TR I Tax Resolution Institute

...where your client’s tax debt is your power!

“Busy Season”

..all year long



TRI Essentials 200A

Why are we here today?

The Tax Resolution Institute prides itself in assisting accounting, legal and other
professionals resolve their client’s tax problems and grow their businesses

Take advantage of one of our many programs

* We help you make more money

e We teach you how to become a tax resolution specialist

* We become your partner working side-by-side to fix your client’s IRS and State
income, payroll (collection issues) and tax audit issues

e Or...we become your trusted referral source



Three Professions with Tax Problems

e Real estate brokers
* Attorneys

 Self employed taxpayers (both income & payroll tax issues)



Meet our speakers

Peter Y. Stephan, CPA Michael Rozbruch

(800) 658-7590 Www.taxresolutioninstﬂute.org



What will be covered today

What is “Tax Resolution™?
Solving income and payroll taxes
Sequence of events

Payroll taxes

Installment agreements

Innocent Spouse Relief

Criminal Investigation (“CI")
Selling and marketing your services
Offers in compromise (“OIC")
Taxes and Bankruptcy

Audits

Appeals



Tax Resolution Essentials 200A

The following materials and more will be available to seminar/live webinar attendees at
www.taxresolutioninstitute.org for 10 days without a subscription:

« A copy of today’s PowerPoint presentation

« Tax resolution flow chart (“cheat sheet”)

« Tips and traps pertaining to Installment Agreements
« Tips and Traps pertaining to Offers in Compromise
 First time penalty abatement instructions (FTPA)

* IRS contact numbers

* |IRS 4180 Interview form

...and more



What is tax resolution?



Tax Resolution

The practice of resolving a person’s or business’s Federal or State
tax issues using one or more of the various methods available.

The two main areas of tax liability that will be covered in this
course are income taxes and payroll taxes.



Solving Income Tax Issues

5 most common methods:

*|nstallment agreement

e Currently Not Collectible (“CNC”) Status
Partial-pay installment agreement (“PPIA”)
e Offer in compromise (“OIC”)

*Discharging taxes in bankruptcy

access your free content at www.taxresolutioninstitute.org



Solving Payroll Tax Issues

4 most common methods:

* Installment agreement

* Partial-pay installment agreement (PPIA)
* In-business offer in compromise (“OIC”)
* Hybrid Bulk-Sale and OIC




Polling Question 1

Have you ever submitted a streamlined
installment agreement?



luck

1. where experience and knowledge come together.



Sequence of Events



Step 1: Meet with the client (by telephone or in person)

* |dentify and define issues

* Discuss the process and expectations from the client
e Estimate fees (lots more on this later today)



Step 2: Prepare Documents

e | etter of Engagement (work agreement)
* Power of Attorney Form/s

* Payment Forms — ACH, credit card, PayPal



Step 3: Contact Government

* Fax power of attorney (east or west coast CAF unit)
* Call government representative (ACS or R/O)

* Assess client’s (actual) situation

* Request hold on collection (if applicable)



Step 4: Obtain or Prepare Tax Returns

e Collect information
* Prepare delinquent tax returns

* Obtain duplicate original copies of all prepared tax
returns

* Calculate total estimated tax liability including
penalties and interest



Step 5: Prepare Collection Information Statement

e Obtain draft copy from client
* Prepare 433A, 433F, 433B, etc.

* |f applicable contact the client to discuss options to
ower Monthly Disposable Income (“MDI”)




Step 6: Negotiate with the Government

* Have all paperwork (including IRS auto debit formi.e.
433D) prepared prior to call

* Be ready to submit documents via fax if requested

* |[f you are on the phone with Automated Collections
(“ACS”), and it is not going well, end the call and try
again



Step 7: Provide the client a comprehensive summary

* Let the client know the agreed upon terms

* Provide specific instructions relating to payment dates
and amounts

* Let the client know that if automated payments do not
start when expected, they should make interim
payments until the auto-pay kicks in



Typical Tax Resolution Case

Prospective

Request Client Information
{send Collection Information Statement to be
completed by client. Request substantiation and
Tax Information}

Contact Client
{to introduce himself as attorney
assigned to Client's case}

Impending
Call To Action
(bank levy, garnishment, NIL)

Calendar Action
{with a 5-day reminder prior}

Contact Government
{Request a hold on collection 5
days prior to collection activity if
applicable}

Contact Government

No Current Call to
Action

Prepare Collection
Information Statement




Tax Resolution Essentials 200A

The following materials and more will be available to seminar/live webinar attendees at
www.taxresolutioninstitute.org for 10 days without a subscription:

« A copy of today’s PowerPoint presentation

« Tax resolution flow chart (“cheat sheet”)

« Tips and traps pertaining to Installment Agreements
« Tips and Traps pertaining to Offers in Compromise
 First time penalty abatement instructions (FTPA)

* IRS contact numbers

* |IRS 4180 Interview form

...and more



On the “lighter” side



To: Norman Kreisman

Fax: (818)704-6657 5

Phone: | : 11/15M13

Re: 2009-2012taxes cc:

O Urgent O For Review O Please Comment [ Please Reply O Please Recycle

® Comments:
Hi Norman,

Here are mostthe documents you requested. Sorrypage two of the 433F is missing butmy

dog ate it. | am working on redoingthis page now.

Should | go aheadand pay whatl owe the State for20137?




Polling Question 2

Do you currently have clients with tax collection issues?

Need an IRS Form? Visit the Forms Library
under the Libraries section at www.taxresolutioninstitute.org



Powers of Attorney



Form 2848 Power of Attorney 0::;:5“
i and Declaration of Representative S
»Typeor prist. P See the separate mstractioss.

or each taxpayer. Form 2848 will not be honored

Taxpaysr name and address Taxpayer identification numbs

John Doe 987-65-4321
1234 Memory L

1234 Business Court = (818) 555-0000
Anytown USA 12345 . 818) 555-9999

Check if to

MName and addess

Income

Specific wse not recorded on Centmlized Anthorzation File (CAP. ff the
4. Specific Uses Not Reconded

al e pess ntatives,

gning a rstum;

herwiss authorized in this power of atic

For Privacy Act and Paperwork Reduction Act Notice, see the mstuctions.




to revoks a prior power -'\‘ st't- T

YOU MUST ATTACH A COPY OF ANY POWEFI OF ATTDFINEYYOU WANT TD REMAIN IN EFFECT

Qoo

nt N PIN N umber

EEd0  Deciaration of Representative

Under p=nalt v, lare that:

= the Intarnal Revenu

the taxpa

a fulktime emp

f Fsrnlhf M»—-ml: r—a membsar of the taxpay
il

ent of Actuaries und X autho

rz the Intarnal Revenu 7 itz must have been zligi
. Sea Notiee 2011-6 and Special m ks for registered tax retarn preparers and wnenrolled
retars pla—lnn in the -sln:ln.s.

Tax Return Prep

applica Signaturz
F'.art Il for

Form 2848 | Rev. 3-2012)



IRS Transcripts



{’ Internal Revenue Ser

DEPARTMENT OF THE TREASURY

Beguest Date: 0&-1

Account Transcript Response Date:  05-L:
Tracking Mumber:
FORM NUMBER: 10402 Dec 31, 2001

ToxoavER roewTIFIcATION Wineer: N

<<<<POWER OF ATTORNEY/ TRX THNFORMRET ION AUTHORIZATTON (POR,/TIR) ON FILE>»>»

——— ENY MINUS SIGN SEOWN BELOW SIGNIFIES A CREDIT BMOUNT ——

LOCOUNT ERTANCE: 54,283.332
LCCRIED INTEREST: 13,355 &€
LCCOUED DEMRL

LOCOUNT BERLANCE DLUS ROCRURLE

(this is not a payoff amount):

#% THNFOBMATION EFRORI

EXEMETIONS:

ADJUSTED GERL
INCRE: g0,102.00

TLHLELE THOME: €3,352.00
TRX PER BETURN: 0.00
SE TRHLELE

INCOME TRXILYER 20, 400.00

THCOHE

12,308.00

LETICN UE DXTE R RETURN REETVED [PTE (WELZFEVER IS IATELDY

CODEEXPLANATION OF TRANSACTION LE DATE

150 Substitute tax return prepared by I 12-25-2003




49210-334-28288-3

Ingquiry for ron-filirg of tax retum
Additional account action perding
Examiratior of tax return

Peralty for not pre-payirg tax
Peralty for filirg tax return after the doe date
Additioral tax assessed by examiration
43247-633-00238-4

Interest charged for late payment
Peralty for late paymert of tax
Duplicate returr filed
89221-228-318459-4

Amended retum filed

43277-445-01023-5

Reduced or removed peralty for filing tax return
after the due date

Peralty for filing tax returr after the due date

Reduced or removed peralty for not pre-payirng
tax

Peralty for rot pre-payving tax
Prior tax sbated
43254-445-00168-5

Reduced or removed peralty for 1 W £
tax
Reduced or removed interest cha
payment ii:é! .
Balance due accourt cu : ectable
Appointed represerntative

Accourt currently corsidered ectable
Offer ir compromise recelwed

Tax pericd blocked from auntomated levy program
Deried offer ir compromise

Liern placed or assets doe to balarce owed
Remowved appointed represerntatiwve

Offer ir compromise receiwed

Removed offer ir compromise

Appointed represertatiwe

Tax pericd blocked from automated lewy program
Offer ir compromize receiwed

Denied offer in compromise

Balance due accourt currently not collectable

03-17-2003
12-23-2003
12-23-2003
20043508 09-13-2004
20043508 05-13-2004
20043508 05-13-2004

20043508 05-13-2004

20043508 05-13-2004
08-13-2004

-13-2004

5-13-2004

043508 05-12-2004

03-14-2005

03-14-2005

02-14-2005

04-28-2005
04-2T7-2005
05-02-2005
06-21-2005
07-11-2005
08-18-2005
03-23-2005
12-08-2005
01-17-2006&
01-27-2006
03-02-2006
05-08-2006
0&6-14-2006

o1-22-2007
03-06-2007

$0.00
$0.00

$0.00
$33¢_00
§5,832_00
$50,034.00

§7,868.74

§7,254.93
$0.00

$0.00

-85 ,425 &5

§5,425_ €5
-51,044_00

§1,044.00

-524,114.00

-$2,718.93
-§2,771.139

$0.00

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0._00
$0.00
$0.00
$0.00
$0.00

$0.00
$0.00




Payroll Taxes



Payroll Taxes

* “Borrowing” from the Government
* Section 6672 of the tax code makes individuals personally liable

e The withheld amounts constitute a “fund” one holds in “Trust”
for the government.



Components of Payroll Taxes

Comprised of:

 Trust fund portion (employee withholdings including taxes,
Social Security and Medicare)

* Non trust fund portion
* Interest (compounded daily)
* Penalties

Not Dischargeable in Bankruptcy

Trust Fund portion assessed personally to Responsible Person/s



A person will be held personally liable for the withheld
taxes if...

* They are responsible for its collection and payment
* Their failure to collect the tax and pay it over is “willful”




Status 63 — keep the Trust Fund recovery penalty

from hitting you client’s credit
(earn $1,000/hr)

(800) 658-7590 www.taxresolutioni8t6,|te.org



Polling Question 3

What is the most common tax collection issue you face
on an annual basis?



Questions & Answers



Introduction to Installment
Agreements



Installment Agreement

* A payment plan between taxpayer and the Government
* Some agreements require the full payment of the tax liability

* Other agreements allow the taxpayer to partially pay their liability in
monthly installments based upon their ability (or inability) to pay over time

* Taxpayer must be in and remain in compliance
* RS has ten-year statute of limitations on “active” collection



Streamlined Installment Agreement

e Taxpayer is in compliance and able to full-pay their liability over time (up
to 72 months)

* Taxpayer owes less than $25,000
* Taxpayer owes less than $50,000

e Representation fees are lower but installment payments are typically
higher

* |f clientis “uncollectable” this type of agreement will not work



Installment Agreement Forms

433A

Collection information statement for individuals (Revenue
Officer)

433F

Abridged collection information statement for individuals
(automated collections)

4338
Collection information statement for businesses

9465/FS
Installment agreement request form



Tins & Traps

Installment Agreements

1.

Be sure to complete Form 433-F or 433-A before you contact the IRS.

2. The infermation in Form 433-F is often supplied to the IRS over the phone. Be sure tofill on all

9.

boxes in sections that apply to you. The IRS does not like blanks.

. Create a separate sheet showing your income and expenses. Calculate your take-home income

minus your living expenses prior to contacting the IRS. This will be the amount the IRS will
expect you to pay on a monthly ba

4. The installment agreement calculation may be

i negative. If the amount is less than zero, request to
be placed into Currently Non Cellectable status.

If your calculation is too low (i.e. substantially below

Hel fu I zero) then the IRS may not cons
p be real.

TIpS . The IRSwill compare your bank account deposits witt
the amount you claim as take-home income. B

listed on the 433).

. Provide three months billing statements, i . to substantiate living expenses. Also

include proof of payment either as c of c s or bank statements showing the paid
expenses. Simply owing the meney is not encugh to make an expense allowable.

. If you have more Monthly Disposable Income (“MDI") than you are able to pay to the IRS as an

ongoeing installment payment, you can increase your expenses to lower your MDI. For example
you could:

a. Trade in a car you own outright and lease or purchase another car. Note that leasing a
car will add a new allowable expense without adding an additional asset.

. If you are self-employed you can make or increase estimated tax payments for the
current tax year. This will lower your disposable income and increase the chance of
staying in compliance moving forward.

If you are an employee you can increase your withhelding tax if you typically owe taxes
atthe end of the year. eful not to over withheld as refunds will be kept by the IRS
and applied to the back taxes owed.

d. Buyterm life insurance. This is an allowable expense that carries no cash value.
Ask for 72 months to pay. If your MDI is too high, try taking your total liability and dividing it by

72. If the amount than your MDI, you may request that your full liability be paid over the
6-year period. This does not always work but it is worth a try.

Find these tips and other valuable
materials on the web at
www.taxresolutioninstitute.org/200A
tab or by emailing us at
info@taxresolutioninstitute.com



Polling Question 4

What is your primary reason for taking this course?

Need to file an appeal?

See our Course Calendar to view the comprehensive list
of courses at www.taxresolutioninstitute.org



IRS National & Local Standards



Food, Clothing and Other Items

e [ iremon | avenon | avenoms | avenon

$307 $583 $668 $815
Housekeeping supplies S30 S60 S60 S71
Apparel & services S80 $148 $193 $227
Personal care products & services S34 S61 $62 S74
Miscellaneous S119 S231 S266 S322
Total S570 $1,083 $1,249 $1,509

More than 4 persons Additional Persons Amount

For each additional person, add to four-person total allowance: $341




Housing and Utilities

Housing and

Utilities for a

Family of 5 or
more

Housing and Housing and Housing and Housing and
Utilities for a Utilities for a Utilities for a Utilities for a
Family of 1 Family of 2 Family of 3 Family of 4

Kings County
Lake County
Lassen County

Los Angeles
County

Madera County

Marin County




Transportation

Public Transportation

Ownership Costs

1 Car
S471

Operating Costs

1 Car
West Region

Los Angeles

San Diego

San Francisco




Out-of-Pocket Health Care

Ownership Costs Out of Pocket costs

65 and Older S130




Polling Question 5

Have you ever prepared
a non-streamlined installment agreement?

Need to file an appeal?
See our Course Calendar to view the comprehensive list
of courses at www.taxresolutioninstitute.org



Case Study 1
Installment Agreement



Case Study (CS-2)
Installment Agreement

* Family of 4
* Living in Los Angeles

* Husband is a self-employed salesperson (expects to earn
substantially more income in the near future)

* Wife works and is a W-2 wage earner

e Taxes are withheld from Wife’s paycheck and Husband is making
estimated tax payments.

* Wife owns a vehicle with a small amount of equity

* Husband leases another vehicle

* They own a single family home with some equity

* Wife has an IRA with a relatively low value (512,858)
* They owe approximately $487,000 in unpaid taxes.




Collection Information Statement

Name(s) and Address

John and Jane Doe
1234 Memory Lane
Anytown., USA 12345

D If address provided above is different than last return filed,
please check here

Your Social Security Number or Individual Taxpayer Identification Number

123-45-6789

Your Spouse’s Social Security Number or Individual Taxpayer Identification Number

987-65-4321

County of Residence

Los Angeles

Your Telephone Numbers
Home: (818) 555-1212

Work:

Cell:

Spouse’s Telephone Numbers
Home:

Work:
Cell: P

VA N\

Enter the number of people in the household who can be claimed on this year's tax return including you and your spouse. Under @ 4 95 and Over

If you or your spouse are self employed or have self employment income, provide the following information:

Name of Business Business EIN
/A

Type of Business

Number of Employees (not\&mﬁng owner)

A. ACCOUNTS / LINES OF CREDIT Include checking, online, mobile (e.g., PayPal) and savings accounts, Certificates of Deposit,
Trusts, Individual Retirement Accounts (IRAs), Keogh Plans, Simplified Employee Pensions, 401(k) Plans, Profit Sharing Plans,
Mutual Funds, Stocks, Bonds and other investments. If applicable, include business accounts. (Use additional sheets if necessary.)

Name and Address of Institution

Account Number

Type of
Account

Current Check if
Balance/Value Business Account

Main Bank 111 Main Bank Ave. Anytown, USA

11-11111-11

Checking

1.208

Retirement Bank. 123 Retirement Ave. Anytown. USA

123-456789

IRA

6.429

Business Bank., 222 Business Way. Anytown. USA

Checking

227

i |

Enter the # of
persons in
household here.
The # should be
the same as
declared on
client’s tax return




! I 4 4

B. REAL ESTATE Include home, vacation property, timeshares, vacant land and other real estate. (Use additional sheets if necessary.)

Description/Location/County Monthly Payment(s) Financing Current Value | Balance Owed Equity
Single Family Residence Year Purchased |Purchase Price
1234 Memory Lane 5
2 2012 785,000
Anytown, USA 12345 3.028 . 850,000 678,000 < 172,000
Los Angeles Year Refinanced |Refinance Amount

[x] Primary Residence [ | Other

Year Purchased |Purchase Price

Year Refinanced |Refinance Amount

[] Primary Residence [_| Other

C. OTHER ASSETS Include cars, boats, recreational vehicles, whole life policies, etc. Include make, model and year of vehicles
and name of Life Insurance company in Description. If applicable, include business assets such as tools, equipment, inventory, etc.
(Use additional sheets if necessary.)

Housing

Description Monthly Payment| Year Purchased |Final Payment (mo/yr)| Current Value | Balance Owed Equity NOte |f eqUIty

Nissan Maxima 350 2014 1 19 26,380 23,150 3,230 .
: was negative
Ford Edge 471 2015 7 / 19 0 16,956 0

enter “0”

NOTES (For IRS Use Only)

TURN PAGE TO CONTINUE

Form 433-F (Rev. 1-2013) Catalog 62053J Department of the Treasury Internal Revenue Service publish.no.irs.gov




Credit Cards

Credit card
payments are
considered
“allowable” as part
of “Miscellaneous”
below in Section
H1. Any amount
above the S300
allowance below
will not be
considered

Page 2 of 4
D. CREDIT CARDS (visa, MasterCard, American Express, Department Stores, etc.)

Type Credit Limit Balance Owed Mmlmu Monthiv Pavment
i . C
1 ———

E. BUSINESS INFORMATION Complete E1 for Accounts Receivable owed to you or your business. (Use additional sheets if
necessary.) Complete E2 if you or your business acceptscredit card payments.

E1. Accounts Receivable owed to you or your business

List total amount owed from additional sheets

Total amount of accounts receivable available to pay to IRS now
E2. Name of individual or business on account

A AN s Issuing Bank Name and Address Slorchant Accoust Mondiern




| |
F. EMPLOYMENT INFORMATION If you have more than one employer, include the information on another sheet of paper.
(If attaching a copy of current pay stub, you do not need to complete this section.)

