only)

11/1/2016
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Appeals
(part 2)

194

195

Tax Court

revisited...

(800) 658-7590 www.taxresolutio]_i%te.org
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Tax Court
Advantages

(800) 658-7590

Chances of a favorable result to the taxpayer
generally has a high probability

Over 90% of tax court cases reach settlement
prior to trial

Area Counsel Considers the “Hazards of Litigation”

www.taxresolutio]_i%te.org

197

Tax Court

Disadvantages

(800) 658-7590

You cannot go to tax court if you have already paid the
tax in question (Claims Court or Federal District Court)
Tax court meets infrequently and a result will take a long
time

Trial is typically calendared more than 6 months from the
time a petition is filed

Small cases often take a year to decide

Cost to petition (necessity for an attorney)
www.taxresolutio]_iBtVute.org

11/1/2016
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Polling Question 16

On a scale from 1 — 4 what is your
comfort level filing an IRS appeal?

(800) 658-7590 www.taxresolutio]_ig&te.org

199

Tax Court

Types of Tax Court

(800) 658-7590 www.taxresolutio]_igtgjte.org

11/1/2016
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Tax Court

Small Tax Court (S Case) Proceedings

 Cases sent to Office of Appeals

* Cases can not exceed liability of $50,000 per year

* Nominal filing fee

 Taxpayer will receive notice of trial, standing pre-
trial order and trial memorandum

* |IRS counsel may request meeting to discuss the
case

(800) 658-7590 www.taxresolutiozel@ne.org

201

Tax Court

Small Tax Court (S Case) Proceedings

* Burden of proof is on the taxpayer

* Judge may render decision at trial or by mail

* Court will send bill for remaining taxes

* Legal briefs typically not necessary

* Findings can not be appealed to Court of Appeals

(800) 658-7590 www.taxresolutioﬁ@tﬂhute.org

11/1/2016
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Tax Court
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Regular Tax Court Proceedings

* Most cases settle before trial

* Nominal filing fee

* Requires submission of legal briefs by IRS and
taxpayer

* May request reclassification as an S Case if taxpayer

is willing to waive right to contest tax assessed
above $50,000

(800) 658-7590

www.taxresolutioz@tzute.org

US Tax
Court
Petition

Package
(page 1 of 5)

203

Attached are the forms to use in filing your case i the United States Tax Court.

It is very important that you take time to carefully read the information on this page and
that you properly complete and submit these forms to the United States Tax Court, 400 Second
Street, N.W., Washington, D.C. 20217,

Small Tax Case or Regular Tax Case

If you seek review of one of the four types of IRS Notices listed in paragraph 1 of the
petition form. (Form 2), you may file yous petition as a “small tax case” if your dispute meets
certain dollar limits (described below). “Small tax cases™ are handled under simpler, less formal
procedures than regular cases. However, the Tax Court’s decision in 2 small tax case cannot be
appealed to 2 Court of Appeals by the IRS or by the taxpayer(s).

You can cheose to have your case conducted as either a small tax case or a regular case
by checking the appropriate box in paragraph 4 of the petition form (Form 2). Ifyou check
neither box, the Court will file your case as a regular case.

Dollar Limits: Dollar limits for a small tax case vary slightly depending on the type of
IRS action you seek to have the Tax Court review:

(1) If you seek review of an IRS Notice of Deficiency, the amouat of the deficiency
(inchuding any additions to tax or penalties) that you dispute cannot exceed 550,000 for any year.

(2) If you seek review of an IRS Notice of Determination Concerning Collection Action,
the total amount of unpaid tax cannot exceed $50,000 for all years combined.

(3) If you seek review of an IRS Notice of Determination Conceming Your Request for
Relief From Joint and Several Liability (or if the IRS failed to send you any Notice of
Determination with respect to a request for spousal relief that you submitted to the IRS at least §
months ago), the amount of spousal relief sought cannct exceed $50,000 for all years combined

(4) If you seek review of an IRS Notice of Determination of Worker Classification, the
amount in dispute cannot exceed $50,000 for any calendar quarter.

Esnclosures

To help ensure that your case is properly processed, please enclose the following items
when you mail your petition to the Tax Court:

1. Acopy of the Notice of Deficiency or Notice of Determination the IRS sent you;
2. Your Statement of Taxpayer Identification Number (Form 4);
3. TheRequest for Place of Trial (Form 5); and

4. The S60 filing fee, payable by check, money order, or other draft, to the "Clerk, United
States Tax Court”; or, if applicable, the fee waiver form.