Your current Employer (name and address) Spouse’s current Employer (name and address) W a e S
Self Employed g
Be sure to
How often are you paid? (Check one) How often are you paid? (Check one)
[ ]Weekly [ ]Biweekly [ ] Semi-monthly [ ] Monthly [ ] wWeekly [ ]Biweekly [ ] Semi-monthly [X] Monthly Cca Icu Iate th e
Gross per pay period Gross per pay period 4,768 .
Taxes per pay period (Fed) (State) (Local) Taxes per pay period (Fed) 1,816 (State) 202 (Local) Wa ge S m | n u S
How long at current employer 2 years 7 months How long at current employer 1 year 3 months

taxes based upon

G. NON-WAGE HOUSEHOLD INCOME List monthly amounts. For Self-Employment and Rental Income, list the monthly amount

received aftgr expenses or taxes and attach a copy of your current year profit and loss statement. _ amo nt h Wh en
Alimony Income Net Rental Income Interest/Dividends Income
Child Support Income Unemployment Income Social Security Income iNi
Net Self Employment Income 8,662 Pension Income Other: d ete rminin g h ow
H. MONTHLY NECESSARY LIVING EXPENSES List monthly amounts. (For expenses paid other than monthly, see instructions.) MucC h to Offe I as
1. Food / Personal Care See instructions. If 3. Housing & Utilities 5. Other : — P .
you do not spend more than the standard Ch"d i ——c —21% a NiN Sta I I m e n t
allowable amount for your family size, fill in Rent Estimated Tax Payments| 3,586
the Total amount only. Ebod 315 Electric, Oil/Gas, Water/Trash 133 Term Life Insurance 135 amou nt
Housekeeping Supplies 71 Telephone/Cell/Cable/Internet 100 Retirement (Employer Required) e
Clothing and Clothing Services 227 | Real Estate Taxes and Insurance Retwempnt (Valntary)
Personal Care Products & Services 74 (Enotsiced i B.a00ve) BN RS
Miscellaneous 322 Maintenance and Repairs Delinquent State & Local Taxes

{minimum payment)
Student Loans (minimum payment)

Total 1,509 Total 233 Court Ordered Child Support
i _ Court Ordered Alimony T =
2. Transportation 4. Medical Other Court Ordered Payments ra n S p O rta t I O n
Gas/Insurance/Licenses/Parking/ Health Insurance 1,012 oy
Maintenance etc. 332 Out of Pocket Health Care :
: g j 2 Other (specify)
Public Transportation Ba— Expenses 16 o I RS Sta N d a rd

Under penalty of perjury, | declare to the best of my knowledge and belief this statement of assets, liabilities and other information is true, correct and complete.

Your Signature Spouse’s Signature Date

)




IRS Form 9465-
Installment Agreement
Request

.. 9465 Instaliment Agreement Request
- » Information about Form 9465 and its separate instructions is at www.irs.gov/form3465. OME No. 15450074

» If you are filing this form with your tax raturn, attach it to the front of the return.

» Soo rate instructions.

Tip: If you owe $50,000 or kess, you may be abie 1o estabiish an Instalmeant agreement oniine, even If you have not yet received a ol
for your taxes. Go to IAS.gov 1o apply to pay online. Caution: Do not e this form if you are cumently making payments on an
Instaliment agreement or can pay your balance in full within 120 days. isteed, call 1-500-829-1040. Do not file If your business Is St
operating and oweas empioyment or unempioyment taves. instasd, cal the felsphone number on your most recant notica. If you &ne in
bankruptcy or we heve accepted your offer-in-compromise, see Bankruptcy or offer-in-compromise, in the nstructions.

. Form 1040 or Form 941) »

Fiav. Cecambar 2019)

1a \::.rrrﬂw'\.m:)mw
John

Name of your busingss must b6 no longs: opentng)

2135551234 afemoon
Your home phona NUTD Beat g for us 10 call Your w T Bast thmo for us 10 call
Name of your hark or othar Srancial IRsStuson Your ampioyar's rame

Main Bank John Doe Sales
Addraes Adzeses

111 Ma in Bark Avenue 1234 Mermory Lane
City, sta%s, and 2P ocoda Cry, state, and 2IF codo
Anyb USA 00000 Anyown, USA 00000
Enter the total amount you owe 2s shown on your tax retumis) (or notice(s)) . e
ter the amount of any payment you are making with your tax retum(s) (or noticas). See Instructions
Subtract line 8 from @ne 7 and enter the resuit .
Enter the amount you can pay aach month. Make your paymens 8s largﬂ as posslnxe no lrm rnteew
and panaity charges. The charges will continue untll you pay In full. If no payment amount Is listed
on line 10, a payment will be determined for you by dividing the balance due by 72 months
Divige the amount on fine © by 72 and enter the rasult
« It tha amount on Ine 10 15 less than the amount on line 11 andyoua'eunameto Incteaseyoupaymemto:rﬂamomtonme
11, compiete and attach Form 433-F, Collection information Statement.
« If the amount on Ine 10 s equal to or greater than the amount on lin 11 but the amount you owe Is greater than $25,000 but
not more than $50,000, you must complete elther line 13 or 14, If you do not wish to compiete Form 433-F.
« If the amount on ine © Is greater than $50,000, complate and attach Form 433-F, Collection Information Statement.
Enter the date you want to make your payment each month. Do not enter a date later than the 26th » 26
If you want to maka your payments by direct geDIt from your Checking acCount, the Instructions ana fill i linas 13a and
13b. This s the most convenient way to make your payments and It will ensure that thay are made on time.

a Routiignumber [0foJofofofofofo o]
b Accountnumber [ 1] 111 1]1T1]1]1[1]

| authonze the U.S. Treasury and #ts designated Financial Agent to inttiate a monthly ACH debit (slectronic withdrawal) entry to the fimancia)

on account indicated for payments of my Federal taxes owed, and the financial institution to debit the entry to thes accourt. This

zation is o remain in Sull force and offect unti 1 notfy the US. Treasury Financial A/gzlm o terminate the authorization. To revoke

| must contact the U.S. Treasury Financial at {-800-829-1040 no later than 14 Business days prior to the payment (settlenent)

o 1 akso authorze the financial institutions involved 0 the processing of the electronic payments of taxes to receve confidantial information
-mceuar, to angwer inguiries and resolve issuss related to the payments.

14 if you want to make your peyrnents b», pa /ror deduction, check this box and attach a completed Form 2159, Payrol Deduction
Agraement

Your signaturo

For Privacy Act and Paparwork Reduction Act Notice, s instructions.



Installment Agreement - Family of Four (Case Study 1)
Monthly
Amount Notes

Gross Wages Taxpayer 8,662 Actual
Spouse 4,768 Actual
Taxes Federal (3,586) Actual
State (2,018) Actual

Take-home pay:

Expenses
Housing and Utilities

A Na |VS 1S Mortgage 3,028 Actual

Utilities 233 Actual

Food/Clothing/Etc 1,509 Standard

Transportation Payments 821 Actl/Std
Maintenance/gas/insurance 532 Standard

Medical Health insurance 1,012 Actual

Out-of-pocket health care 216 Standard
Other Childcare 219 Actual
Life insurance 135 Actual
Living expenses: 7,705
Proposed installment amount: 121




Polling Question 6

When you receive an acceptance of an installment
agreement to you consider it a success regardless of the
payment amount?

Upcoming Audit?
See our Course Calendar to view the comprehensive list of courses at
www.taxresolutioninstitute.org



Installment Agreement
Success Stories



$282,142 Liability

FOA Copy
Department of the Treasury Date:
Internal Revenue Service 01/07/2015
Small Business / Self-Employed Division Taxpayer ID number:
225 W BROADWAY
I R S GLENDALE. CA 91204-1331 Person to contact:

Employee ID number:

Installment
Agreement

We have spproved your request to pay your taxes in installments. Your first payment of $100.00 is due on
01/28/2015. You agreed to make future payments of $100.00 on the 28th of each following month until you
have paid the full amount you owe.

The amount you owe as of 01/05/2015 is $282,142.05. This amount does not include enslties
and interest. We will charge penalties and interest until you pay the full amount yo uS® you didn't
pay your total tax when it was due.

Please send your monthly payments to reach us by the due date cial security number or
employer identification number clearly on your check or men rYyou change your sddress, please
send your new address with your next payment.

agreement doesn't interrupt backup

Note: If the IRS is charging backup withhaldin ‘fyour accounts, j \\“&Hsving an instaliment

Although we have e t plan for you, t the government's interest.
Therefore, a N S i
FILED

A Notic deral Tex Lienis s p th8T the government has s claim agsinst your property to
satisfy g t. We will reles when you finish paying what you owe. We have the legal right
to collect this money for u 5

CONDITIONS OF THIS AG MENT:
* We must receive each payment by the date shown above. If you have a problem, contact us

immediately.
This agreement is based on your current financial condition. We may change or cancel it if our
information shows that your ability to pay has changed significantly.
We may cancel this agreement if you don't give us updated financial information when we ask for it.
While this agreement is in effect, you must pay any federal taxes you owe on time.
We will apply your federal tax refunds (if any) to the amount you owe until it is fully paid.
If you don't meet the conditions of this agreement, we will cancel it, and may collect the entire
amount you owe by levy on your income, bank accounts or other assets, or by seizing your
property.
We may cancel the agreement st any time if we find that collection of the tax is in jeopardy.
There is 8 $120.00 instaliment sgreement fee ($52.00 Direct Debit installment agreement).
If agreement defaults, you must pay a $50.00 reinstatement fee if agreement is reinstated.




m IRS Pupnrlmull of the Treasury
nternal Revonue Serviee
PO Box 9941 Stop 5500 In reply refer to: 0476011040
Ogden UT 84409 May 27, 2016 LTR 2273C 3
201412 30 1
00019200

OWED $151,771 ™

% PETER Y STEPHAN

IRS
Installment T
Agreement

Social security number: _

Forms: 1040
Tax periods: Dec. 31, 2014

Dear Taxpayer:

This letter responds to our conversation on May 18, 2016, when vou
asked about ways to resolve your account balance.

Based on your proposal, we established yvour installment agreement for
$360.00. Your payment is due on the 28th of each month,
beginning on June 28, 2016.

WHAT YOU NEED TO KNOW ABOUT YOUR INSTALLMENT AGREEMENT

We charge $120.00 user fee to cover the cost of providin
"$360/mo PAYMENT

Even thdugh vour approved installment agreement payment may be less,
vour first payment must be at least $120.00 to cover the
fee.

We can reduce the installment agreement user fee for individuals whose
income falls at or below levels in the IRS Installment Agresment Low
Income Guidelines. You may qualify for this one-time reduction to yvour
fee.

If your income is at or below the established levels (based on the
Department of Health and Human Services poverty guidelines), you can
apply for the reduced user fee of $43 for new agreements. This
reduction also applies to agreements that have payments deducted
directly from a bank account.

You can find the income levels and instructions on how to apply for
the reduced user fee on Form 13844, Application For Reduced User Fee
For Installment Agreements.

If vou qualify, complete and mail Form 13846 within 30 days to:




STATE OF CALIFORNIA
FRANCHISE TAX BOARD
PO BOX 2052

SACRAMENTO CA 95812-2952 Notice Date -
Telephone: (800) 639-4776

INSTALLMENT AGREEMENT AND ELECTRONIC FURDS  Account Numbe: | EEEEEEE
C A F T B TRANSFER (EFT) AUTHORIZATION

Installment I

Agreement

We approved your installment agreement for a monthly payment of $850.00. The next step is for you to complete the
information below and return if to us in the enclosed envelope within 15 days of the date of this nctice. If you do not, we
can proceed with collection action. Interest and penalties will continue to accrue until your account is paid in full. Failure to
provide complete information will delay the process of your EFT request

After we process your EFT, we will send you an FTB 4024, Instaliment Agreement EFT - Approvai notice. In addition, a
$20.C0 fee will be charged for establishing the instaliment agreement.

EFT Authorization
| autherize an electronic funds withdrawal for the above amount, from the bank account identified below, on the
(please specify) day of the month. The day must be the " through the 28" If this day falls on a Saturday,
Sunday, or state holiday, the transfer is authorized for the next business day
1. Payment Amount I'Z Day for Monthly 3. Bank Routing Number 4. Bank Account Number
EFT Withdrawal

| (This is the fiest nine-digh number al the botiom left of (This is the number alter the bank routing
| {Enter the date from above.) | your check.) _number.)
5. Bank Name gpd Address GCheck Cne:

50/mo PAYMENT

| certify that | have the authority to request an electronic funds withdrawal from the bank account identified above and |
autherize the Franchise Tax Board (FTB) to initiate and process electronic funds withdrawal entries to the above bank
account. This authorization remains in effect until: 1) all unpaid tax liabilities due or becoming due during the course of this
agreement are paid, 2) FTB cancels the installment agreement, or 3) FTB receives written notice of cancellation of this
EFT authorization within five business days prior to the payment due date

| request that the payment amount in box 1 be debited from my bank account each month on the date specified in box 2. If
this day falls on a Saturday, Sunday, or state holiday, | authorize the transfer for the next business day

If FTB cannot deduct the monthly payment from my bank account because of insufficient funds or because my bank
account is closed, FTB may cancel my installment agreement, In that event, | understand that FTB may charge me a
dishonored payment penalty and a collection fee. | will also be responsible for any overdraft fees charged by my bank.

Authonzed Signature Daytime Telephone Number

| Ext
Signer's Name {Print) Date

By initialing the box below, | agree to the Taxpayer Installment Agreement Conditions provided on PAGE 2.
Please review them thoroughly.
Please initial this box after you have read all the conditions on PAGE 2. If you do not initial the box, we
will not process this electronic funds transfer authorization form.

FTB 4022 C2 ARCS (REV 06-2010) PAGE 1



Innocent Spouse Relief



New rules created in September of 2013 under
Rev. Proc. 2013-34 relax rules that are deemed
necessary to qualify for relief.




hree Types of Innocent Spouse Relief

* Traditional Relief — IRC Section 6015(b

* Spousal Allocation — IRC Section 6015(c)

* Equitable Relief — IRC Section 6015(f)



Definitions of the three types



Type 1 - Traditional Spouse Relief — 6015(b)

e The standards set to receive relief under this method are
difficult to meet

* Spouse seeking relief must show he or she was unware (and
had no way of knowing) that income was under-reported

* This type of relief is not available if original liability assessed
was not paid (allowed in deficiency cases, not allowed if
payment was never made)

Important to remember!



Type 3 - Spousal Allocation — 6015(c)

e Spouse seeking relief allocates additional tax assessed
proportionate to involvement in the income being under-
reported

 Community property laws are disregarded in this case

* Person seeking this relief must be legally separated or no
longer married



Type 3- Spousal Allocation —6015(c) ...continued

* The burden of proof is on the IRS to show that the person seeking relief
had actual knowledge (not reason to know) that income was under-
reported at the time the tax return was signed

* No refunds are permitted under this election

m




Type 3 Equitable Relief— 6015(f)

* Only used if relief is not allowed under Traditional Spouse Relief
[6015(b)] and Spousal Allocation [6015(c)]

 Amount of relief is subject to unpaid balance shown on tax

return Refunds allowed!

e Refunds are permitted under this election




What these have in common...

* A joint tax return exists

* Relief applies only to tax on income (excludes FBAR, Civil
Penalty, etc.)

* Spouse seeking relief filed IRS Form 8857 timely
e Within 2 years of collection activity for 6015 (b) & 6015 (c)
e Within collection statute for 6015(f) (typically 10 years)



Polling Question 7

Do you currently provide services outside your
local geographical area?



Rev Proc 2013-34

Requesting spouse must satisfy all of the following conditions to

qgualify for equitable relief:

A return unsigned by one spouse still
may be considered jointly filed

* A joint tax return was filed

Requestor cannot obtain relief under Traditional Spouse Relief
6015(b)] and Spousal Allocation [6015(c)]

Request must be made timely

No fraudulent transfer of assets occurred between spouses



Rev Proc 2013-34

Conditions continued:

* Non-requesting spouse did not transfer disqualified assets to
requesting spouse

(this not an issue if requesting spouse was subject to abuse, the non-
requesting spouse had restricted access to financial information or was
unaware of the transfer in question)

e Requesting spouse did not knowingly participate in the filing of a
fraudulent return

* Income tax liability for which the requesting spouse is seeking relief can
be attributed (in part or full) to an event directly tied to the non-
requesting spouse or an underpayment attributable to the non-
requesting spouse’s income



Innocent Spouse Streamlined Determinations

If the aforementioned conditions are met, the IRS may grant equitable relief if
the requestor:

* s no longer married to the non-requesting spouse
* Would suffer financial hardship if relief is not granted

* Did not have knowledge or reason to have knowledge of any
understatement or deficiency on the return in question

* Did not know that the non-requesting spouse could not or would not
pay the full liability reflected on the return

Does not need to be met in cases of
abuse or lack of financial control




Innocent Spouse Non-Streamlined Determinations

* Marital Status

e Economic Hardship

* Knowledge

* Abuse

* Legal Obligation

e Significant benefit

* Compliance with income tax laws
* Mental health

* Physical health



Innocent Spouse Non-Streamlined Determination Factors

Factors
No factor is controlling
Factors are classified as “favorable”, “unfavorable” or neutral

* Marital Status — spouses are legally separated, divorced, widowed or in
separate households for a 12-month period ending on the date of
determination (favorable/neutral)

* Economic Hardship — lack of hardship (neutral...this is a recent change).
Hardship is determined by IRS regulations but typically more relaxed than
used when considering an offer in compromise (favorable/neutral)



Non-Streamlined Determination Factors

* Knowledge (1) - In cases involving understatement, requesting spouse
did not know and had no reason to know income was understated
(favorable/unfavorable)

e Knowledge (2) - In cases involving underpayment, requesting spouse did
not know and had no reason to know non-requesting spouse would not
or could not pay the liability within a reasonable (prompt) time after
filing the return (if an installment agreement was requested either 90
days after the due date or payment or the filing date of the return, the
spouse not submitting the installment agreement request is presumed
not to have knowledge (favorable/unfavorable)



Knowledge Criteria

* Requesting spouse’s level of education completed.
* Did the non-requesting spouse practice deceit or was evasive

* The level of involvement by the requesting spouse in the
activity/s that generated the tax liability



Knowledge Criteria Continued

* The level of involvement by the requesting spouse in
managing business and household finances

* The requesting spouse’s level of business and financial
savvy

* The spending level in the purchase of lavish items
compared to prior history of the same.



Non-Streamlined Determination Factors

* Spousal Abuse — abuse can be psychological, emotional and/or physical.
Drug and alcohol abuse are considered. IRS compares abuse to duress.
(favorable/neutral)

This factor alone can swing view from
unfavorable to favorable

* Legal Obligation — may be favorable if non-requesting spouse has the sole
legal obligation to pay outstanding tax liability stemming from a divorce
decree or agreement. Changes from favorable to neutral if requesting
spouse had knowledge that other spouse would not pay the tax.
Unfavorable if requesting spouse has the sole legal obligation. Neutral of
both spouses share the legal obligation



Non-Streamlined Determination Factors

* Significant benefit — did requesting spouse receive si(fnificant benefit from
funds that would otherwise be used to satisfy unpaid tax liability or deficiency
(favorable/neutral)

Beyond ‘normal’ support

 Compliance with income tax laws — did requesting spouse make a good faith
effort to comply with tax laws in the year in questions as well as subsequent
years (favorable/neutral)

* Mental Health —is requesting spouse in poor mental health
(favorable/neutral)

e Physical Health —is the requesting spouse in poor physical health
(favorable/neutral)



How to Request Relief

e File IRS Form 8857 and enter information to determine which
type of relief requesting spouse is seeking

* The IRS will review the form and let applicant know if they
qualify

* Form should be filed when requesting spouse becomes
aware of unpaid liability or deficiency for which they
believe they are responsible

There are some exceptions

e Typically applicant has 2 years from the time the IRS starts
collecting the tax to file a request



Gy 8857 Request for Innocent Spouse Relief

(Rav. January 2014) OME No. 1545-1596

mﬂw&mmm » Information about Form 8857 and its separate instructions is at www.irs.gov/form8857.

Important things you should know
« Do not file this form with your tax retum. See Where To Fils in the instructions.
I R S FO rm 8 8 57 » Review and follow the instructions to completa this form. Instructions can ba obtained at www.irs.gov/formaas7 or by calling
1-800-TAX-FORM (1-800-820-3676).
* While your request is being considered, the IRS generally cannot collect any tax from you for the year(s) you request relief.
However, filing this form extends the amount of time the IRS has to collect the tax you owe, if any, for those years.
Req u est fO r « The IRS is required by law to notify the person on line 5 that you requested this relief. That person will have the opportunity to
participate in the process by completing a questionnaire about the tax years you anter on line 3. This will be done before the IRS
Inn ocent issues preliminary and final detarmination letters.
S R I . f * The IRS will not disclose the following information: your current name, addrass, phone numbers, or employer.
pouse relie

IEII Should you file this form?

Ganerally, both you and your spouss ara responsible, jointly and individually, for paying any tax, interest, or penaltias from your joint
(p ag e 1 Of 7) retumn. If you believe your current or former spouse should be solely responsible for an erroneous item or an underpayment of tax from
your joint tax return, you may be eligible for innocent spouss ralief.

Innocent spouse relief may also be available if you were a resident of a community property state (see list of community proparty
states in the instructions) and did not file a joint federal income tax return and you believe you should not be held responsible for the
tax attributable to an item of community income.

Do either of the paragraphs above describe your situation?

[ Yes. You should file this Form 8857. Go to question 2.

[0 No. Do not file this Form 8857, but go to question 2 to see if you need to file a diffarent form.

Did the IRS take your share of a joint refund from any tax year to pay any of the following past-due debt(s) owed ONLY by your

spouse? « Child support * Spousal support « Student loan (or other federal nontax debt) » Federal or state taxes

[0 Yes. You may be able to get back your shara of the refund. Sea Form 8379, Injured Spousa Allocation, and the instructions to that
form. Go to question 3 if you answearad "Yas® to question 1.

O No. Go to quastion 3 if you answerad "Yes" to quastion 1. If you answered "No" to question 1, do not fil this form.

If you determine you should file this form, enter each tax year you want innocent spouse relief. It is important to enter the

correct year. For example, if the IRS used your 2011 income tax refund to pay a 2009 joint tax liability, anter tax year 2009, not tax

year 2011.

Tax Year Tax Year Tax Year

Tax Year Tax Year Tax Year

Tell us about yourself and your spouse for the tax years you want relief
Your current name (see instructions) Your social security number

Address where you wish to be contacted. If this is a change of address, ses instructions.
Number and straet or P.O. box

City. town or post office, state, and ZIP code. If a foreign addrass, see instructions. Best or safest daytime phona
number (between 6 am. and 5
p.m. Eastern Time)

Who was your spouse for the tax years you want relief? File a separate Form 8857 for tax years involving different spouses or
former spousas.
That person’s current name Social security number (if known)

Currant home address (number and street) (if known). If a P.O. box, see instructions.

City, town or post office, state, and ZIP code. If a foreign addrass, sea instructions. Daytime phone number (batwean
6a.m. and 5 p.m. Eastem Time)

For Privacy Act and Paperwork Reduction Act Notice, see instructions. Cat. No. 24847V Form 8857 (Rev. 1-2014)




IRS Form 8857

Request for
Innocent
Spouse Relief

(page 2 of 7)

Form 8857 (Rav. 1-2014) Page 2

Note. If you need more room to write your answer for any question, attach mors pages. Be sure to write your name and social security
number on the top of all pages you attach.

IEI]' Tell us about yourself and your spouse for the tax years you want relief (Continued)

6

10

i1

What is the current marital status between you and the person on line 5?
[ Married and still living together
[0 Married and living apart since

MM DD YYYY

[ Widowed sinca Attach a photocopy of the death certificate and will (if one exists).
MM DO YYYY

[ Legally separated since Attach a photocopy of your entire separation agreement.
MM DD  YYYY
[J Divorced sinca Attach a photocopy of your entire divorcs dacrea.
MM DO YYYY
Note. A divorce decres stating that your former spousa must pay all taxes does not necessarily mean you qualify for relief.
What was the highest level of education you had completed when the return{s) were filed? If the answers are not the same for all
tax years, explain.
[ Did not complate high school
[ High school diploma or equivalent
[ Some collsge
[ College degrae or higher. List any degraes you have

List any college-level businass or tax-related coursas you completed »

Were you or other members of your family a victim of spousal abuse or domestic violence, or suffering the effects of such

abuse during any of the tax years you want relief or when any of the returns were filed for those years?

O Yes. if you want the IRS to consider this information in making its determination, complete Part V of this form in addition to other
parts of the form. First read the instructions for Part V, to understand how the IRS will proceed with evaluating your ciaim for relief
in thesa circumstances.

If you checked “Yas” above, we will put a note on your separate account. This will enable us to respond appropriately and be
sensitive to your situation. We will remove the note from your account if you request it (as explanned in the mstmctlons)

If you do not want us to put a note on your account, check hare . . s N . O
[J No. Complete the other parts of this form except for Part V.

When any of the returns listed on line 3 were filed, did you have a mental or physical health problem or do you have a mental
or physical health problem now? If the answers are not the same for all tax years, explain below.

[ Yes. Attach a statement to explain the problem and when it started. Provide photocopies of any documentation, such as
medical bills or a doctor’s report or lettar.

O No.
Explain »

Is there any information you are afraid to provide on this form, but are
O Yes 0O No

Did you agree to fileajointretum? [J Yes [J No
Explain why or why not »

Did yc you sign ign the joint jint return? Sae instructions.
Explain why or why not »

Form 8857 (Rev. 1-2014)




IRS Form 8857

Request for
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Spouse Relief

(page 3 of 7)

Form 8857 (Rev. 1-2014) page 3

Note. If you need mora room to write your answer fi y question, attach more pages. Be sure to write your name and social security

number on the top of all pages you attach.

13

Tell us if and how you were involved with finances and preparing returns for those tax years (Continued)
What was your involvement with preparing the retums? Check all that apply and explain, if nacessary. If the answers arz not the
same for all tax years, explain.

[0 You were not involved in preparing the retumns.

O You filled out or helped fill out the returns.

[0 You gathered recsipts and cancelled chacks.

[0 You gave tax documents (such as Forms W-2, 1099, etc.) for the preparation of the returns.

O You reviewed the retums before they were filed.

[0 You did not review the retums bafore they were filed. Explain below why you did not review the returns.
[0 You did not know a joint ratum was filed.

O Other»

Explain how you were involved P

When the returns were filed, what did you know about any incorrect or missing information? Chack all that apply and explain, if
nacaessary. If the answers are not the same for all tax years, explain below.

O You knew something was incorrect or missing, but you said nothing. Explain below.

[0 You knew something was incomect or missing and asked about it. Explain below.

[0 You did not know anything was incorrect or missing.

[0 Not applicable. There was no incorrect or missing information.

When any of the returns were filed, what did you know about the income of the person on line 57 Check all that appry;d

explain, if necassary. If the answers are not the same for all tax years, explain.

[ You knew that the person on line 5 had income.
List each type of income on the lines provided below. (Examples are wages, social security, gambling winnings, or self-
employment business income.) Enter each tax yaar and the amount of income for each typa you listed. if you do not know any
details, enter “I don't know."”

[ You knew that the person on line 5 was self-employed and you did not help with the books and records.
[0 You knew that the person on line 5 had no income.

[0 You did not know whether the person on line 5 had income.

Explain why you did not know whather the person on line 5 had income »

When the returns were filed, did you know if the returns showed a balance due to the IRS for those tax years? If the answers
are not the same for all tax years, explain.

[0 Yes. Explain when and how you thought the amount of tax reported on the retumn would be paid »

O Not applicable. There was no balance due on the return.
When any of the returns were filed, were you having financial problems (for example, bankruptcy or bills you could not pay)? If the
answers are not the same for all tax years, explain.

O Yes.Explain®» __

Form 8857 (Rev. 1-2014)




Form 8857 (Rev. 1-2014) paged
Note. If you need mors room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.
Tell us if and how you were involved finances and preparing re s for those tax years (Confinued)
18  For the years you want relief, how were you involved in the household finances? Chack all that apply. If the answers arz not the
same for all tax years, explain.
[0 You were not involved in handling money for tha household. Explain below.
O You knew the person on line 5 had separate accounts.
[0 You had joint accounts with the person on line 5, but you had limited use of them or did not use them. Explain below.
[0 You used joint accounts with the person on line 5. You made deposits, paid bills, balanced the checkbook, or reviewed tha
O
O

IRS Form 8857

Request for
Innocent
Spouse Relief

monthly bank statements.
You made dacisions about how money was spent. For axample, you paid bills or made decisions about household purchases.

Explain anything alse you want to tell us about your household financas »

(p ag e 4 Of 7) Did you (or the person on line 5) incur any large expenses, such as trips, home improvements, or private schooling, or make
any large purchases, such as automobiles, appliances, or jewelry, during any of the years you want relief or any later years?

[0 Yes. Dascribe (a) the types and amounts of the expenses and purchasas and (b) the years they were incurrad or made.

Has the person on line 5 ever transferred assets (money or property) to you? (Property includes real estate, stocks, bonds, or
other propearty that you own or possass now or possassad in the past.) See instructions.

[0 Yes. List the assets, the dates they were transferred, and their fair market values on the dates transferred. If the property was
secured by any debt (such as a mortgage on real estate), explain who was responsible for making payments on the dabt, how much
was owed on the debt at the time of transfer and whether the debt has been satisfied. Explain why the assets were transfarrad to you.
If you no longer possess or own the asssts, explain what happened with the assats.

Iz ili:l Tell us about your current financial situatiol

21 Tell us about your assets. Your assets are your money and property. Property includes real estate, motor vehicles, stocks, bonds,
and other proparty that you own. In the table below, list the amount of cash you have on hand and in your bank accounts. Also list
each item of property, the fair markat value (as defined in the instructions) of each item, and the balance of any outstanding loans you
usad to acquire each item. Do not list any money or property you listed on line 20.

Description of Assets Fair Market Valus g e kg




Form 8857 (Rev. 1-2014) page 5

Note. If you need more room to write your answer for any question, attach more pages. Be sura to write your name and sccial security
number on the top of all pages you attach.

|E|ﬂ Tell us about your current financial situation (Continued)

22  How many people are currently in your household, including yourself? Aduits Children
23 Tell us your current average monthly income and expenses for your entire household.
Monthly Income — If family or friends ara helping to support you, include the amount of support as gifts below. Amount
IRS Form 8857 Gits . . . ..
Wages (Gross pay) .
Pansions . .
Request for Unemployment
Social sacurity o
Inn ocent Govemment assistancs, such as housmg food stamps gfan’ts
- Alimony . .
Spouse Relief Child support . . . .
Self-employment busmess income
Rentalincome . .
(p ag e 5 Of 7) Interest and dividends

Other income, such as disability payments gambhng wmmngs stc. List sach type below:

Total Monthly Income
Monthly Expenses — Enter all expenses, including expensas paid with income from gifts.
Food and Personal Care:
B0l o s owoens w
Housekeeping supplies
Clothing and clothing services
Parsonal care products and services
Transportation:
Auto lcan/lease payment, gas, insurance, licensas, parking, maintenance, etc.
Public transportation
Housing and Utilities:
Rent or mortgage 5
Real estate taxes and insurance
Elactric, oil, gas, water, trash, aic.
Telaphone and cell phone
Cable and Internat
Medical:
Haalth insurance premiums
QOut-of-pocket expensas
Other:
Child and dependent cara
Caregiver axpensas
Income tax withholding (federal state and Iocal)
Estimated tax payments
Term life insurance premiums
Retirament contributions (employer requwed)
Retirement contributions (voluntary)
Union dues —_
Unpaid state and local taxes fmmlmum payment;
Student loans (minimum payment) 2
Court-orderad debt payments (for example, court- or agency-ordered cmld support ahmony and
garnishments). List each typs below:
Type
Type
Type
Miscellaneous
Total Monthly Expenses
Form 8857 (Rev. 1-2014)
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Form 8857 (Rev. 1-2014) Page 6

Note. If you need mors room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

]znl Complete this part if you were (or are now) a victim of domestic violence or spousal abuse

As stated in line 8, providing this additional information is not mandatory but may sirangthen your request. Additionally, if you prefer to provide this
information orally, check the "Yes® box on line 10.

If you wera {or are now} a victim of domestic violence or spousal abuse by the person on line 5, the IRS will consider the information you provide in
this part to determine whether to grant innocent spouss ralief. However, the IRS is required by law to notify the person on line 5 that you requestad
this relief. Thare are no exceptions to this rule. That parson will have the opportunity to participate in the process by completing a questionnaire about
the tax ysars you entered on line 3. This will be done before the IRS issues preliminary and final determination lettars. However, the IRS is also
required by law to keep all the parsonal identifying information (such as curant names, addressas, and employment-related information) of both you
and the parson on line 5 confidential. This means that the IRS cannot disclosa one person’s information to the other person. If the IRS does not grant
you redief and you choose to petition the Tax Court, your parsonal identifying information is available, unless you ask the Tax Court to withhold it.

The person on line 5 will raceive a questionnairre about the tax years you entered on line 3. Except for your current name, address, phone numbers,
and amployer, this form and any attachments could be disclosaed to the person on line 5. If you have any privacy concerns, see instructions.
The IRS understands and is sensitive to the effects of domastic violence and spousal abuse, and encourages victims of domestic violence to call 911
if thay are in immediate danger. If you have concerns about your safety, pleasa consider contacting the 24-Hour (Confidential) National Domestic
Violence Hotline at 1-800-799-SAFE (7233), or 1-800-787-3224 (TTY), or 1-855-812-1001 (Video Phone Only for Deaf Callers) before you file this form.
A rapresentative from the IRS may call you to gather more information and discuss your request. Be sure you enter your corract contact information
online 4.

24a During any of the tax years for which you are seeking relief or when any of the returns were filed for those years, did the person on line 5 do

any of the following? Check all that apply. (Note. If this does not apply to you, skip lines 24a, b, and ¢, and complete lines 25 through 29.)

Physically harm or threaten you, your children, or other members of your family.
Sexually abuse you, your children, or other members of your family.
Make you afraid to disagrae with him/har.
Criticize or insult you or frequently put you down.
Withhold money for food, clothing, or other basic needs.
Make most or all the dacisions for you, including financial decisions.
Restrict or control who you could see or talk to or whera you could go.
isolate you or keep you from contacting your family members and/or friends.
Cause you to fear for your safaty in any othar way.
Stalk you, your children, or other members of your family.
[0 Abuss alcohol or drugs.
Describe the abuse you experienced, including approximately when it began and how it may have affected you, your children, or
other members of your family. Explain how this abuse affected your ability to question the reporting of items on your tax return or
the payment of the tax due on your return.

O
O
O
O
O
O
O
O
O
O

Attach p
* Protection and/or rastraining order. * Injury photographs.

* Police reports. * A statement from someone who was aware of or witnessad the
« Madical records. abusa or the results of the abuse (notarized if possible).

« Doctor's report or letter. * Any other documentation you may have.

Are you afraid of the person listed on line 5?

O Yes [J No

Does the person listed on line 5 pose a danger to you, your children, or other members of your family?

0O Yes 0O No

Were the police, sheriff, or other law enforcement ever called?

O Yes [J No

Was the person listed on line 5 charged or arrested for abusing you, your children, or other members of your family?
[0 Yes. Provide details below.

Have you sought help from a local domestic violence program?
[ Yes. Provide details below.

Form 8857 (Rav. 1-2014)




IRS Form 8857

Request for
Innocent
Spouse Relief

(page 7 of 7)

Form 8857 (Rev. 1-2014) page 7

Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

|Eﬂ| Additional Information

30 Please provide any oth formation you want us to consider in determining whether it would be unfair to hold you liable for

Iﬁﬂ | Tell us if you would like a refund

31 By checking this box and signing this form, you are indicating that you would like a refund if you qualify for relief and if you
already paid the tax. Seeinstructions . . . . . . . . . . . . 0 L. 0 oL L L0 o Lo

Caution Bt
)y signing this form, you understand that, by law, we must contact the person on line 5. See instructions for details.

S|gn Under penaltiee of perury, | daciare that | have examinad this form and any 2ccompenying schacuies and statements, and to the beet of my knowledge ano
bedlet, they are trus, comact. ana completa. Daciaration of preparer (other than taxpayer is basad on & information of which preparer has any knowladge.

Here
Keep a copy Your signature
for your
records.

. Print/T ('S name ar's signature
Preparer
>

Use on'y Fim's name
Firm's aadress >

Form 8857 (Rav. 1-2014)




Injured Spouse

You are an injured spouse if:

* You file a joint return, and;

* All or part of your share of the refund was or will be applied
against the separate past-due federal tax, state tax, child
support or federal non-tax debt (such as a student loan) of

your spouse with w
If you are an injured s

nom you filed the joint return

pouse, you may be entitled to recoup

your share of the refund



- 8379 Injured Spouse Allocation S i

(Rav. Febn 5)
Deper tr Gﬂl::';yme TFéBS‘W » Information about Form 8379 and its separate instructions is at www.irs.gov/form8379.
intemal Ravenue Sendca
Should You File This Form? You must complete this part.
1 Enter the tax year for which you are filing this form. » Answer the following questions for that year.
2 Did you (or will you) file a joint ratum?
IRS FOI‘m 8379 [ Yes. Gotoline 2.
[ No. Stop here. Do not file this form. You are not an injured spouse.
. 3 Did (or will) the IRS use the joint overpayment to pay any of the following legally enforceable past-due debt(s) owed only by your
I nJ U red spouse? (ses instructions)
¢ Federal tax » State income tax e State unemployment compensation # Child support * Spousal support
S p O U S e * Federal nontax debt (such as a student loan)

1 [ Yes. Gotoline 4.
AI I 0 Catl on [ No. Stop here. Do not fila this form. You are not an injured spouse.
Note. If the past-due amount is for a joint federal tax, you may qualify for innocent spouse relief for the year to which the
(p ag e 1 Of 2) overpayment was (or will be) applied. See Innocent Spouse Relief, in the instructions for more information.
4 Are you legally obligated to pay this past-due amount?
[ Yes. Stop here. Do not file this form. You are not an injured spouse.
Note. If the past-due amount is for a joint federal tax, you may qualify for innocent spouse relief for the year to which the
overpayment was (or will be) applied. See Innocent Spouse Relief, in the instructions for more information.
[ No. Gotoline 5a.
5a Were you a resident of a community property state at any time during the tax year enterad on line 17? (see instructions)
[ Yes. Enter the name{s) of the community property state(s)
Go to line 5b.
[ No. Skip line 5b and go to line 6.
b If you answered "Yes® on line 5a, was your marriage recognized under the laws of the community property state(s)? (see
instructions)
[ Yes. Skip lines 6 through 9. Go to Part Il and complete the rest of this form.
[ No. Gotoline 6.
Did you make and report payments, such as federal income tax withholding or estimated tax payments?
[ Yes. Skip lines 7 through 9 and go to Part Il and complete the rest of this form.
[J No. Gotoline7.
Did you have eamed income, such as wages, salaries, or seif-employment income?
[ Yes. Gotoline &.
[J No. Skip line 8 and go to line 9.
Did (or will) you claim the earned income cradit or additional child tax credit?
[J Yes. Skip line 9 and go to Part Il and complets the rest of this form.
[ No. Gotoline 0.
Did {or will) you claim a refundable tax credit? (see instructions)
[ Yes. Go to Part Il and complets tha rest of this form.
[ No. Stop here. Do not file this form. You are not an injured spouse.

]Eﬂl Information About the Joint Tax Return for Which This Form Is Filed

10 Enter the following information exactly as it is shown on the tax return for which you are filing this form.
The spouse’s name and social security number shown first on that tax retum must also be shown first below.

First name, Initial, and &st name shown first on the retum Social security number shown first It Injured Spouse,
check here ™
First name, Inttiat, and kst name shown second on the retum Social security number shown second | If Injured Spouse,

11 Check this box only if you want your refund issued in both names. Otherwise, separate refunds will be issued for each
spouse, if applicable.

12 Do you want any injured spouse refund mailed to an addrass different from the one on your joint return? [ Yes

If “Yes,"” enter the address.
Number and strest City, town, o post office, state, and ZIP code

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 624740 Form 8379 (Rav. 2-2015)




IRS Form 8379

Injured
Spouse
Allocation

(page 2 of 2)

Form 8379 (Rev. 2-2015) page 2
13114} Allocation Between Spouses of tems on the Joint Tax Retumn (Sae the separate Form 8379 instructions for Part lIl.)

Allocated ltems (c) Aliocated to

(Column (a) must equal columns (b) + (c)) t return red spouse other spousa
Income: a. Income reported on Form(s) W-2 __
b. All other income _—
14 Adjustments to income __
15 Standard deduction or ltemized deductions __
16 Number of exemptions __
17 Credits (do not include any eamed income cradit) __
I |

19 Federal income tax withheald _

20 Payments
=1 4\' Signature. Complete this pari only if you are filing Form 8379 by itself and not with your tax return.

alties of perjury, | declare that | have examined this form and any accompanying schedules or statements and to the best of my knowledge
hey are true, comect, and complete. Declaration of preparer {other than taxpayer) is based on all information of which preparer has any

o[ injured spouse’s signatura

this form for

Firm's aadress P
Form 8379 (rav. 2-2015)




Appealing Adverse Decision

e Use form 12509

* [RS issues Notice of Preliminary Determination

e Requesting spouse may file a protest with the Appeals
Division




IRS Form
12509

Statement of
Disagreement

e Statement of Disagreement

Purpose of form: You can use this form to explain why you disagree with the Internal Revenue Service (IRS)
Determination concerning relief from joint and several liability for a joint return under Internal Revenue Code sections

6013(e), 6015(b), 6015(c), or 6015(f) in the letter you received with this form.
Note: You can use the back of this page or attached additionsl pages if you need more space.