For further important information, see the Court's Web site at www.ustaxcourt.gov or the
“Persons Representing Themselves Before the U.S. Tax Court” booklet available from the Tax Court

11/1/2016
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e e—— on
UNITED STATES TAX COURT  Accet Ressur Wowwwr, phasa e ooy mt 0
GBS ADOLE) @asn o Pl e
g o o ot Sy ce
g g e P Tabhey s e e
TR e o e S RT3 e b
US Tax - b
COMMISSIONER. OF INTERNAL REVENUE,
Court aa
op e PETITION
Petltlon 1. Please check the appropriate box(es) to show which IRS NOTICE(s) you dispute:
P k O Notice of Deficiency 0 Notice of Determination Your Request for Relief
dCkage From Joint and Severa Lisbily. (1 you regueste rlief fom it e
several lLabality but the IRS has not made a detemunation, please see the
Information for Persons ing Themselves Before the U.S. Tax
(page 2 of 5) Court booklet or the Tax Court’s Web site )
O Notice of Determination
Conceming Collection Action O Notice of Worker C]
2. Provide the date(s) the IRS issued the NOTICE(s) checked above and the city and State of the IRS office(s)
issuing the NOTICE(S):
3 rovide the years)ox ) for which the NOTICE(S) was/were issued:
4. SELECT ONE FOLLOWING:
If you want your case conducted under small tax case procedures, check here: O (CHECK
1f you want your case conducted under regular tax case procedures, check here: O ONEBOX)
NOTE: A decision in a “small tax case” cannot be appealed to a Court of Appeals by the txxpayer
or the IRS. 1f you do not check either box, the Court will file your case as a regular tax case.
5. Explain why you disagree with the IRS i h lease list each point separately):
T.C.FORM 2 (REV. 511)
205

US Tax
Court
Petition

Package
(page 3 of 5)

6. State the facts upon which you rely (please list each point separately)

&au may mtddﬁmwplﬂﬂno{phmlh, you m;m-uhhrmsdumwnrwm:enddmﬂ
Pi pis petitior

ENCLOSURES: Please check the appropriate boxes to show that you have enclosed the following items with this
petition:

O A copy of the Determination or Notice the IRS issued to you
O Statement of Taxpayer Identification Number (Form 4) (See PRIVACY NOTICE below)
o 'l'heReq\znmehmnETﬁ:.l(FuHS) O The filing fee

FRI\ACK NOTICE:

willnot be part of the Court’s publifiles.

¥
other documents filed mmm;?mmmAmmsrsmce&mmmumnmumnm_

milbemmpmo(‘lhecmm spublmﬂ.l:s To protect your privacy, you are strongly encourag

from this Petition, from any enclosed IRS Notice, and from any other

identification nursber (e.g., your Social Security number) and certain other confidential

ed to omit or remove
dmun(mthmd)\muw:}q
infornmtion as specified in the

Tax Court’s “Notice Regarding Privacy and Public Access to Case Files”, available at www ustaxcourt gov.

‘SIGNATURE OF PETITIONER. TATE

(AREA CODE) TELEPHONE NO.

MALING ADDRESS

State of legal residence (if different from the mailing address)

'CITY, STATE, 217 GOGE

SIGNATURE OF ADOITIONAL PETITIONER (e § SPOUSE) DATE

TAREA COCE)

MALING ADDRESS

State of legal residence (if different from the mailing address):

SIGNATURE OF COUNGSEL, [F RETADED BY PETITIONER(S)

NAILING ADDRESS, CITY, STATE, ZIP CODE

I, STATE ZP COCE

NAME OF COUNSEL TAX COURT BARNO.