CHECK HERE IF YOU ALSO WISH TO GO TOAPPEALS [

Taxpayer Name: | Social Security Number

Statement of Disagreement
, disagree with the Internal Revenue Service determination because

Under penalties of perjury, | declare that | have examined this statement, and to the best of my knowledge and belief, it is
true, correct and complete.
My Signature [Date

|

|
|Best time to Call

Daytime phone number

Form 12509 (Rav. 1-2005) Catalog Number 237314 Department of the Treasury-Internal Revenue Service

WWW.IS.gov




Tax Court — Innocent Spouse Relief

* Requesting spouse may file a tax court petition after Final
Notice of Determination has been issued by the Appeals

DIvISION

e Requesting spouse may also file a tax court petition if 6
months have passed since filing of initial request

e Requesting spouse may also file a tax court petition in
conjunction with a substantive deficiency determination (if

requesting spouse “meaningfully participated” in the tax
court case, using the innocent spouse defense may be

prevented



IRS Criminal Investigation (“CI”)



Overview

* Headquartered in Washington DC
* Approximately 2,600 special agents

* When individuals and corporations make deliberate decisions
to not comply with the law, they face the possibility of a civil
audit or criminal investigation

» Agents use specialized forensic technology to recover
financial data

e Conviction rate is one of the highest in federal law
enforcement



History

* Created July 1, 1919
* Called to probe in assertions of tax fraud
* Was originally composed of a small group of postal inspectors

* Became known nationwide when they assisted in the conviction
of Al Capone for income tax evasion

* Changed its name to Criminal Investigation (“Cl”) in 1978

* Primary objective is to ensure the integrity and fairness of the
United States tax system



Cl’'s Main Concerns

* Tax evasion
*Filing a false return
eFailure to file a tax return




Year-over-Year Comparison (2013 — 2015)

FY 2015 FY 2014 FY 2013
Investigations Initiated 3,853 4,297 5,314
Prosecution Recommendations 3,289 3,478 4,364
Indictments/Information's 3,208 3,272 3,865
Convictions 2,879 3,110 3,311
Sentenced* 3,092 3,268 2,812

Percent to Prison 80.8% 79.6% 80.1%

* Incarceration includes confinement to federal prison, halfway house, home detention, or some combination thereof.

Data Source: Criminal Investigation Management Information System




Summons

In the matter of

Internal Revenue Service (Division): _Criminal Investigation
Industry/Area (name or number): Houston Field Office

Periods; 2007-2012

The Commissioner of Internal Revenue

You are hereby summanad and required 1o appear hefore Special Agent Jason Webb or his designee

an officer of the Internal Ravanue Service, 1o give testimony and to bring with you and to produce for examination the following books, records, papers,
and other data relating to the tax liability or the collection of the tax liability or for the purpose of inquiring Into any offense connected with the
administration or enforcement of the internal revenue laws concerning the person identified al for the periods shown.

See Attachment:

if the production of the requested records is anticipated to cost se contact Jason Webb at (281)
721 - 8382 prior to production.

Attestation

| have examined and compared this copy of the summons with the original
and that it e and correct copy of the original.

1 al

Signature of IRS officer serving the summons

Business address and telephone number of IRS officer before whom you are to appear:
8701 S GESSNER #1010, HOUSTON, TX 77074 (281) 721-8382, (281) 635-5666

Place and time for appearance at 87018 GESSNER #1010, HOUSTON, TX 77074

ﬁl@ IRS on the 29 dayof____Aprl 2013 a_ 10
I;
Issuad under guthority of the Internal Revenue Code this 17 y‘:a’y of
Department of the Treasury

Internal Revenue Service ial Agent
———— anature of issuing officar Titie
WWW.Irs.gov
ol bk S N/A
Form 2039 (Rev. 10-2010) of approving officer (if epplicable] Title

Cutaiog Numper 2140964 Part A - to be given to person summoned




Interesting Cl Fact

..they tell me that the ClI threshold for
understatement of tax is $S30,000



Polling Question 8

Have you ever lost a client because of
an IRS collection issue?

Check out our text book
at www.taxresolutioninstitute.org



Morning Break
TRI

The Ultimate Guide to
This book is a must for tax Tax Resolution

resolution practitioners....

50% off

for the next 15 minutes only

Available in both hard cover Textbook
and pdf versions

Hardcover: $149.00
PDF: $99.00



Marketing & Selling
Resolution Services



And now Michael Rozbruch...

Michael Rozbruch



fa{

The 5 Secrets to a Million Dollar

Tax Resolution Practice!
FINALLY REVEALED :

How to Attract and Get Retained by a Steady
Stream of New PAY-IN-ADVANCE IRS Tax Problem
Cllents Every Month'




What You’re Going to
Discover Today...

» How to attract more clients!
»> Make more money!
» Eliminate competition!




This is for you if you are....

] CPA

d EA
 Attorney




Frustrated because.....

_— |

J Advertising Victim

[ You’re a Commodity;

(J Underpaid, unappreciated, disrespected;
d Secretly embarrassed;

1 Roller Coaster

d Afraid...




Imagine you could wave a magic
wand and...

« Have new clients lined up paying you $5,000 in ADVANCE
(and fire your pain-in-the butt tax prep clients)

* Never having to worry about having enough business ever
again — Predict with certainty when new leads/clients will
hire you (& never having to leave the office to do the

work)

« Have the freedom and certainty to work less while making
more money and doing what you really desire to do

EMAIL



Why you need to learn this Now:

d So you can stop Write-Offs

 Increase hourly Rates by 100% -
200%

 Select who you work with

d Off-Season Cash Flow & Profits

1 Get out of the $300 per return Tax
Prep biz

d Have a valuable asset & retire with

decent lifestyle




Why You Should Listen to Me

May 19th, 1998:;

$100k in debt:

Contemplating BK;

Hung my shingle thinking clients will
“find” me because | was that good.



Incredible Breakthrough

* | discovered a system
which gave me
predictable Profits and
cash flow all Year Long.

* EXxperienced 168 consecutive
month-over-month
Increase In deposits to
my bank account.



The Results

1sthr S171k

2nd S350k to S640k!
4th  S1 Million!

oth  S10 Million!
12th S23 Million!

ID Ernst & Young — "

Entrepreneuriiy y
Of The Year® [ : BRONZE *

2011 Finalist AMERICAN X
BUSINESS AWARDS :w;:g




Proof....

1 1208 U.S. Income Tax Return for an S Corporation OME No. 1545-0130

Form P> Do not file this form unless the corporation has filed or is

Bsmrmentaidie sty attaching Form 2553 to elect to be an S corporation.

Internal Revenue Service {77}

For calendar year 2011 or tax year beginning , and ending

A S election effective date Name D Employer identification number
12/26/2000 TAX RESQOLUTION SERVICES, CO.

B Business activity

ode numbe : : : .
fsg’eeiﬂs'{r"ubct{ons) Number, street, and room or suite no. If a P.0. box, see instructions. E Date incorporated

6345 BALBOA BOQULEVARD, # 285 12/15/2000
C Check if Sch. M-3 City or town, state, and ZIP code F Total assets {see instructions)
attached [ ] ENCINO, CA 91316 $
G Isthe corporation electing to be an S corporation beginning with this tax year? LI Yes No  If"Yes,"attach Form 2553 if not already filed
H Checkif: (1) l:| Final return ~ (2) l:| Name change  (3) l:| Address change (4) \:| Amended return  (5) l:| S election termination or revocation
| Enter the number of shareholders who were shareholders during any part of the taxyear ............ e D

Caution: /nclude only trade or business income and expenses on lines 1a through 21. See the instructions for more mformat:on

Merchant card and third-party ross receipis or sales
1a payment. For 2011, emerpﬂ o o b ot reported on line 1a 25 r 7 0 o ’ 775

d Retums and allowances plus any other adjustments {see instrs.) 3 I 0 9 1 I 4 8 3 .
Cost of goods sold (attach Form 1125-A)
Gross profit. Subtract line 2 from line 1e
Net gain (loss) from Form 4797, Part I, line 17 (attach Form 4797) .
Other income (loss) (attach statement)
Total income (loss). Add lines 3 through 5
Compensation of officers )
Salanes and Wages (less emplovment cred|ts)




Why am | teaching this?

« Because | want to give back to the solo and small firm
practitioner by helping them transform their lives by
showing them to ethically and confidently help people
with IRS problems and make a lot of money doing so.

« Because | speak with so many practitioners who are
struggling and “lost” and don’t know where to start...

« | wanted to be able to provide on-going un-wavering
support...

« Dalily reality/Intrinsic & extrinsic




“87 Leads, 55 Appointments
and 17 New Clients!!”

‘Between Michael’s Direct Mail Campaigns,
Newspaper Ads, Referral and Sequential follow-up
letters we had 87 qualified leads that resulted in 55
appointments and 17 new clients in a little over 2

months!!”

— Karen Lee, Alliance Tax Resolution Service



What You’re Going to Learn...

1. How to generate leads

2. How to turn those leads into appointments

3. How to get them to show up

4. How to “close” them and make the “sale”

5. How to get paid in advance from every client




1) Geta System...
2) Borrow Proven Campaigns...
3) Positioning...
4) Consistent...

S.Y.S.T.E.M. = Predictable Profits
Save Your Self Time, Energy & Money



If you can’t sit down, and know to the penny, which
marketing is sucking money out of your bank account
vs. which marketing Is depositing money Iin your bank

account, you’ve got a major problem!


http://www.bing.com/images/search?q=money+being+sucked+out+of+your+bank&view=detailv2&&id=53FE90C4B4B579993549ACBD738F27BEDF4B0B80&selectedIndex=32&ccid=p8zr2jXL&simid=608044791731717727&thid=OIP.Ma7ccebda35cb34fe3ee7f370f4aafbbdH0

#1: How To Generate Leads

Three Proven Methods for Attracting a Steady Stream of Desirable Clients

1. Who is your ideal TR client?
2. A clearreason to contact you
3. Why should | do business with you?

$111/inquiry



Marketing Strategies

Referral Marketing (internal &
External)

Newspaper — Print Ads
Newsletter Marketing
Brochure Marketing
Federal Tax Lien Marketing
Pay Per Call

Trade journals, magazines,
etc.

Radio Advertising

TV Advertising

Targeted Direct Mall
Campaigns
Billboards-outdoor Advert.

Website — lead capture
Organic Search- SEO

Paid Search/Pay Per Click
Online, Email Marketing

Social Media — FB, LinkedIn
Content Marketing

Lead Generation-Special Reports
Public Service Announcements
Authority Marketing

Press Releases/Publicity
Speaking/Presentations
Sponsored Events

Free PR

Val-Pak, Craig’s List




1
p.
3.
4.

5.
6.

7.

Lead Generation Magnet
(Special Reports)

| don’t have any records - how do I file all my years of back tax returns?
Can | cut a deal to pay less?
Can | get the IRS to waive these ridiculous penalties?

How do they ever expect me to house and feed my family if they won’t
stop garnishing my paycheck and levying my bank account?

The IRS has a tax lien filed against me. How do | get that off my record?
Will | ever be able to buy a house, a car or even rent an apt?

Will | be forced to Meet and/or speak with the IRS?

Think about all the different questions someone with an IRS Problem
might be thinking about — and create information /“Special Reports” that
answers these!

$111/inquiry



Example of Lead Generation Ad

Do Noft Pay The IRS
' Another Cent Untl You

Gef 111:5 FREE Report

1

$111/lead



Lead Generation Direct
Response Marketing

=Trackable/Accountable




“$62,000 in 79 Days”

“‘Well, Michael — you said it would happen...and you
were right! I've just booked over $62,000 in new Tax
Res work! This, in a little over 2.5 months! I've been
using your Lead Generation Special Reports and
Referral letters to attorneys, realtors, etc. | haven't even
engaged in any paid advertising yet!

-Joe Gray, CPA




Polling Question 9

In what aspect of your business are you LEAST efficient?



#2: How To Answer the Phones, Qualify Prospects
and Turn Them into Appointments...

» 4 Step Qualification/Intake process
» $10,000 or more owed to IRS = Free Tax Debt Analysis

/(




#3: How To Get Them to Show Up

$250 to show up



This “little” secret increased my show-up
and close rate by 5 times!

“The Reservation System?”




# 4: How To Get Prospects Begging
You to Take Their Case!

How to close 90% of the prospects in person or over the phone

S555/cpa



“Closed $13,000 in 1 month after learning
Michael’s System”

“Michael’s One-Call-Close Consultation System cuts through the
fluff and motivates people to “buy” now! | used his Takeaway
Selling technique to get retained in the first meeting or on the first
phone call. If you want more tax resolution clients, | highly
recommend Michael Rozbruch’s materials.”

- R. C. Thornton, CPA



“One Call Close” Strategy Script

1. Meet

2. Explore
3. Prescribe
4. Close

It’s a combination of take-away and assumptive close selling
all bundled into one cohesive proven system that works!

S555/cpa



Transition from “Meet” to “Explore” Phase

Example of Take-Away Selling:

“I don’t know if I’'m the right person/we’re the right I
firm who can solve your IRS Problems. | don’t know : ‘
if ’'m the right choice for you. But to see if there is W |

some way | might be of some help, would you mind
if | ask you a few questions?”

$555/cpa

Michael Rozbruch’s
iy ¥ TAX & BUSINESS

SOLUTIONS ACADEMY"



“Explore” Phase:

There are six key questions that you must know the answers to...one of them is:

Question #3: What is the cost of NOT having this
IRS problem out of your life?

The answer(s) to these six questions will reveal to you what the
real underlying reason is, which is discomfort /pain your prospect wants resolved.

Michael Rozbruch’s $555/ cpa
TAX & BUSINESS ;

SOLUTIONS ACADEMY"




Transition Statement from “Prescribe”
to the “Close” Phase:

Example of “Assumptive” Close Selling:

“...And now if you were selected to work with me,
Is there anything that would keep you from getting
started and going ahead with this...”

$555/cpa



#5: How To Get PAID IN ADVANCE...
Every Time!

» Value Pricing, Flat Fee Model/A la carte menu of fees

v'Perceived Value by client
v’Increased hourly billing rates
v Stop trading hours for dollars
v'Deferred income vs. AR

Chasing Receivables?....NOT ANYMORE!!



How to Structure Your Fees AND Collect Your
Fees in Advance!

Michael’s
Commandment #1:

Get your Fee First!!!



"ABC" TAX RESOLUTION SERVICES, Co.

TAX PROBLEM RESOLUTION - GUIDELINE FOR SCHEDULE OF FEES

As of January 1, 2016

Service Fees

Power of Attorney Incl.
Tax Information Authorization Form (8821) Incl.
FOIA Request- Account Transcripts (up to 5 years) Incl.
FOIA Request- Wage & Income Records (up to 5 years) Incl.
S75 per year over 5 years $75
Case Evalution and Analysis of Resolution Options Incl.

Phase | - Transcript Investigation (not optional)

$1,250 - $1,500

Individual Income Tax Returns (Per Year - Min.) $450 - 475+
Corporate Income Tax Returns (Per Year - Min.) $1,750+
Phase Il - Compliance (Tax Prep)

Release of Bank or Wage Levy $1,000 to $1,500
Installment Agreement SL - ACS Under $25K Liability $1,500

Installment Agreement SL - ACS $25K -S50K Liability

$1,575 -$2,500

Installment Agreement - ACS $50K - $200K Liability

$3,000 - $6,500+

Installment Agreement - Revenue Office Assigned

Add: $1,000 to $2,500

Offer in Compromise - Under S50K Liability

$4,250+

Offer in Compromise - S50K - $100K Liability

$4,750 - $6,750+

Offer in Compromise - S100K - S300K Liability

$7,250 - $9,750++

Offer in Compromise - S300K - S750K Liability

$9,750 - $14,975+++

Offer in Compromise - Over - S750K Liability

$14,975 - $18,975+++

Innocent Spouse $3,500 to $6,500
Penalty Abatement $1,000 to $2,500+
Audit Representation (per period/year) $4,500+/year




What Should You Charge?
Case Study

* Taxpayer’s (H&W) have 4 years unfiled returns
* Husband is being levied by his employer

* They’re projected to owe around $55,000+

* They are good Offer in Compromise candidates.
 What should you charge?

* How do you collect your fee?



What Should You Charge?
Case Study

= Phase One — Discovery

- IRS Transcript Investigation and Evaluation of alternatives-
($1,200+)

" Phase Two — Compliance
- 4 years unfiled returns ($400+ x 4 = $1,600+)
= Phase Three — Resolution

- levy Release/husband ($1,000+)
- Offer in Compromise on S55K liability ($4,750+)

TOTAL FEES $8,550+ (15-20 Hours)




How to Collect Your Fee in Advance
Case Study - $8,550+

Engagement Agreement #1:

* Transcript Investigation & Evaluation = $1,200+

Engagement Agreement #2: $7,350

* (Levy release + 4 yrs. of tax prep & OIC)
$2,200 Deposit;

Balance of $5,150/6 monthly payments of $858.33 via credit card or
ACH (auto bank a/c debit) authorization




“$200,000 in Tax Resolution Fees!”

“Thanks for your Domination System and Toolkit materials! The FEE
SCHEDULE alone was priceless!! | must say, it's been the difference
between getting $2,500 at most for Offers in Compromise to getting 3x
that! | ‘d estimate, this year alone, your marketing materials are going
to generate over $200,000 in tax resolution fees for our firm! That

means, tax resolution will become the main revenue source for us.”

-Mike Ornelas, CPA



So far you’ve discovered...

« How to Create Leads...

« How to answer the phones & set up appointments...
« How to get them to show up...

« How to Close the sale and get retained...

 And how to get paid in ADVANCE every time...



Get this ONE THING:

If You Have a Complete System That Generates Leads, Turns Them Into
Appointments, Gets Them to Show Up AND has Them Retain You, All
While Getting Paid in Advance So That You Don’t Have to Think About It,
You Can Absolutely Have The Practice AND Lifestyle You Always
Dreamed Of That You And Your Family Deserve.




How Do | Make
This Happen?



You Have 2 Choices....

The HARD Way
Trial and Error

The EASY Way
Speed Of Results



Polling Question 10

What topic not covered today would you most like to see
in a future course?

Need Help with a client?
Schedule a consultation with a CPA or tax attorney at...
www.taxresolutioninstitute.org






This is NOT for you if...

* You're Lazy or close minded

« Looking for a “get rich quick™ scheme

* Looking for a “to do nothing and make money”

« Afinancial burden for you

* You don’t want to make a lot of money saving
peoples financial lives



What You Receive With...The NEW
TAX RESOLUTION DOMINATION
SYSTEM & TOOLKIT

ROV
ERORES

TAX RESOLUTION

DOMINATION SYSTEM
AND TOOLKIT"

OLUUE TWO:
QUNT CONTROLAND CASE RESOUUTON

—




Module #1: Marketing Mastery

« Sample Marketing Plans for 3, 5 or 10 clients per/Mo.
« 4 |ead generation magnets - “special reports”
 Newspaper & Trade Journal print ads

* Online, Email and Website Marketing Examples

* Online landing page samples

* Proven Direct Mail Campaigns (5)

* Newsletter and Brochure marketing w/ samples

« Federal tax lien marketing with sample Tax Lien letters
» 7 Direct Mall letter follow-up system

* Radio advertising and how to get on for free

« Press/Authority marketing

« 6 Secrets to getting Great Testimonials with out asking for one
e And much, much more.....

G
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Module #2: Sales Mastery

« Intake phone scripts for front office
 How to schedule the appointment - Script
 How to get them to show up - Script
 How to conduct the Initial consultation script and flowchart
« My “One Call Close” system

 Answers to the 25 most common sales objections!
 How to Sell additional services

 Plus more....




Module #3: Client Control/Practice
WV ELEL L

= Client correspondence letters/templates for nearly
every situation (Incl. Engagement letters, etc.)

= Call scripts for first 24 and 72 hour client call

= (Case Inventory Management Formula - making sure
the case load is balanced & work is getting done

= How to set up your client files

* \What to do when the client doesn’t pay or perform

* 14 Touch-Point Client Assurance System

= How to Hire the Right Person (and how to keep
them!)




Module #4: Case Resolution

 How to get your Offers in Compromise accepted
 How to get your Installment Agreements accepted
 How to get your Penalty Abatements accepted
« Currently Not Collectible/Financial Hardship
 How to prepare delinquent tax returns with no records
* Includes filled out IRS forms 433-A, 433A-0IC
and form 656 with line by line instructions, tips
and strategies to help you position your client for the
best possible result.




Bonus #1: 2 months FREE Access in my VIP
Insider’s Circle Program!

«  Monthly Done-For-You Tax Resolution Times Newsletter B, e
.. . : Tax Resolution Times
*  Monthly Training webinars (live) e
*  Monthly Group Jump Start Q&A calls (live) ' Accounting Firm
- . . . . . " Owner Sentenced
*  Monthly Millionaire Smarts™ Productivity Training call to Prison

« 24]/7 Access to Digital Premium Content:
-Templates/samples/examples
-Marketing and Follow-up Letters o |
-Lead Generation Special Reports i ey —y
-Checklists for all the modules & Resources |
-Archives - Past webinars and Q&A calls

-And Much More!
Value $594* ($297 X 2 months)

*If you choose, as most do, to keep your Insider’s Circle VIP access your monthly investment is just $297 which will be charged to your
credit card on file, but there’s no obligation, no contract and you can cancel anytime.



Bonus #2:
How to Structure Your Fees

(DVD/Video Training, Guidebook & Forms)

Fee for Services Schedule

 Learn how and what to charge clients

* Includes my Fixed Fee Pricing Matrix on services!
* Increases Your Hourly Rates by 2x to 3x! .

« Shows you how to Get Paid in ADVANCE!
« Credit Card and ACH Authorization template forms

« Money in the bank for services yet to be performed!

« Stop trading hours for dollars

« No more A/R collection calls! No more invoicing!

« Able to Predict Future Cash Flow and Profits!

Value: $297.00



http://www.bing.com/images/search?q=fee+schedule&view=detailv2&&id=DDA6841553FDAFBDE884CD16649D5D94AD53A340&selectedIndex=0&ccid=ZD/IdgeY&simid=608031189551483629&thid=OIP.M643fc87607986d836c42cd6651201157o0

Bonus #3:
How to Deal With IRS Collection Division —

(DVD/Video Training & Guidebook)

Imagine you had the knowledge of how to identify the most \—
common options for resolving your clients IRS tax problems? !'

/ ,}\

( 711 %

L //I / \
/

/ \\‘
()

 How to Represent a client before the IRS .
 How tax liens work and how to remove them

« How wage garnishments work and how to remove
 How bank levy's work and how to remove them
 How the IRS evaluates Offers in Compromise
 How to file a Collection Appeal

 How the IRS collection process works

Value: $297.00



The Value

* Modu
* Modu
* Modu
* Modu

e #1 - Marketing Mastery
e #2 - Sales Mastery

e #3 - Client Control

e #4 - Case Resolution

e Bonus #1 - 2 Months FREE Access

to my VIP Insider’s Circle

* Bonus #2 - How to Structure Fees
e Bonus #3 - How to Deal with IRS

Total Value =
Regular Price =

$1,997.00
$1,997.00
$1,997.00

$1,997.00
S 594.00

S 297.00
S 297.00

$9,476.00
$2 394.00



What Would It Cost You to Create
All This Yourself?

A Marketing director?

A Copywriter?

A Professional Sales Trainer?

A Management Consultant?

Someone with 16 years experience

168 consecutive months that did $23 Million
to hold your hand?



TODAY ONLY:
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TAX RESOLUTION
DOMINATION SYSTEM
AND TOOLKIT™
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$1,997.00 (plus S&H)
or 2 payments of $1,050.00 ea.



Be one of the First 50 to Order
NOW and Receive The
Fast Action Bonus Package:

Bonus 1: Referral Marketing System Toolkit — Packed with
proven DFY sample & template letters

Bonus 2. One Marketing/Advertising Critique
Certificate — submit for my personal review!

Bonus 3. One 60 Min. Personal Implementation
Coaching Call with Me - Get Laser focused on

what you need to do right now to start seeing | BT
deposits in your bank account! | e

Value: $1,697.00!



= o
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My Remarkably Generous NO-RISK
IRONCLAD DOUBLE GUARANTEE!

Guarantee #1: You have one full month from the date you

receive the Tax Resolution Domination System & Toolkit to
examine everything. Use what you wish and for any reason or
even no reason at all if you want a full refund just return
everything and you'll get your money back immediately...and...



365-Day No-Risk Guarantee!!!

Guarantee #2: ...If you keep the system after one month
I'll ride along with you for another 11 months!! That
gives you 12 months, a full year to “test drive” and
try it out. At the end of 12 months, if you can look me
in the “eye” and tell me that you tried 3 strategies from
the System, and you didn't like the results — I'll still give
you your money back — even one full year later!




Click the
“Order Form”
Link Right Now!



What You Recelve!

* Module #1 - Marketing Mastery o N

T e
* Module #2 - Sales Mastery e DO
* Module #3 - Client Control L b

 Module #4 - Case Resolution

* Bonus #1 - Two Months FREE access to my VIP Insider’s Circle
* Bonus #2 - How To Structure Your Fees & Get Paid in Advance
* Bonus #3 - How To Deal With IRS’s Collection Division

e Fast Action Bonus #1 - Referral Marketing System & Toolkit

* Fast Action Bonus #2 - Marketing/Advertising Critique Certificate
* Fact Action Bonus #3 - Personal Implementation Call with Michael
* My personal No Risk, Iron-Clad Double Guarantee

* Total Value - $10,873.00
TODAY ONLY!

$1,997.00 or 2 payments of $1,050.00




Click the
Order Form Link
Now!



This System Is designed to give you the confidence and skills to
be paid what you’re worth. This System is about giving you the
Income, Profits, Freedom and Flexibility that you wanted when you
first started out in your practice.




Click the “Order Form” Link
NOW!
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Questions and Answers for Michael



Tax Resolution Institute

Let’s thank Michael for joining us today and talk about some ways to make money



Polling Question 11

Do you know the difference between a Revenue Officer
and a Revenue Agent?



Lunch Break

Stephan/Cohen

Selling your
Need an extra boost closing the deal? Professional

Services

50% off

for the next 60 minutes only

as a “Non-Professional”
Salesperson

Check out our sales guide i
tailored to service professionals... Paperback $90.00
Digital copy $80.00






* Represent your client in a Trust Fund Recovery

Penalty 4180 interview
(earn $4,000 - $6,000 each)

(800) 658-7590 www.taxresolutioﬂjg&te.org



Streamlined installment agreements
(earn $1,000 - $2,500 each)

(800) 658-7590 www.taxresolutioﬂj|¥t9.|te.org



TRI Essentials 200A

Why are we here today?

The Tax Resolution Institute prides itself in assisting accounting, legal and other professionals resolve
their client’s tax problems and grow their businesses

Take advantage of one of our many programs

* We help you make more money

* We teach you how to become a tax resolution specialist

* We become your partner working side-by-side to fix your client’s IRS and State income,
payroll (collection issues) and tax audit issues

e Or...we become your trusted referral source



Offers in Compromise



Offer in Compromise

Submitting an Offer in Compromise is the process in which
a taxpayer requests to reduce their Internal Revenue
Service or State tax debt by negotiating for an amount less
than the actual amount they owe...

access your free content at www.taxresolutioninstitute.org



The IRS has the authority to settle or “compromise” tax
liability by accepting less than full payment under certain

circumstances

A Federal tax debt may be legally compromised under one
of the three following conditions...

access your free content at www.taxresolutioninstitute.org



Doubt as to Collectability

e Taxpayer is unable to pay their tax liability (accounting for income and assets)
within the statute of limitations on collection

Doubt as to Liability

* The taxpayer is not responsible for paying the tax liability in question and
should not have been assessed

Effective Tax Administration

* The taxpayer owes the tax, has the ability to pay (i.e. equity in their home) but
collecting from the taxpayer would be unjust

access your free content at www.taxresolutioninstitute.org



A determination of doubt as to collectability will include a
determination of ability to pay. The determination of the amount of
such basic living expenses will be founded upon an evaluation of
the individual facts and circumstances presented by the taxpayer
submitting a collection information statement (Form 433A OIC)

To formulate this determination, guidelines published on National
and Local living expense standards are taken into account

access your free content at www.taxresolutioninstitute.org



Case Study 2
Offer in Compromise



Case Study (CS-2)
Offer in Compromise
e Family of 4
* Living in Los Angeles

* Husband is a self-employed salesperson (expects to earn substantially more
income in the near future)

* Wife works and is a W-2 wage earner

* Taxes are withheld from Wife’s paycheck and Husband is making estimated
tax payments.

* Wife owns a vehicle with a small amount of equity

* Husband leases another vehicle

* They own a single family home with some equity
 Wife has an IRA with a relatively low value (512,858)
* They owe approximately $487,000 in unpaid taxes.




Polling Question 12

Have you ever prepared an Offer in Compromise
on behalf of a client?



Case Study 2 Offer in Compromise
(part 1)
IRS Form 433A-0IC



Depariment of the Treasury — Internal Revenue Service
Form 433-A (OIC) Collection Information Statement for Wage Earners and
(Rev. February 2016) Self-Employed Individuals
Use this form if you are
» An individual who owes income tax on a Form 1040, U.S. » An individual who is personally responsible for a partnership
Individual Income Tax Retum liability (only if the partnership is submitting an offer)
» An individual with a personal liability for Excise Tax » An individual who operates as a disregarded single member

Limited Liability Company (LLC) taxed as a sole proprietor
» An individual who is submitting an offer on behalf of a

» An individual who is self-employed or has self-employment deceased person
income. You are considered to be self-employed if you are in
business for yourself, or carry on a trade or business.

» An individual responsible for a Trust Fund Recovery Penalty

Note: Include attachments if additional space is needed to respond completely to any question.

Section 1 Personal and Household Information
Last Name First Name Date of Birth (mm/dd/yyyy) Social Security Number
Doe John 01/01/1980 123 - 45 - 6789
Marital status Home Address (Street, City, State, ZIP Code) Do you:
[] unmarried 1234 Memory Lane [x] ©Own your home [] Rent
Anylown, USH 12345 [] Other (specify e.g.. share rent, live with refative, etc.)
[%] Mared st ’ Dependents
County of Residence Primary Phone Mailing Address (if different from above or Post Cffice Box number) | n CI u d e d | n O I C
Los Angeles (123 ) 555 - 1234
Secondary Phone Fax Number S h O u I d a p p ea r O n
( ) - ( ) -
Provide information about your spouse. a p p I | Ca nt 'S taX
Spouse's Last Name Spouse’s First Name Date of Birth (mmvdd/yyyy) -3ocial Security Number
Doe Jane 1 Q/M 987 - 65 - 4321 return
Provide information for all other persons in the household or claimed W
oo [ idhooatp: | | T

Jimmy Doe N\ 10 Son [X] Yes []No []Yes [x]No
Jeannie Doe ) 8 Daughter [X] Yes []No []Yes [X]No

/ []Yyes []No [Jyes []No

[] yes []No [Jyes []No

Section 2 Employment Information for Wage Earners



! _________________________________J] -—= ‘= |
Section 2 Employment Information for Wage Earners Enter

employment

Complete this section if you or your spouse are wage earners and received a Form W-2._ If you or your spouse have self-employment income (that is

you file a Schedule C, E, F, etc.) instead of, or in addition to wage income, you must also complete Business Information in Sections 4, 5, and 6. inform atio N

Your Employer's Name Employer's Address (street, city, state, zip code) h ere

Self Employed (dba John Doe Sales 1234 Memory Lane

Do you have an ownership interest in this If yes, check the business interest that Anytown’ USA 12345
business? applies: |:] Partner |:| Officer

[x] Yes [] No [x] Sole proprietor
Your Occupation How long with this employer

Salesperson 2 (years) 7 (months)
Spouse’s Employer's Name Employer's Address (street, city, state, zip code)
9999 Industrial Way

Anytown, USA 12345

Acme Inc.

Does your spouse have an ownership If yes, check the business interest that
interest in this business? applies: [:] Partner |:| Officer

[] Yes [x] No [ ] Sole proprietor
Spouse's Occupation How long with this employer

SalesEerson 1 (years) 3 (months)

Catalog Number 55896Q WWW.irs.gov Form 433-A (OlC) (Rev. 2-2016)




Section 3 Personal Asset Information

Use the most current statement for each type of account, such as checking, savings, money market and online accounts, stored value cards (such as, a
payroll card from an employer), investment and retirement accounts (IRAs, Keogh, 401(k) plans, stocks, bonds, mutual funds, certificates of deposit), life insurance
policies that have a cash value, and safe deposit boxes. Asset value is subject to adjustment by IRS based on individual circumstances. Enter the total
amount available for each of the following (if additional space is needed include attachments).

Round to the nearest dollar. Do not enter a negative number. If any line item is a negative number, enter "0".

Cash and Investments (domestic and foreign)

[ ] Cash [Xx] Checking [ ] Savings [ | Money Market/CD [ ] Online Account [ | Stored Value Card Ba n k

Bank Name Account Number

Main Bank 111111111 Information

[ ] Checking [ ] Savings [ ] Money Market/CD [ | Online Account [ | Stored Value Card
Bank Name Account Number

This amount
Total of bank accounts from attachment S h ou | d b e S 1’ OOO
Add lines (1a) through (1¢) minus ($1,000) = I h h
Investment Account: [ ]| Stocks [ ] Bonds [ | Other ess than the
Name of Financial Institution Account Number a Ct ua | ba N k

Current Market Value Minus Loan Balance accou nt ba Ia nce ( S)

$ X8=9 -3
Investment Account: [ | Stocks [ ]| Bonds [ | Other
Name of Financial Institution Account Number

Current Market Value Minus Loan Balance
$ X8=% -3 =

Total investment accounts from attachment. [current market value X.8 minus loan balance(s)]

Add lines (2a) through (2c) =




Retirement Account: [ ] 401K [x] IRA [ ] Other

Name of Financial Institution
Retirement Bank

Account Number

123-4566789

urrent MarKet Value

Minus Loan Balance

$6429 ) X 8= § 4,500 =$0 =1 {3a)-$ 4 500

Retirerent Account: | ] 401K [ ] IRA  [] Other

Name of Financial Institution Account Number

Current Market Value Minus Loan Balance

$ X8=3% -8 =| (3b) $

Total of retirement accounts from attachment. [current market value X .8 minus loan balance(s)] | (3c) $

Add lines (3a) through (3¢c)=| (3) $ 4.500

Cash Value of Life Insurance Policies

f Insurance Company Policy Number

N/A

Current Cash Value Minus Loan Balance

$ -9 =| (4a)$

Total cash value of life insurance policies from attachment Minus Loan Balance(s)

$ -9 =| (4b)$ 0
Add lines (4a) through (4b)=| (4)$

Catalog Number 55896Q WWW.irs.gov Form 433-A (0|C) (Rev. 2-2016)



Section 3 (Continued) Personal Asset Information

Real Estate (Enter information about any house, condo, co-op, time share, etc. that you own or are buying)

Property Address (Street Address, City, State, ZIP Code)
1234 Memory Lane
Anytown, USA 12345

Primary Residence

[X] Yes [] No

Date Purchased

06/15/2012
County and Country Date of Final Payment
Anytown, USA 06/15/2042
How title is held (joint tenancy, etc.) Description of Property

Joint tenancy

Single family residence

Current Market Value

Minus Loan Balance (Mortgages, etc.)

Housing

¢ 850,000 X .8=$ 680,000 - ¢ 678,000 (Total Value of Real Estate) = | (5a) $ Sma ”
Property Address (Street Address, City, State, ZIP Code) Primary Residence |:| Yes |Z| No
Date Purchased amou nt Of

equity In

County and Country Date of Final Payment home (nOte _

How title is held (joint tenancy, etc.) Description of Property |f t h S eq u |ty
EREEYE

Current Market Value Minus Loan Balance (Mortgages, etc.)

1 i enter “0”)
$ X8=2§ -$ (Total Value of Real Estate) = | (5b)$
Total value of property(s) from attachment [current market value X .8 minus any loan balance(s)] | (5¢) $

Add lines (5a) through (5c¢) =

(5) 8 2,000




Vehicles (Enter information about any cars, boats, motorcycles, etc. that you own or lease)

Vehicle Make & Model Year Date Purchased Mileage
Nissan Maxima 2014 01/19/2014 31,770

D Lease Name of Creditor Date of Final Payment | Monthly Lease/Loan Amount
[X] Loan Nissan Credit 01/19/2019 $350.00

Current Market Value Minus Loan Balance (Mortgages, etc.) Ve h i C I e S

Total value of vehicle (if the vehicle
$ 30,218 X8=¢%24174 - $ 23,150 is leased, enter 0 as the total value) =

Subtract $3 450 from line (6a) The taxpayers

(If line (6a) minus line (6b) is a negative number, enter "0") | | d
Vehicle Make & Model Date Purchased Mileage are aliowe

Ford Edge 7/19/2015 22,060 $3,450in
[x] Lease Name of Creditor Date of Final Payment | Monthly Lease/Loan Amount .
equity per

[] Loan Ford Credit 07/19/2019 $471.00
Current Market Value Minus Loan Balance (Mortgages, etc.) ve h iC I e owne d

Total value of vehicle (if the vehicle

$ N/A x 8=8 N/A -$ N/A is leased, enterO-asthe total value) =
If you are filing a joint offer, subtfact $3,450 from line (6c)
(If line (6c) minus line (6d) is a negati er, enter "0")

Total value of vehicles listed from attachment [current market value X .8 minus any loan balance(s)]

Total lines (6a) through (6e) =




Section 3 (Continued) Personal Asset Information

Other valuable items (artwork, collections, jewelry, items of value in safe deposit boxes, interest in a company or business that is not publicly traded, etc.)
Note: Do not include clothing, furniture and other personal effects.

Description of asset:

Fixtures

Current Market Value Minus Loan Balance
$ 1,375 x 8=¢% 1,100 — 50
Description of asset:

Jewelry, etc

Current Market Value Minus Loan Balance
$ 985 X 8=¢ 788 -$0

Total value of valuable items listed from attachment [current market value X .8 minus any loan balance(s)] | (7¢) $

Add lines (7a) through (7c)= [ (7S

oX A
; ; 3 . ' vailable Individual Equity in
Do not include amount on the lines with a letter beside the number. Round to the nearest whole dollar. 1° aAccets
Do not enter a negative number. If any line item is a negative, enter "0" on that line
Add lines (1) through (7) and enter the amount in Box 4 $ 8,596
—|

Other Assets

These amounts should be based upon the Total assets
quick sale value of assets. Not the retail value per form



NOTE: If you or your spouse are self-employed, Sections 4, 5, and 6 must be completed before continuing with Sections 7 and 8.
Section 4 Self-Employed Information
If you or your spouse are self-employed (e.g., files Schedule(s) C, E, F, etc.), complete this section.

Is your business a sole proprietorship? Address of Business (If other than personal residence)

[x] Yes [] No

Name of Business
John Doe Sales

Business Telephone Number Employer Identification Number | Business Webhsite Trade Name or DBA
(213 ) 555 - 1234

Description of Business Total Number of Employees Frequency of Tax Deposits | Average Gross Monthly

Sales 0 Payroll $

Do you or your spouse have any other business interests? Include any Business Address (Street, City, State, ZIP code)
interest in an LLC, LLP, corporation, partnership, etc.

[] Yes (Percentage of ovnership: ) Title:

[x] No

Business Name Business Telephone Number Employer Identification Number
( ) -

Type of business (Select one)
[] Partnership  [] LLC  [] Corporation  [_] Other

Section 5 Business Asset Information (for Self~-Employed)

List business assets such as bank accounts, tools, books, machinery, equipment, business vehicles and real property that is owned/leased/rented. If
additional space is needed, attach a list of items. Do not include personal assets listed in Section 3.

Round to the nearest whole dollar. Do not enter a negative number. If any line item is a negative number, enter "0".