(AREA CODE) TELEPHONE NO

11/1/2016
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UNITED STATES TAX COURT
o Rstacourt. 20V

Peitoner(s)
E Docket No.
COMMISSIONER. OF INTERNAL REVENE,
Respondent

STATEMENT OF TAXPAYER IDENTIFICATION NUMBER
(2

. ty (), employ

Name of Petitioner

Patitioner's Taxpayer Number

Name of Additional Petitioner

Additional Petitioner’s Taxpayer Number

If either petitioner is seeking relief from joint and several liability on a joint return
pursuant to Section 6015, I R.C. 1986, and Rules 320 through 325, name of the other individual
with whom petitioner filed a joint return:

Taxpayer Identification Number of the other individual, if available:

‘SIGNATURE OF PETTTIONER OR OOUNSEL DATE

SIGNATURE OF ADDITIONAL PETITIONER. DATE

TC FORM4(0108)

US Tax
Court
Petition
Package
(page 5 of 5)
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UNITED STATES TAX COURT
www.ustaxcourt gov

Peticoe(s)
v Docker No.

COMMISSIONER OF INTERNAL REVENUE,

FResponde
REQUEST FOR PLACE OF TRIAL
FLACE AN “X” IN ONLY ONE BOX TOREQUEST THE PLACE OF TRIAL. IF FETITIONER(S) ELECTED TO
HAVE THE CASE CONDUCTED AS A SMALL TAX CASE, REQUEST ANY CITY LISTED BELOW; OTHERWISE,
QUEST ANY CITY NOT MARKED WITH AN ASTERISK (7).
ALABAMA KANSAS o0
o Biminghsm o Wichin® o Cincimmati
o Mobile 3 Cleveland
AL 2 Louisville a
© Anchorage NA OKLAHOMA
ARIZONA 2 New Orleans 3 Qidahoma
o 5 Shrevepor®
! MAINE a
o LinleRock o - PENNSYLVANIA
7Y MARYLAND a
o Fremo® o a o
o Los Angeles MASSACHUSETTS SOUTH CAROLINA
o SmDiezo o o Columhis
o SmFuacisco MICHIGAN SOUTHDAKOTA
COLORADO © Dewoit O Aberdeen*
o Deaver MDINESOTA TENNESSEE
CONNECTICUT o St Pml 2 Kaoxville
MISSISSIPPL Memphis.
DISTRICT OF 5 Jscoon o Nasnille
COLUMBIA MISSOURI
= Washinzos 5 KasssCiy 3 Duis
o StLuis o ElPso
o Tadsomille MONTANA o Houwston
o Bilimg 3 Lubbock
o Tallshassee® S Helem 3 Sm semio
o Tumwps UTAH
GEORGIA S Owmahs 5 St Lake City
Arlaees NEVADA VERMONT
HAWAT S Las Vegas a -
S Ramo VIRGDIA
DAHO NEWMEXICO a
= Bok 5 Albagues a
o Pocaslle” NEW YORK WASEDNGTON.
ILLINOIS S Ay a
o Cuicago o Bu 3 §
o Peoria~ S Mew Yark Cay WESTVIRGDIA
INDLANA S Syracmer 3 Chatiestoa
s NORTH CAROLINA WISCONSIN
IoOWA 2 Winstoo-Salem.
© Des Moines NORTHDAKOTA WYOMDNG
o Bismarck* 3 Cheyemmet
Sigsmare of Peiton(s) or Counsel Das
T.C. FORM 3 V. 00/10)
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Tax Court

Who can file a petition?

* Any person who has received a notice of deficiency

* Any person who has received a notice of
determination

* In some instances a petition may be filed for relief

from joint and several liability (innocent spouse
relief)

(800) 658-7590 www.taxresolutioﬁ%te.org

209

Tax Court

Who can appear in tax court?

* An attorney admitted to practice in tax court
* A non-attorney admitted to practice in tax court
* A taxpayer without representation

(800) 658-7590 www.taxresolutioz&gjte.org

11/1/2016
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Visit
www.taxresolutionintitute.org/forms
to access the most

current version of these forms

Polling Question 17

Would you be interested in a free monthly
practitioner’s forum to have your tax resolution
guestions answered?

11/1/2016
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TRI Tax Tuesdays...

*Free Courses I@
*Practitioner’s Forum

*Featured Courses Tuesdays

eDiscounts

Visit www.taxresolutioninstitute.org/courses to see upcoming offers...