[] Cash [x] Checking [] Savings [] Money Market/CD [] Online Account [ | Stored Value Card
Bank Name Account Number

Business Bank 22-222222 (8a) $
[ cash [] Checking [] Savings [] Money Market’/CD [] Online Account [] Stored Value Card

Bank Name Account Number
(8b) $

Total bank accounts from attachment | (8c) $

Add lines (8a) through (8c)= | (8)$ 227

Catalog Number 55896Q WWW.irs.gov Form 433-A (OIC) (Rev. 2-2016)

Enter self employment
information here



Polling Question 13

On a scale from 1-4 what is your comfort level speaking
with an IRS Revenue Officer (not Revenue Agent)?

Need an IRS Form? Visit the Forms Library
under the Libraries section at www.taxresolutioninstitute.org



Section 5 (Continued)
Description of asset:

Computer

Business Asset Information (for Self-Employed)

Page 5 0of 8

Business

(if leased or used in the
production of income, enter 0

Current Market Value Minus Loan Balance

Assets

$ 1,500 x8=% 1,200 -$ 0 as the total value) =| (9a) $ 1,200
Description of asset: Sales books IRS 3 I IOWS 3
Current Market Value Minus Loan Balance (if leased or used in the
$ 430 x 8= $ 344 ~s 0 othe tavatve) = | (@b) 8 344 54,560
Total value of assets listed from attachment [current market value X .8 minus any loan balance(s)] | (9¢c) $ 2
Add lines (9a) through (9c) = (9) $/\ ded UCtI.On for
IRS allowed deduction for professional books and tools of trade — | (10) W p rOfeSS IONa I
Enter the value of line (9) minus line (10). If less than zero enter zero. = | (11) $ 0 bOO kS an d tOOIS
Notes Receivable
Do you have notes receivable? [] Yes [X]No Of t h e tra d e.
If yes, attach current listing that includes name(s) and amount of note(s) receivable.
Accounts Receivable
Do you have accounts receivable, including e-payment, factoring .
companies, and any bartering or online auction accounts? [] Yes {x] No
If yes, you may be asked to provide a list of your account(s) receivable.
Do not include amounts from the lines with a letter beside the number [for example: (9c)]. | Box B

Round to the nearest whole dollar.
Do not enter a negative number. If any line item is a negative, enter "0" on that line.

Add lines (8) and (11) and enter the amount in Box B =

Available Business Equity in
Assets

$ 227

ltems on this page are for currently self-employed individuals. If a

business is entering into an OIC they would use form 433B (OIC)




Section 6 Business Income and Expense Information (for Self-Employed)

If you provide a current profit and loss (P&L) statement for the information below, enter the total gross monthly income on line 17 and your monthly
expenses on line 29 below. Do not complete lines (12) - (16) and (18) - (28). You may use the amounts claimed for income and expenses on your most
recent Schedule C; however, if the amount has changed significantly within the past year, a current P&L should be submitted to substantiate the claim.

Round to the nearest whole dollar. Do not enter a negative number. If any line item is a negative number, enter "0".

Business Income (You may average 6-12 months income/receipts to determine your Gross monthly income/receipts.) /
Gross receipts (12) $ /1 0,851
Gross rental income (13)$ /
Interest income (14)$ /
Dividends (15) $ |
Other income (16) $
Add lines (12) through (16) = | (17) $ 10,851
Business Expenses (You may average 6-12 months expenses to determine your average expenses.)
Materials purchased (e.g., items directly related to the production of a product or service) (18)$
Inventory purchased (e.g., goods bought for resale) (19)$
Gross wages and salaries (20) $
Rent (21)$
Supplies (items used to conduct business and used up within one year, e.g., books, office supplies, professional equipment, etc.) (22)$ 1,865
Utilities/telephones (23)$ 137
Vehicle costs (gas, oil, repairs, maintenance) (24)$
Business Insurance (25)$ 187
Current Business Taxes (e.g., Real estate, excise, franchise, occupational, personal property, sales and employer’s portion of \
employment taxes) (26) $
Secured debts (not credit cards) 27 $ \
Other business expenses (include a list) (28)$ \
Add lines (18) through (28) = | (29) $ \ 2,189
Round to the nearest whole dollar. | Box C \_/
Do not enter a negative number. If any line item is a negative, enter "0" on that line. | Net Business Income
Subtract line (29) from line (17) and enter the amountinBox C=| $ 8_,62.

Catalog Number 55896Q WWW.irs.gov

Form 433-A (OIC) (Rev. 2-2016)

Business
P&L

Place self-
employment
income and
expenses here




Section 7 Monthly Household Income and Expense Information

Enter your household's gross monthly income. The information below is for yourself, your spouse, and anyone else who contributes to your household's
income. The entire household includes spouse, non-liable spouse, significant other, children, and others who contribute to the household. This is
necessary for the IRS to accurately evaluate your offer.

Monthly Household Income

Round to the nearest whole dollar.

Primary taxpayer
Wages Social Security Pension(s) Other Income (e.g. unemployment)

Total primary
+ - -
$ $ $ $ taxpayer income =

Spouse

Wages Social Security Pension(s) Other Income (e.g. unemployment)

54,765 +$ +$ +$ Total spouse | ¢ Household

income =

Additional sources of income used to support the household, e.g., non-liable spouse, or anyone else who may I N CO m e
contribute to the household income, etc. (32) $

Interest and dividends (33)$
Enter the total

household

gross income
Net business income from Box C (36) $ here

Distributions (e.g., income from partnerships, sub-S Corporations, etc.) (34)$

Net rental income (35) %

Child support received (37) $

Alimony received (38) $

Box D
Round to the nearest whole dollar. ot Hotsehold Income

Do not enter a negative number. If any line item is a negative, enter "0" on that line.
Add lines (30) through (38) and enter the amountin Box D =




Monthly Household Expenses

Enter your average monthly expenses.

Note: For expenses claimed in boxes (39) and (45) only, you should list the full amount of the allowable standard even if the
actual amount you pay is less. You may find the allowable standards at http://www.irs.gov/Businesses/Small-Businesses-&-
Self-Employed/Collection-Financial-Standards.

Round to the nearest whole dollar.

Food, clothing, and miscellaneous (e.g., housekeeping supplies, personal care products , minimum payment on credit card).
A reasonable estimate of these expenses may be used. (39) $ 1,509

Housing and utilities (e.g., rent or mortgage payment and average monthly cost of property taxes, home insurance,
maintenance, dues, fees and utilities including electricity, gas, other fuels, trash collection, water, cable television and internet,
telephone, and cell phone). (40) % 2,961

Vehicle loan and/or lease payment(s) (41)$ / 821

inspections, parking, tolls, etc.). A reasonable estimate of these expenses may be used.

Vehicle operating costs (e.g., average monthly cost of maintenance, repairs, insurance, fuel, registrations, licenses,
(42) $ 532

Public transportation costs (e.g., average monthly cost of fares for mass transit such as bus, train, ferry, taxi, etc.). A
(43)$

reasonable estimate of these expenses may be used.

Health insurance premiums (44)/8/ 1,012

Out-of-pocket health care costs (e.g. average monthly cost of prescription drugs, medical services, and medical supplies like
eyeglasses, hearing aids, etc.) 216

Court-ordered payments (e.g., monthly cost of any alimony, child support, etc.) /

Child/dependent care payments (e.g., daycare, etc.) / 219
Life insurance premiums / 135

Current monthly taxes (e.g., monthly cost of federal, state, and local tax, personal property tax, etc.) / 5,604

Catalog Number 55896Q WWW._Ir's.qov Form 433-A (OIC (Rev. 2-2016)

Taxpayers’ actual housing and utilities cost is S300 more than the IRS standard at $3,261

Household
Expenses

Food/clothing/misc.,
vehicle operating
costs and out-of-
pocket health costs
are based upon IRS
standards. No
substantiation is
required for these
items
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Section 7 MOI‘Itth Household Income and Expense Information (Continued)
Secured debts (e.g., any loan where you pledged an asset as collateral not previously listed, government guaranteed Student
Loan) (50) $
Enter the amount of your monthly delinquent State and/or Local Tax payment(s) (51) %

Round to the nearest whole dollar. | Box E
Do not enter a negative number. If any line item is a negative, enter "0" on that line. | Total Household Expenses

Add lines (39) through (51) and enter the amountin BoxE=| g 13,009

Round to the nearest whole dollar. | Box F
Do not enter a negative number. If any line item is a negative, enter "0" on that line. | Remaining Monthly Income
Subtract Box E from Box D and enter the amountin BoxF=| g
Section 8 Calculate Your Minimum Offer Amount

The next steps calculate your minimum offer amount. The amount of time you take to pay your offer in full will affect your minimum offer amount. Paying

over a shorter period of time will result in a smaller minimum offer amount.

If you will pay your offer in 5 or fewer payments within 5 months or less, multiply "Remaining Monthly Income" (Box F) by 12 to get "Future Remaining

Income" (Box G). Do not enter a number less than $0.

Enter the total from Box F

$ 421

If you will pay your offer in 6 to 24 months, multiply "Remaining Monthly Income” (Box F) by 24 to get "Future Remaining Income" (Box H). Do not enter

a number less than $0.

Enter the total from Box F

$ 421

Determine your minimum offer amount by adding the total available assets from Box A and Box B (if applicable) to the amount in either Box G or Box H.

X12 =

X24 =

Round to the nearest whole dollar.

Box G Future Remaining Income

$ 5,052

Box H Future Remaining Income

$
10,104 :

Enter the amount from Box A
plus Box B (if applicable)

$ 8,823 + $

Enter the amount from either
Box G or Box H

If you cannot pay the Offer Amount shown above due to special circumstances, explain on the Form 656, Offer in
Compromise, Section 1, Low Income Certification. You must offer an amount more than $0.

Offer Amount

Your offer must be more than zero ($0). Do

not leave blank. Use whole dollars onriy.
$ 13,875

Offer
Calculation

Monthly
disposable income
equals gross
income minus
allowable expenses

It rarely makes
sense to choose the
24-month option

The proposed
offer amount
based upon 12
times disposable
income plus the
quick-sale value of
assets.




Section 9 Other Information

Additional information IRS needs to Are you the beneficiary of a trust, estate, or life insurance policy?
consider settlement of your tax debt. If you
or your business are currently in a [] Yes [X] No

bankruptcy proceeding, you are not eligible | Are you currently in bankruptcy? Have you filed bankruptcy in the past 10 years?
to apply for an offer. [ Yes [%] No O ves [ Mo Ot h e r
Discharge/Dismissal Date (mm/dd/yyyy) Location Filed

Information

Are you or have you been party to a lawsuit?

[] Yes [x] No

If yes, date the lawsuit was resolved: (mm/dd/yyyy)

In the past 10 years, have you transferred any assets for less than their full value?

[ ] Yes [x] No

If yes, date the asset was transferred: (mm/dd/yyyy)

Have you lived outside the U.S. for 6 months or longer in the past 10 years?

[ ] Yes [x] No
Do you have any funds being held in trust by a third party?
[ ] Yes [x] No If yes, how much $ Where:

Catalog Number 55896Q www.irs.gov Form 433-A (OIC) (Rev. 1-2015)




Page 8 of 8

Section 10 Signatures

Under penalties of perjury, | declare that | have examined this offer, including accompanying documents, and to the best of my knowledge it C h e C k | I St
is true, correct, and complete.

Be sure to include
} Signature of Taxpayer Date (mm/dd/yyyy) a” ItemS as

- requested on the
R/me\ber to include all applicable attachments listed below.
form that apply to

Cppies of the most recent pay stub, earnings statement, etc_, from each employer .
your client

} Signature of Taxpayer Date (mm/dd/yyyy)

Capies of the most recent statement for each investment and retirement account

Capies of the most recent statement, etc., from-aii 0ther sources of income such as pensions, Social Security, rental income,
intgrest and dividends (including any received from a related partnership, corporation, LLC, LLP, etc.), court order for child
support, alimony, and rent subsidies

Copies of bank statements for the three most recent months

Copies of the most recent statement from lender(s) on loans such as mortgages, second mortgages, vehicles, etc., showing
monthly payments, loan payoffs, and balances

List of Notes Receivable, if applicable

Verification of State/Local Tax Liability, if applicable

Documentation to support any special circumstances described in the “Explanation of Circumstances™ on Form 656, if applicable

Attach a Form 2848, Power of Attorney:, if you would like your attorney, CPA, or enrolled agent to represent you and you do not
lave a current form on file with the IRS.




Peter’s Message...

I’'m sure that moving through this material quickly will end up
raising a lot of questions that we will not have time to answer
in the limited time we have together today. In fact, we may
run over a few minutes.

| hope this doesn’t frustrate to you. After all, knowing enough
to ask more meaningful guestions is not a bad definition of
what “education” is really all about.



Polling Question 14

On a scale from 1-4 what is your current comfort level
performing tax resolution work?



Offer in Compromise
Success Stories...



Amount Owed: $4,240,000

Department of the Treasury Date of this Letter: 6242007

IRS Offer in
. INTERNAL REVENUE SERVICE Person to Contact: Beverly
O I I I rO | I I ISe AMC-Stop 880 Robinsen Employee $: 45-02054
PO Box 3 083 4 Phoneg: (S01)546-4803

Memphis, TN 38130-0834
Taxpayer ID#:

Offer Number: 1000608359

g 0

We have accepted your cffer in compromise signed die by you

tter and
enclosed

on 04/15/2007. The date of acceptance is the date
our acceptance is subject to the terms and conditid h
Form €56, Offer in Compromise.

Please note that the conditicns of t 9& require you to file
and pay all regquired taxes for five t ¥ or the period of time
ic

ver is longer. This will

payments are being made on the off
t hand corner of this letter.

begin on the date shown in the u
’ é

Additionally, please r that the conditions of the offer
include the provision t. dditional consideration for the offer,
we will retain any ref credits that you may be entitled to receive
for 2007 or for e ax years. This includes refunds you receive
in 2008 for anj ayments you made toward tax year 2007 or towaxrd
earlier tax e Notice of Federal Tax Lien will be released when
the offer is paid in £full.

are reqguired to make any payments under this agreement, make
yo eck or money order payable to the United States Treasury and send
it 3
Internal Revenue Service
DP.0. Box 24015

Fresno, CA 93 77
Please send all other correspondence to:

Internal Revenue Service PO
Box 77 Memphis, TN 38101-0077

. You must promptly notify the Internal Revenue Service of any change
in your address or marital status. This will ensure we have the proper
address to advise you of the status of your offer.

continued on next page




IRS Offer in
Compromise

Owed $177,942

Department of the Treasury Date of this Letter:
Internal Revenue Service Person to Contact: 1EC 21 700
Brookhaven Service Center
P.0. Box 9011 Stop 681 Employee #:
Holtsville, NY 11742 Phone#:
08:00am-08:00pm Mon-Fri

Taxpayer IDg v *—*%—g442
Offer Number:100127511¢%

Form 656, Offer in Compromise.

last payment we received was for $1,102.40

The conditions of the offer require u
required taxes for five tax vegrs beled

We applied $1,300.80 as payment toward gﬁu’:

ny extensions). This
requirement begins on the date er.

Under the condition ®r, we will keep any refunds or
credits you may be enis r 2015 or for earlier tax years,
including refund e¥entitled to receive in 2016 for any
overpayments oward tax year 2015 or earlier tax years. We
will 1 s or credits to your liability, not to your
accefifed we filed a Notice of Federal Tax Lien against you,
we will a®e it when you pay the offer in full. If you make the
final ment by credit or debit card, we won't be able to release the
Notice o0f Federal Tax Lien for up to 120 days from the date of the
credit or debit payment.

If you are required to make any payments under this agreement,
make your check or mcney crder payable to the United States Treasury
and send it to:

Internal Revenue Service
P.0O. Box 24015
Fresno, C& B8377%
Please send all other correspondence to:
Internal Revenue Service
PO Box %006
Holtsville, NY 11742-9006

continued on next page




aw John Chiang
menta Judy Chu, Ph.D
et Michael C. Genest

California FTB L s
Offer in _ | Owed $462,011
Compromise e

Stephan & Stein, Inc., CPAs In Reply Refer To:
Peter Stephan 622:081:726
21700 Oxxnard Street, Suite 1160

Woodland Hills CA §1367

Subject: Offerm %ﬂii
Taxpayers:

Account Number: 11094283 02

Tax Years: 1994-1597.2000,2004
Liability: $462,011.82

Offer: $13,000.00

Dear Mr. Stephan,
The Franchize Tax Board has accepted v m Compromise for the liability owed for the
1954-1997.2000, and“004tzx\ er shall serve as their confinmation of acceptance and should

beretzmedmﬁ:elneco

W have ad;ustnents to their account and have releazad all liens. Copies of the lien

xel ts are enclosed_

G asenoﬁethatpmuzmtoRmenueandTaxzﬁonCode Saction 19443, the terms and conditions for
acceptance of an offer meluda, but are not limitad to, requirements that he:

A File required retums and pay all tax Liabilities in a timely manner in the future.

B. Comply with all terms and conditions ralative to the offer, mcluding the requiraments of any
collateral azreement signed as consideration of acceptance of this offer. If they are requirad to
make any payments pursuant to a collateral azresment, pleaze make the check or money order
payable to the Franchise Tax Board and zend it to:

FRANCHISE TAX BOARD

Offar m Compromise Group, MS A-4353
P. 0.Box 2966

Rancho Cordova, CA 93741-2966




Owed: $45,681

Department of the Treasury Date of this Letter: MAR 7, 2013

INTERNAL RIEVENUE SERVICE Person to Contact: Beverly
AMC-Stop 880 Robinson Employee

. PO Box 30834 $:49-02054
er in Memphis, TN 38130-0834 Phone#: (901) 546-4803 EXT.

6:00BM-2:30PM Mon-Fri

| - I
Compromise S
Number:1001040033
pear I

We have accepted your offer in compromise signed and dated by you
on 01/07/2013. The date of acceptance is the date of this lett nd
our acceptance is subject to the terms and conditions on thegMcl@sed
Form 656, Offer in Compromise.

Please note that the conditions of the offer e to file
and pay all required taxes for five tax years or r¥od of time
palyments are being made on the offer, whichever,is er. This will
begin on the date shown in the upper right han rne®™of this letter.

Additionally, please remember thafg t ditions of the offer
include the provision that as additio cosideration for the offer,
we will retain any refunds or credit oumay be entitled to receive
for 2013 or for earlier tax year .?s includes refunds you receive
in 2014 for any overpayments e toward tax year 2013 or toward
earlier tax years. These or credits will be applied to your
liability, not to your offer amount. If a Notice of Federal
Tax Lien was filed on count, it will be released when the offer
amount is paid in the final payment is by credit or debit card,
the Notice of Fe ax Lien will not be released for up to 120 days
from the dat credit/debit payment

your ch T money order payable to the United States Treasury and send

it to:

Iif ouQ required to make any payments under this agreement, make

Internal Revenue
Service P.0O. Box 24015
Fresno, CA 9377S

Please send all other correspondence to:
Internal Revenue Service

PO Box 77
Memphis, TN 38101-0077

continued on next page



Polling Question 15

What would you do if a client came to you indicating
their bank account has been levied by the IRS?

Need to file an appeal?

See our Course Calendar to view the comprehensive list
of courses at www.taxresolutioninstitute.org



Case Study 2 Offer in Compromise
(part 2)
IRS Form 656



Eoiiri 656 Department of the Treasury — Internal Revenue Service

(Rev. February 2016) Offer in Compromise

) To: Commissioner of Internal Revenue Service

In the following agreement, the pronoun "we" may be assumed in place of "I" when there are joint liabilities and both parties are signing this agreement.

| submit this offer to compromise the tax liabilities plus any interest, penalties, additions to tax, and additional amounts required by law for the tax type
and period(s) marked in Section 1 or Section 2 below.

Did you use the Pre-Qualifier tool located on our website at http://irs.treasury.gov/oic_pre_qualifier/ prior to filling out this form?

Yes [ | No

Note: The use of the Pre-Qualifier tool is not mandatory before sending in your offer. However, it is recommended.

Include the $186 application fee and initial payment (personal check, cashier's check, or money order) with your Form 656. You must also include the
completed Form 433-A (OIC) and/or 433-B (OIC) and supporting documentation. You should fill out either Section 1 or Section 2, but not both,
depending on the tax debt you are offering to compromise.

Section 1 Individual Information (Form 1040 filers)
If you are a 1040 filer, an individual with personal liability for Excise tax, individual responsible for Trust Fund Recovery Penalty, self-employed

individual, individual personally responsible for partnership liabilities, and/or an individual who operates as a single member LLC or a disregarded entity E t I

taxed as an sole proprietorship you should fill out Section 1. You must also include all required documentation including the Form 433-A (OIC), the $186 n e r ge n e ra

application fee, and initial payment. . . .