212

IRS Criminal Investigation (“CI”)

213

213

11/1/2016
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Overview
* Headquartered in Washington DC
* Approximately 2,600 special agents

* When individuals and corporations make deliberate decisions
to not comply with the law, they face the possibility of a civil
audit or criminal investigation

» Agents use specialized forensic technology to recover
financial data

» Conviction rate is one of the highest in federal law
enforcement

(800) 658-7590 www.taxresolutio, |riﬁ4ute.org

215

History
* Created July 1, 1919
* Called to probe in assertions of tax fraud
* Was originally composed of a small group of postal inspectors

* Became known nationwide when they assisted in the conviction
of Al Capone for income tax evasion

* Changed its name to Criminal Investigation (“Cl”) in 1978

* Primary objective is to ensure the integrity and fairness of the
United States tax system

(800) 658-7590 www.taxresolutio, |ri§51te.org

11/1/2016
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Polling Question 18

Do you service clients outside your local region?

216

217

Cl’'s Main Concerns

e Tax evasion
*Filing a false return
eFailure to file a tax return

(800) 658-7590 www.taxresolutio, |rit7ute.org

11/1/2016
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Year-over-Year Comparison (2013 — 2015)

FY 2015 FY 2014 FY 2013
Investigations Initiated 3,853 4,297 5,314
Prosecution Recommendations 3,289 3,478 4,364
Indictments/Information's 3,208 3,272 3,865
Convictions 2,879 3,110 3,311
Sentenced* 3,092 3,268 2,812
Percent to Prison 80.8% 79.6% 80.1%

* Incarceration includes confinement to federal prison, halfway house, home detention, or some combination thereof.
Data Source: Criminal Investigation Management Information System
219

Inthe mater of |

e tigation
Industry/Area (name or number): Houston Field Office
Periods: 2007:2012

Aftestation

1 hereoy '
and that & ‘and cormect copy of the orginal

do« L/ -_.f,x ol ,ga:ﬂzs
/ Sgratuce of IRS oo serving e summons
Business address and telephone number ppo;

8701 § GESSNER #1010, HOUSTON, TX 77074 (281) 721-8382, (281) 636-5666.
Place and 8701 HOUSTON, TX 77074

onthe 29 day of Apil 2013 10 ooock_a m
17 iyt Apeil 2013
—_— e

Deparimant of P Trovairy
Toternal Reveove Service & Special Agent
ik o wﬁ =
Fom 2000 Rev. 102010) ot aoczvees w7 wepcuti) Tou
Ostaicy it 21408 Part A - 1o be given 10 persan summoned
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Interesting Cl Fact

...they tell me that the Cl threshold for
understatement of tax is $30,000

(800) 658-7590 www.taxresolutiozr%@ite.org

221

Group Discussion
(time permitting)

(800) 658-7590 www.taxresolutiozgtﬂhute.org

11/1/2016
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Polling Question 19

Do you currently measure
your sales results?

223

Group Discussion
(time permitting)

11/1/2016
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Polling Question 20

Will you have a nice
weekend?

224

225

FAQ's

1. Installment Agreements — what should | do if my client qualifies for a
streamlined installment agreement but is unable to afford the monthly
payment amount?

2. Offer in Compromise — can my client who has been assessed a Civil Penalty
stemming from the Trust Fund portion of payroll tax liability submit an offer?

3. Bankruptcy —if my client filed their 2009 tax return on June 15, 2010 which
was on extension, can they file for bankruptcy on June 16, 2013 and
discharge their 2009 tax liability under the 3-year rule?

4. Appeals — which type of appeal, CAP or CDP allows you to make an argument
in tax court? (Stay tuned for the next webinar...)

225
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Summary of topics covered today

e Taxes and Bankruptcy

* |IRS Appeals

* Innocent spouse relief

* |RS Criminal Investigation (Cl)

* Advanced offers in compromise
e Sales

226

227

Our mission today...

1) Help you make money
2) Teach you how to become a tax resolution specialist;
3) Become your tax resolution partner; or

4) Become your trusted referral source

Find us on the web at: www.taxresolutioninstitute.org
Email us at: info@taxresolutioninstitute.org
Call us at: (800) 747-8718

227
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www.taxresolutioninstitute.org

I’m Peter Stephan....

228

228

www.taxresolutioninstitute.org

...and this is TRI

229

229
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Thank you

Market/Sell/Practice...

30% off

includes 2 months free support

Our comprehensive system for
all working professionals

Resolutmn

* Marketing segment

+ Sales segment
+ Tax resolution segment
» Workbooks for each segment

$2,900-/ $2,093

230

11/1/2016

115