Your First Name, Middle Initial, Last Name Social Security Number (SSN) IRS Received Date CI e nt | nfo rm at 10N
John Doe 123 - 45 - 6789 h

If a Joint Offer, Spouse's First Name, Middle Initial, Last Name Social Security Number (SSN) e re

Jane Doe 987 - 65 - 4321

Your Physical Home Address (Street, City, State, ZIP Code)
1234 Memory Lane
Anytown, USA 12345

Mailing Address (if different from above or Post Office Box number)

Employer Identification Number




Individual Tax Periods
our Offer | ividual Tax Debt Only
1040 Income Tax-Yea 2011, 2012, 2013, 2014, 2015

e . ——

Trust Fund Recovery Penalty as a responsible person of (enter business name)

for failure to pay withholding and Federal Insurance Contributions Act taxes (Social Security taxes), for period(s) ending

941 Employer's Quarterly Federal Tax Returr/ Quarterly period(s)

940 Employer's Annual Federal Unemploy7ént (FUTA) Tax Return - Year(s)

Other Federal Tax(es) [specify type(s) 274 period(s)]

Note: If you need more space, use attachment and title it “Attachment to Form 656 dated " Make sure to sign and date the
attachment.

Catalog Number 16728N WWW.irs.gov Form 656 (Rev. 2-2016)

Tax Periods

Choose the type of tax owed and enter ALL applicable years or periods.
Any year or period left out will not be included if the offer is accepted




Low-Income Certification (Individuals and Sole Proprietors Only)

Do you qualify for Low-Income Certification? You qualify if your gross monthly household income is less than or equal to the amount shown in the chart
below based on your family size and where you live. If you qualify, you are not required to submit any payments during the consideration of your offer.
Businesses other than sole proprietors or disregarded single member LLCs taxed as a sole proprietor do not qualify for the low income waiver.

|:| Check this box if your household's gross monthly income is equal to or less than the monthly income shown in the table below.

4.7 This section is
for low income
applicants

For each additional person, add $1,083




Section 2 Business Information (Form 1120, 1065, etc., filers)

If your business is a Corporation, Partnership, LLC, or LLP and you want to compromise those tax debts, you must complete this

section. You must also include all required documentation including the Form 433-B (OIC), and a separate $186 application fee, and If a business is
initial payment.

Biiness Tane entering into an OIC
they would enter ALL

applicable years or

Employer Identification Number | Name and Title of Primary Contact Telephone Number 1
Eup periods. Any year or

Business Address (Street, City, State, ZIP Code)

_ . . () period left out will
Businessfax Eerlods not be included if the

If Your Offer is for Business Tax

1120 Income Tax-Year(s)

41 Employer's Quarterly Feder: eturn - Quarterly period(s)

0 Employer's Annual Federal Unemployment (FUTA) Tax Return - Year(s)

\Ey)ther Federal Tax(es) [specify type(s) and period(s)]
Offer Reason

offer is accepted.

Note: if you need more space, use attachment and title it “Attachment to Form 656 dated " Make sure to sign and date the
attachment.
Section 3 Reason for Offer Choose Why the offer
[X] Doubt as to Collectibility - | have insufficient assets and income to pay the full amount. is be| ng su b m |tted .
D Exceptional Circumstances (Effective Tax Administration) - | owe this amount and have sufficient assets to pa aii-amount, but due to my B I c I d
exceptional circumstances, requiring full payment would cause an economic hardship or would be unfair and mequrtable | am submlttmg a written elow Incluae a
narrative explaining my circumstances. c t t | t 5
Explanation of Circumstances (Add additional pages if needed) The IRS understands that there are unplanned events or special circumstances, such writien exp anation.
as serious iliness, where paying the full amous i Oier anmou g pairyourai srovide for yvourself and your famlly If this is the .
case and you can provigedgocumentation to prove your situation, then your offer may be accepted desplte your financial profite=Bescribe your situation YO U can in CI u d e an

below 2réedatiach appropriate documents fo this offer application.

addendum if you
| am a self employed salesperson who experienced hardship due to a downturn in the economy. Things have improved y

slightly and my wife and | are now able to cover our monthly living expenses. However, based upon our current situation, need more room
“we would like to settle our tax debt and request that the past liability be compromised.

~ ————




AT 7 (SN R et

Section 4 Payment Terms

Check one of the payment options below to indicate how long it will take you to pay your offer in full. You must
v offer more than $0. The offer amount should be in whole dollars only. v

Lump Sum Cash
|Z] Check here if you will pay your offer in 5 or fewer payments within 5 or fewer months from the date of acceptance:

Enclose a check for 20% of the offer amount (waived if you are an individual or sole proprietor and met the requirements for Low Income
Certification) and fill in the amount(s) of your future payment(s).

Total Offer Amount / 3 20% Initial Payment = Remaining Balance

$ \ 13875] H$ 2,775(=[$ 11,100
You may pay the remaining bala\Wyment aft ceptance of the offer or up to five payments, but cannot exceed 5
months.

Amount of payment $ 2,220 payable within 1 Month after acceptance

Amount of payment  $ 2,220 payable within 2 Months after acceptance

Amount of payment  $ 2,220 payable within 3 \Men@ after acceptance

Amount of payment  $ 2,220 payable within 4 Months Mtance

Amount of payment  $ 2,220 payable within 5 Months after accepﬁc\

Payment Terms

Periodic Payment

D Check here if you will pay your offer in full in 6 to 24 months.

Enter the amount of your offer $ T h |S a m O U nt |S

Note: The total amount must equal all of the proposed payments including the first and last payments. .
Enclose a check for the first month's payment. Ca r r | e d OVG r frO m

$ is included with this offer then $ will he sentin on the __ dayof each month thereafter t h e 43 3 A (O I C)

for a total of months with a final payment of $ to be paid on the day of the month.

Note: The total months may not exceed a total of 24 months, including the first payment. Your first payment is considered to be month
1: therefore, the remainder of the payments must be made within 23 months for a total of 24.

You must continue to make these monthly payments while the IRS is considering the offer (waived if you met the requirements for Low
Income Certification). Failure to make regular monthly payments will cause your offer to be returned with no appeal rights.

IRS Use Only

L] Attached is an addendum dated (insert date) setting forth the amended offer amount and payment terms.




Section 5 Designation of Payment and Deposit

Designation of Payment
If you want your payment to be applied to a specific tax year and a specific tax debt, such as a Trust Fund Recovery Penalty, please tell us the tax

year/quarter . If you do not designate a preference, we will apply any money you send to the government's best interest. If you wish

to designate any payments not included with this offer, you must designate a preference for each payment at the time the payment is made. However,
you cannot designate the $186 application fee or any payment after the IRS accepts the offer.

Deposit
If you are paying more than the initial payment when you submit your offer and want any part of that payment treated as a deposit, check the box below
and insert the amount. Deposits will be retumed to you if the offer is rejected, returned, or withdrawn, unless you provide a request in writing that you

want your payment(s) to be applied to your tax debt.
|:| My payment of § includes the $186 application fee and § for my first month's payment. | am requesting the

additional amount of § be held as a deposit.

CAUTION: Do NOT designate the amounts sent in with your offer to cover the initial payment and application fee as “deposits.” Doing so will
result in the return of your offer with no right to appeal.

Catalog Number 16728N WWW.irS.gov Form 656 (Rev. 2-2016)

Payment
Designation

We recommend you

leave this portion
blank



Section 6 Source of Funds, Making Your Payment, Filing Requirements, and Tax Payment Requirements

Source of Funds
s where you will obtain the funds to pay your offer. You may consider borrowing from friends and/or family, taking ou

e will borrow the amount necessary to pay for the offer in compromise from family and friends.

Making Your Payment
Include separate checks for the payment and application fee.

Make checks payable to the “United States Treasury” and attach to the front of your Form 656, Offer in Compromise. All payments must be in U.S.
dollars. Do not send cash. Send a separate application fee with each offer; do not combine it with any other tax payments, as this may delay
processing of your offer. Your offer will be returned to you if the application fee and the required payment are not included, or if your check is retumed for

insufficient funds.
Filing Requirements
[x] 1have filed all required tax retums.

[] 1was not required to file a tax retum for the following years:

Tax Payment Requirements (check all that apply)
IE I have made all required estimated tax payments for the current tax year.
|:| | am not required to make any estimated tax payments for the current tax year.

[:] | have made all required federal tax deposits for the current quarter.
E I am not required to make any federal tax deposits for the current quarter.

Source of Funds

This is where you
explain from where the
funds to pay the offer
will come



Polling Question 16

How often do you IRS receive/see notices
pertaining to your clients?

Need an IRS Form? Visit the Forms Library
under the Libraries section at www.taxresolutioninstitute.org



More Offer in Compromise
Success Stories...



IRS Offer in
Compromise

Owed: $66,362

Department of the Treasury Date of this Ietter: APR 19 2011

INTERNAL REVENUE SERVICE Person to Contact:
PO BOX 77 Rhonda Paige

Employes #:45-13106
MEMPHIS, TN 38101 Phoned: (901) 546-4157 EXT

Taxpayer ID#:
Offer Number:1000846498

Thank you for your payment. You have met the pa ovisions for
your Offer in Compromise contract. Please rem e will apply
any overpayments from the year we accepted YOL%O 1n Compromise to

ct.

SP,G

REMINDER: Compliance is an important @a your Offer in

Compromise contract. You file and pay your taxes timely
for five years followi date we accepted the offer or
during an extendede ent offer payment period, whichever
is later. If yog comply, we will terminate your offer
and reinstate iginal amount of your liability, less
payments

the tax periods specified in your offer i

If you wri ase include your telephone number, the hours we can
reach you, y of this letter. Keep a copy of this letter for your
records. enclosed an envelope for your convenience.

Qou have any questions, please contact the person whose name and
telephone number are shown in the upper right hand corner of this letter.

Sincerely,

Beverly Y. Robinson Team
Manager, MOIC




California State
Board of
Equalization
(sales tax)
Offer in
Compromise

©@STATE OF CALIFORNIA

Owed $118,379

STATE BOARD OF EQUALIZATION

450 N STREET. EACRAMENTO. CALIFORNIA

PC BOX 342873. SACRAMENTO. CALIFORNIA S4273-00622
915-322-7331 - FAX 315-322-7840

WawW DOe .2 0o

First District San Francisco

3EN. GEORGE RUNNER (Ret}
Second District, Lancaster

MICHELLE ETEEL
Third District, Roling Hils Estates

September 13, 2013

JEROME E. HORTON
Fourth District, Los Angeles

JOHN CHIANG
Etate Contrcller

CYNTHIA BRIDGEZ
Executive Director

o

The Offer in Compromise Section (OIC) of the Board of Equali ‘%BE) has reviewed your
request for an offer in compromise on your current sales tax l{ﬂ.\ £$118.379.57.

check or money order for the offered amount of
address listed below with a copy of this lett
place the funds in a non-interest bearing

We will forward our recommendation for approv

offer once we recetve a cashier's
790. The funds should be mailed to the
day, September 27, 2013. The BOE will
ding approval of the offer.

DRESS

of Equalization
Compromise Section

N Street, MIC: 52

& cramento, CA 95814

If for some A@e offer is denied. you have the option of having the funds refunded or
applied to the ity. Please select an option below:

[ Retain any amount deposited and credit it to the current tax liability,

[ Return the amount deposited.

If you have any additional questions or concems, please contact me at (916) 322-1984.

Sincerely.
%uu L, et

Arlene Di Sessa
Business Taxes Specialist




NY State Offer in Compromise

New York State Department of
Taxation and Finance

X
7y SAl
3 ﬂ’_«‘—’&. : Oiler in Compromise Unit
M P.0. Box 5100
I m Albany. New York 12205-0100

New York
State Offer in

CO m p rom |Se October 182013 Amount Owed: $81 , 760

Norman Kreisman
21700 Oxnard Street, Suite 1160
Woodland Hills. CA 91367

RE: Offer in Compromise - ||

Dear Mr. Kreisman:

I am pleased to inform you that the Department of Taxation and Finance has acﬂoqzlient‘s

9

Upon receipt of the sum of $26,276.65, which includes ghe red amount of $24.000.00
plus $2,276.65 in accrued interest, the balances e 1sed [1abilities will be canceled and
any warrants docketed will be satisfigd ents included in the Offer in Compromise are as
follows: ‘

offer in compromise contingent upon full payment of the agreed upon 2\6

]
| Tax Type W00 Ending Date | Assessment Identification Number
PoffOu A" B 12312004  [1036665293-6 00|

The $26,276.65 is payable as follows: a $5,000.00 down payment due within 60 days of this letter,
plus 56 monthly payments ol' $591.02 due the 15" of each month, starting February 15. 2013.




Tips & Traps

Offers in Compromise

1

It cantake up to twoyears for an Offer to be accepted or rejected. By IRS definition an Offer is
deemed accepted if no answer is given within the 2-year period. The Tax Resolution Institute
has yet to see an Offer be accepted based upon this rule.

. A typical Offer takes 12-18 months to be accepted.

P

’ 3. It can take up to & months for an Offer just to be deemed
processable.

. |fan Offeris not processable, the taxpayer must correct the items
elpru
that deem it non-processable and resubmit the Offer.
Tips

. The chance of having an Offer accepted is much lower than the
— chance of entering into a manageable installment agreement.

. There isa 10-year statute of limitation for the IRS to actively collect against a tax assessment.

Submitting and Offer freezes the statute for the time the Offer is under consideration plus a
time pericd following if the Offer is rejected or accepted and then the taxpayer defaults on the
Offer.

If a taxpayer is near the end of their collection statute, it may make sense to forgo an Offer and
reguest an installment agreement based upon hardship.

. Acceptance of an Offer is based upcn a taxpayer's ability to pay over the life of the statute of

limitations on collection. Just because a taxpayer is unable to pay at the time an Offer is
submitted, does not mean that their situation will not improve within the 10-year collection
pericd. One example of this may be a realtor in a down market or a Lawyer that has been laid
off by previously earned a significant salary.

. A taxpayer must stay in compliance for 5 years after an Offer has been accepted. If they default

on the Offer, the original liability, penalties and interest are placed back on the taxpayer's
account and they will again be exposed to collection.

. A taxpayer is often reguired to resubmit financial substantiation within the time period an Offer

is being considered.

. The IRS will often negotiate certain parts of an Offer in lieu of rejecting an Offer outright.

. When an Offer is rejected, the IRS reason is almost always that the taxpayer has the ability to

full-pay their liability within the collection statute.

. The amount to be paid for an Offer is formula based. That is 12 or 24 times one’s monthly

disposable income plus the guick-sale value of their assets. Some people, in planning for an
Offer may try and sell, give away or transfer their assets in order to lower the Offer amount. If
this is done solely with the intention of lowering one’'s Offer amount or done within a certain
pericd of time prior to submission of the Offer, the assetin guestion may still be included in the
Offer calculation by the IRS. For example, if @ person refinances their home to pay off credit
card debt, the IRS may include the cash taken out of the refinance as a dissipated asset for
Offer purposes. Their contention is that Federal taxes should be paid prior to credit card
companies.

. When entering bank balances on Form 433-A (OIC) it is prudent to put the ending balance of

the most current bank statement if the amount is relatively low. If not include the lowest
average daily balance within the three-month period of the statements being submitted.

Find these tips and other valuable
materials on the web at
www.taxresolutioninstitute.org/200A
tab or by emailing us at
info@taxresolutioninstitute.com



Offer in Compromise
VS

Installment Agreement
(comparison)



Installment Agreement and Offer in Compromise Comparison - Family of Four

ltem
Income
Wages Taxpayer
Spouse
Taxes Taxpayer
Spouse
Total net income:
Expenses
Mortgage
Utilities

Food/Clothing/Etc.
Car payments

Maint./gas/insurance
Health insurance

Out-of-pocket health
Other

Childcare

Life insurance

Total living expenses:

Monthly Disposable Income:

1A

8,662
4,768

(3,586)
(2,018)

7,826

3,028
233

1,509
821

532
1,012

216

219
135

7,705

3,261

121

IC

8,662
4,768

(3,586)
(2,018)

1,509
821

532
1,012

216

219
135

7,826

2,961

7,405

421

Notes

Actual
Actual

Actual
Actual

Actual for IA

Actual for IA

OIC amount is based upon IRS local std.
IRS national standard

Actual

IRS local standard
Actual

IRS national standard

Actual
Actual

229



should they do an

Offer

or an

Installment Agreement?

..let’s see



OIC vs Installment Agreement

Installment Agreement

Monthly payment amount - $121
Number of months to pay - 120 (10 years)

121 x 120 = S14,520 (this number is subject to increase...IRS revisits installment
agreements every 2 years)

Offer amount -

*Paid as follows - 20% down and the balance paid within 5 months after offer is accepted (typically 18
to 24 months after offer is submitted).

Because Taxpayer John Doe assumes he’ll earn substantially more money in the near future, an Offer
in Compromise would far outweigh an Installment Agreement.



Tax Resolution Essentials 200A

The following materials and more will be available to seminar/live webinar attendees at
www.taxresolutioninstitute.org for 10 days without a subscription:

« A copy of today’s PowerPoint presentation

« Tax resolution flow chart (“cheat sheet”)

« Tips and traps pertaining to Installment Agreements
« Tips and Traps pertaining to Offers in Compromise
 First time penalty abatement instructions (FTPA)

* IRS contact numbers

* |IRS 4180 Interview form

...and more



Polling Question 17

Would you benefit from a no cost consultation to help you
help your clients with tax problems?

Upcoming Audit?
See our Course Calendar to view the comprehensive list of courses at
www.taxresolutioninstitute.org



Get your tax resolution questions
answered for free!

TRI is proud to offer...as part of Tax Tuesdays™ the

Monthly Tax Resolution
Practitioner’s Forum

Join us on the 4" Tuesday of each month...



Afternoon Break

TRI
G et co me rta b | e | N IRS Audits...Art or Science

fro nt Of th e | RS veee Tax Resolution Essentials

50% off

any course for the next 15 minutes only

This audit course is a must for anyone
that represents clients in IRS audits...

Webinar: $99.00
elLearning: $79.00 (science only)



Taxes and Bankruptcy



Taxes and Bankruptcy

* Income taxes may be discharged in bankruptcy

 Certain rules (“conditions”) must be met to discharge
taxes in bankruptcy

* Payroll Taxes may not be discharged in bankruptcy



Bankruptcy Tax Dischargeability Rules:

AN CEERCEINIE
At least Three years from the due date of the tax return including extensions; or

 Two-Year Rule

At least Two years from the date the tax return was filed (we say assessed) for
delinquent returns; and

e 240-Day Rule

At least 240 days from the date of assessment of an audited or amended tax return



Chapter 7 vs. Chapter 13

e Dischargeable taxes are eliminated in Chapter 7 filings

e Dischargeable taxes are treated as general, unsecured
creditors in Chapter 13 filings

e Secured tax liens may not be discharged in Chapter 7 filings



Tolling Events (Statutes of Limitation)

Statute of Limitation for collection by the IRS tolls (is frozen and
therefore extended) under the following circumstances:

240 days; plus

*The number of days each offer in compromise for the applicable tax
had been pending; plus

*30 days for each applicable offer in compromise; plus

*The number of days each prior bankruptcy proceeding had been
pending after the related tax return due date with valid extensions;
plus

*Six months for each applicable bankruptcy proceeding
*The period of time taxpayer spends living outside the country



Polling Question 18

Which type of these client issues do you encounter most often?

Need Help with a client?
Schedule a consultation with a CPA or tax attorney at...
www.taxresolutioninstitute.org



Audits



Audit Topics

* How many IDR’s are too many?

* What is a 30-day letter?

* What is a 90-day letter?

* [f 90 days has passed how to get another “bite
at the apple”

e Fast-Track Settlement (FTS)
e Fast-Track Mediation (FTM)



EXAMINATION LETTER

Department of thesTfeasury Date:
Internal Revenue Service 2 201
IRS Small Business and Self-Employed SOpEIbE 2, ?msnmn
12309 N MoPac Expressway M
Austin  TX 78758-2594 Form:
IRS Form g

Tax period(s):
December 31, 2013
2205-A fraeislionl
September 10, 2015
Person to contact:
Lorin Hamm
Contact hours:
7:00 AM - 3:15 PM
Contact telephone number:
$12-339-5350
Contact fax number:
855-801-8381
Employee Identification number:
07-80210

Your federal return for the period(s) shown above was selected for examination.

What you need to do
Please call me on or before the response date listed at the top of this letter. You may contact me at the telephone
number and times provided above.

What we will discuss
During our telephone conversation, we will discuss:

Items on your return that | will be examining.
Types of documents I will ask you to provide.
The examination process.
Any concerns or questions you may have.

* The date, time and agenda for our first meeting.

The issues listed below are the preliminary items identified for examination. During the course of the
examination, it may be necessary to add or reduce the list of items. If this should occur, T will advise you of the
change.




Information Document Requests

* IRS Form 4564
e Known as IDR’s
* May be accompanied by one or more Summons

* How many IDR’s are too many?



IRS IDR
Form

4564
(page 1 of 4)

Department of the Treasury — Internal Revenue Service Request Number

rForm 4564 :
(Rov. Soptemmber 2606) Information Document Request 0002

Casualty, Real Estate Tax, Travel & Enrtnmnt,

To: (Name of Taxpayer and Company Dwision ov Branch) i A¥_~]'SU’S]EE-MW

1Sale of Prpt:
I SAIN numbe

Please return Pari 2 with listed documents lo requester identified below z'D—at—es of Previous Requests (mmddyyyy)

Description of documents requested
Tax Period(s)  201112; 201212

Schedule A — 2011 Real Estate Taxes:

Proof of payment.

hedule A — 2011 Casualty or Theft Losses:
Escrow closing purchase statement - residence,
Insurance estimates of the loss,

Insurance policy during the escrow and after the escrow,

Insurance claim for the loss,
Any court filings on the loss for the insurance reimbursements, and

Proof showing any monies spent on slope repair and/or construction improvements.

Schedule C — 2011 and 2012 Travel, Meals and Entertainment Expenses:

1. Travel documents verifying travel,

Information due by _Q7/23/2014 At next appointment Mail in D

Name and Title oifﬁgtiuester i émc;mye; 1D number |Date (mrnddyy,ryj )

Rebecca B. Purugganan 0235847 06/05/2014
Office Location: o | Phone: 562-495-5065

Fax:

Catalog Number 23145K W irs.qov Pat 2 - To be Retumed by Taxpayer with Reply Form 4564 (Rev

2-2006)




Department of the Treasury — Intemal Revenue Service Request Number
Form 4564

|RS |D R (Rev. Seplember 2006) Information Document Request 0002

To: {Name of Taxpayer and Company Dnision or Br ' - | Subject

SaleofPrpty.
F orm | SAIN number Submitted to:
4 5 6 4 Please refurn Part 2 with listed documents to requester identitied below ‘Dates of Previous Requests (mmddyyyy)

Description of documents requested

(page 2 Of 4) Tax Period{s): 201112 201212

2. Auction company papers such as flyers, etc., and

3. Meals and entertainment receipts showing who, why, what, how much, etc.

Form 4797 - Sale of BMW 325!:
Purchase documents, and

2. Sale documents and received check copy - front and back.

Informationdue by _Q7/23/2014 At next appointment Mail in D

Name and Title of Requester : Em?:xoyee 1D number ba_m-_(_rmdd);yyy)

Rebecca B. Purugganan

Catalog Number 23145K www.irs gov Part 3 - Requester's File Copy Form 4564 (Rev. 9-2006)



Department of the Treasury - Internal Revenue Service

Form 4564 .
IRS IDR Rt Saptainb 3608} Information Document Request
To: (Name of Taxpayer and Company Division or Branch) |Subject
I [ o et
Form S
Submitted to.

4 5 6 4 Please return Part 2 with listed documents to requester identified below Dates of Previous Requests {mmddyyyy)

" Description of documents requested

(page 3 of 4) Tax Periog(s);  201212; 201112

For Tax Years 2011 and 2012:

FEDERAL INCOME TAX RETURNS: 2011, 2012 and 2013.

FORM 1099'S ISSUED AND RECEIVED.

FORM 2848 (TAXPAYER AUTHORIZATION), IF NECESSARY.
FINANCIAL STATEMENTS or its equivalent.

GENERAL LEDGER AND ALL SUBSIDIARY LEDGERS MAINTAINED.

ALL JOURNALS (General, Cash Disbursements, Cash Receipts, Sales, and any other kind of
Journals maintained).

ADJUSTING AND CLOSING ENTRIES..

WORKPAPERS USED IN PREPARING THE RETURN (including grouping of accounts).

BANK STATEMENTS:

1. All bank statements, savings & checking accounts, and stock broker/ cash management
account statements for this tax year, 12/1/2010 to 1/31/2013, personal and business
accounts.

CANCELLED CHECKS AND INVOICES should be available for all claimed expenses and will
be requested at least on a test basis.

Information due by _Q8/13/2014 At next appointment Maitin []

~ Name and Title of Requester o Empk?yee ID number | Date (mmdd’\)yyy)v 7

Rebecca B. Purugganan 04/15/2014

Office Location: %;34563-4795-99765 =
! _ Fax:

Catalog Number 23145K  www.irs.gov Part 1 - Taxpayer's File Copy Form 4564 (Rev. 9-2006)




IRS IDR
Form

4564
(page 4 of 4)

Department of the Treasury - Intemal Revenue Service Request Number

Form 4564 .
e i kR Information Document Request

To: (Name of Taxpayer and Company Division or Branch, |Subject
{Initial Document Request
1

[SAIN number

!
Please return Part 2 with listed documerits to requester identified below | Dates of Previous Requests {(mmddyyyy)
“Description of documents requested T o
Tax Period(s) 201212, 201112

SUPPORTING INVOICES, RECEIPTS, CANCELLED CHECKS, AND ALL OTHER SOURCE
DOCUMENTS FOR THE FOLLOWING EXPENSES, DEDUCTIONS, AND OR CREDITS:

. Home Office Expenses- 2011 & 2012,

. Sch C1 ~ Travel Expenses — 2011 & 2012,

. Sch A — Medical Expenses 2011 & 2012,

. Business sale of property: sale and expense documents- 2012,

. Sch A — Cash Contributions — 2011,

. Sch A — Theft and Casualty — also need the Police Report -2011 and

. Sch A - Real Property Tax — 2011.

DEPENDING UPON THE CIRCUMSTANCES OF THE AUDIT, YOU MAY BE ASKED TO
VERIFY ADDITIONAL ITEMS CLAIMED ON YOUR RETURN OR TO VERIFY SIMILAR
ITEMS ON OTHER RETURNS IN THE STATUTORY PERIOD.

Should you have any question, please feel free to call, (562)495-9965.

Information due by _05/13/2014 At next appointment Mailin [_]

Name and Titie of Requester o Employee ID number |Date (mmddyyyy)

Rebecca B. Purugganan 0235847 04/15/2014
Phone: 562-435-9965
Fax:

Catalog Number 23145K o A Part 2 - To be Returned by Taxpayer with Reply Form 4564 (Rev. 9-2006)



Polling Question 19

How do/would you react if your client received a notice
of deficiency (90-day notice) from the IRS?

Need to file an appeal?

See our Course Calendar to view the comprehensive list
of courses at www.taxresolutioninstitute.org



Audit Time

So the audit appointment is set...

Practical steps...
* Request (or review received) IDR
* Obtain documents, ledgers and other related
substantiation from the client
* Do a “mini” audit — remember you want to know
the results of the audit before the Revenue Agent
walks in the door



Practical Steps
(continued)

* Have a staff person (preferably on the POA) meet and
greet the auditor first

* Do not be available for the first 30 minutes (or more if
necessary)

* Guide the auditor to examine best documented items first
regardless of the order of his requests

* Meet & greet the auditor, apologize for being late and ask
it your staff person got him or her started okay

* Ask if he or she requires additional documents, leave the
room to obtain them



Audit Findings

Provided in IRS Form 4549

dX

dX

dX

‘axpayer may get a 2" “pite at the apple” via an o

nayer may accept changes as proposed

Dayer may a

Dayer may a

compromise

0

0

Ded

Ded

assessment at t

assessment at t

ne audit level

ne court leve

fer in



Form 4 5 49 Department of the Treasury-Intemal Revenue ice
(Rev. May 2008) Income Tax Examination Changes Page_____of
I RS F o r m Name and Address of Taxpayer Taxpayer Identification Number Retumn Form No.
Jack and Susan Anscn KX HPNHK, 1040
Person with whom Name and Title:

q 5 q 9 Jack and Susan Anson

& Period End Period End
1. Adjustments to Income 12-31-XX 12-31-XX 12-31-XX

Income W — —
L) ;
Changes :
(page 1 of 2)

.

(XXXXX)
. Total Adjustments
. Taxable Income Per Retumn or as Previously Adjusted
. Corrected Taxable Income
Tax Method
Filing Status

Tax Table
Joint
. Tax
. Additional Taxes / Altemative Minimum Tax
. Corrected Tax Liability
. Less
Credits
d.
. Balance (Line 7 lese Lines 8a through 8d)

Taxes

I A"
. Total Corrected Tax Liability (Line 9 plus Lines 10a through 10d)
. Total Tax Shown on Retum or as Previously Adjusted
. Adjustments to: a.

b.

c.

. Deficiency-Increase in Tax or (Overassessment-Decrease in Tax)
{Line 11 less Line 12 adjusted by Lines 13a through 13c)

. Adjustments to Prepayment Credits - Increase (Decreass)

. Balance Due or (Overpayment) - (Line 14 adjusted by Line 15)
{Excluding interest and penalties) HKHXX XX
The Internal Revenue Service has agreements with state tax agencies under which information about federal tax, including increases or decreases, is
exchanged with the states. If this change affects the amount of your state income tax, you should amend your state return by filing the necessary forms.

XXXX. HXXXX

‘You may be subject to backup withholding if you underreport your interest, dividend, or patronage dividend income you earned and do not pay the
required tax. The IRS may order backup withholding (withholding of a percentage of your dividend and/or interest income) if the tax remains unpaid
after it has been assessed and four notices have been issued to you over a 120-day period

Catalog Number 23105A WWW.irs.gov Form 4549 (Rev. 5-2008)




Form 4549 Department of the Treasury-Internal Revenue
(Rev. May 2008) Income Tax Examination Changes Page_____of
Name of Taxpayer Taxpayer ldentification Number Return Form No.:

I RS F O r m Jack and Susan Anson HHH-XH-XHXK 1040

Income :
Tax :
Changes :
(page 1 of 2) .

- Total Penalties

Underpayment attributable to negligence: (1981-1987)
A tax addition of 50 percent of the inferest due on the
underpayment will accrue until it is paid or assessed.

Underpayment attributable to fraud: (19871-1987)
A tax addition of 50 percent of the inferest due on the

underpayment will accrue until it is paid or assessed.

Underpayment attributable to Tax Motivated Transactions (TMT).
The interest will accrue and be assessed at 120% of the under-
payment rate in accordance with IRC §8621(c)
19. Summary of Taxes, Penalties and Interest:
a. Balance due or (Overpayment) Taxes - (Line 16, Page 1)
b. Penalties (Line 18) - computed to
c. Interest (IRC § 6601) - computed to
d. TMT Interest - computed to {on TMT underpayment)
e. Amount due or (refund) - (sum of Lines a, b, c and d)

Other Information:

Examiner’s Signature:

Consent to Assessment and Collection- | do not wish to exercise my appeal rights with the Intemal Revenue Service or to contest in the United States
Tax Court the findings in this report. Therefore, | give my consent to the immediate assessment and collection of any increase in tax and penalties, and
accept any decrease in tax and penalties shown above, plus additional interest as provided by law. It is understood that this report is subject to
acceptance by the Area Director, Area Manager, Specialty Tax Program Chief, or Director of Field Operations.

PLEASE NOTE: If a joint return was filed. BOTH taxpayers must sign
Signature of Taxpayer Date: Signature of Taxpayer

Catalog Number 23105A irs. Form 4549 (Rev. 5-2008)




30-Day Letter

e |RS Letter 950

 Federal income tax audit concluded

 Revenue Agent’s Report (RAR) has been
issued outlining proposed changes

* May be bypassed if time remaining on
the statute of limitations is insufficient



30-Day Letter continued

Options
 Accept and pay proposed liability
 Appeal findings

Do nothing in anticipation of receiving Notice
of Deficiency (90-day letter)



IRS
30-Day
Letter

(page 1 of 2)

Department of the Treasury Date:

Internal Revenue Service March 1. 2015
Large Business and International Taxpayers ID number:
5218 Atlantic Avenue, 1st Floor

Mays Landing NJ 08330 P

1040
Tax periods ended:

December 31, 2008
December 31, 2009

Person to contact:
D. Chnsty Hartnett

UNITED STATES Contact telephane number:
609-625-7833

Contact fax number:

Employee |D number:
1001716008
Response due date:
April 18, 2015

oear [

[ am enclosing two copies of an examination report showing proposed changes to your tax for the periods listed
above. Review the report, and tell us whether you agree or disagree with the changes by the response due date
listed above. If you have an interest in any partnerships, S corporations, trusts, etc., this report may not reflect
examinations of those entitics. Changes to those accounts could also affect your tax,

If you agree with the proposed changes in the report

. Sign and date one copy of the examination report (or agreement form if enclosed). If you filed a joint
retum, both spouses must sign.

. Include payment for the full amount you owe (if the report shows you owe additional tax) to limit penalty
and interest charges to your account. Make payment payable to the United States Treasury.

Return the signed and dated examination report or agreement form with your payment by the response
due date in the enclosed envelope.

If you agree, but can't pay the full amount you owe

Sign, date, and return one copy of the examination report or agreement form, as explained above, and pay as
much as vou can. You can call the person listed above to discuss payment, We explain payment options in the
enclosed Publication 3498, The [xamination Process. You can also visit www.irs.gov and search "tax pavment
options" for more information about:

+ Instaliment agreements

« Automatic payment deductions
» Pavroll deductions

« Credit card payments

{fyou don’t enclose full payment for the additional tax, interest, and penalues, we'll bill you for the unpaid
amounts. If vou are a C Corporation, the law requires us to charge an interest rate 2% higher than the standard
rate on deficiencies of $100,000 or more (Section 662 1(¢) of the Intermal Revenue Code)

Letter 950 (Rev. 8-2014)
Catalog Number 40330D




IRS
30-Day

Letter
(page 2 of 2)

If you don't agree with the proposed changes in the report
You can contact the person listed above to request a meeting or telephone conference with me. [f you still don't
agree after the meeting or telephone conference and want to request a conference with the Office of Appeals,
you must take one of the following actions by the response due date:
« If the total proposed change to your tax and penaltics is $25,000 or less for each referenced tax penod, you
can request an Appeals conference by sending us cither:
* A completed Form 12203, Request for Appeals Review (enclosed). A fillable version of this form is
available at www.irs_gov/formspubs

A letter that requests an Appceals conference, and explains the changes vou don't agree with and the
reasons why you don't agree.
« Ifthe total proposed change to your tax and penaltics is more than $25,000 for any referenced tax period,
you must follow the instructions in the enclosed Publication 3498 to submit a formal protest.

For Appeals to have enough time to consider your case, the statute of limitations generally must have at least
365 days remaining when Appeals receives it. [T additional time is needed. we will request your consent (o
extend the period the law provides to assess additional tax. If you don’t consent to extend the statute. we'll close
vour case based on the proposed changes and send you a notice of deficiency (explamed below). For estate tax
cases only, there must be at least 270 days remaining on the non-extendable statute of limitations when Appeals
receives the case
If you request an Appeals conference
An Appeals officer will contact you. Appeals conferences are informal and can be by correspondence,
telephone, or in person. Appeals is an independent office and resolves most disputes informally and promptly.
A conference with our Appeals office may:

+ Help vou avoid court costs, such as Tax Court filing fees

* Resolve the matter sooner

» Limit or prevent interest and penaltics from increasing on your account

If you don’t reply by the response due date

We'll process vour case based on the proposed changes and send you a notice of deficiency. The notice
normally gives you 90 days to either agree to the deficiency or file a petition with the United States Tax Court.
If you petition the Tax Court, vou'll generally have the opportunity for a pretrial settlement. If you can’t reach a
settlement agreement, your case will be heard in court. If vou don't file a petition during the 90-day period after
vou receive the notice of deficiency. we'll assess the amount on the notice of deficiency, and you'll have to pay
the full amount you owe or make payment arrangements

If you have questions, you can contact the person hsted at the top of this letter.

Sincerely.

O & dﬁ AN

D. Christy H
Internal Revenue Agent

Enclosures:
Examination Report (2)
870

Form 12203

Publication 3498 Letter 950 (Rev. 8-2014)
Envelope Catalog Number 403900




Things to Note

e Revenue agents have very limited authority

* Appeals officers consider the government’s
perceived hazards of litigation stemming from
an appeal or tax court petition filing increases
chances of settlement



Polling Question 20

Would you benefit from a course on the secrets of
receiving an optimal result in an IRS audit?



90-Day Letter

IRS Letter 937
* Also referred to as a Notice of Deficiency

* Must respond within 90 days in order to
take appeal to tax court



I RS mlmemal Revenue Service Department of the Treasury
1973 North Rulon White Blvd. MS 6663
Ogden, UT 84404-0021

9 0 D T r Name:
= ay Date: May 19, 2014 Taxpayer Identification Number:
Letter e
NORMAN J KREISMAN vearil:
21700 OXNARD ST STE 1160 2012
(page 1 of 6) WOODLAND HILLS CA 913677576

Contact Telephone Number:
877-571-4712

Contact Fax Number:
855-235-8847

Contact Hours:

9:00 am — 5:00 pm

Dear Representative:

We are sending you the enclosed material under the provision of your power of attorney or other
authorization we have on file. For your convenience, we have listed the name of the taxpayer to whom
this material relates in the heading above.

If you have any questions, please call the telephone number shown in the heading of this letter.
Thank you for your cooperation.

Sincerely,

Tax Technician
Business Underreporter Operation

Enclosures:
32198

Letter 937 (Rev. 11-2006)
Calt. No. 30760X




m Department of the Treasury

Notice CP3219B
Internal Revenue Service Tax Period: December 31, 2012
I RS 1973 North Rulon White Bivd Notice Date: May 19, 2014
Ogden, UT 84201-0028 Emloef ID Number: _
Form 1120
9 0 - D ay To Contact us Phone 1-877-571-4712
Fax 1-855-235-8847

Last Date to Petition Tax Court August 17, 2014

Letter T T

(page 2 of 6 I

Notice of Deficiency
Increase in tax and notice of your right to challenge

We have determined that there is a Summary

deficiency (increase) in your December 31, Increase in tax (deficiency)

2012 income tax. You have the right to Failure-to-file penalty $
challenge the increase in U.S. Tax Court. Substantial tax understatement penalty ~ $
This notice explains how the additional

amount was calculated and how you can

challenge the increase in U.S. Tax Court.

you 0 mmediately evi notice and compare our changes to {
information on your December 31, 2012 tax return.
NOTE: The amounts shown above may differ from your
previous notice because not all items can be challenged in
tax court.

If you agree with the changes we made

« Sign the enclosed Form 4089 - Notice of Deficiency
Waiver and mail it to us in the envelope provided.

« You can send a payment with Form 4089. Otherwise,
you'll receive a bill for the amount due (including any
interest and applicable penalties).

If you don't agree with the changes
« You have the right to challenge the increase in tax by
filing a petition with the U.S. Tax Court by August 17,
2014. The Court can't consider your case if the petition is
filed late. You can download a petition form and rules
from www.ustaxcourt.gov or contact:

Clerk of the U.S. Tax Court

400 Second Street, NW

Washington, DC 20217

1-202-521-0700

« If you want us to consider additional information, please
mail it to us in the enclosed envelope immediately. Our
consideration will not extend the August 17, 2014 deadiine
to file a petition with the U.S. Tax Court.




Notice CP32198B

Tax Period December 31,2012
I RS Notice Date May 19,2014

Empl ID number

Fm—:
90-Day L —

e ——— v A e P e — e S —
If we don't hear from you If we don't receive your Form 4089 - Notice of Deficiency Waiver,
or you don't file a petition with the U.S. Tax Court by August 17,
LEtte r 2014, you'll receive a bill from us for the additional tax you owe
plus any penalties and interest that apply.

(page 3 of 6)

Additional Information « Visit www.irs.gov/cp3219b.
« For tax forms, instructions, and publications, visit www.irs.gov
or call 1-800-TAX-FORM (1-800-829-3676).
» Review the enclosed Publication 3498-B, The Examination
Process
= Keep this notice for your records.

« If you'd like to authorize someone, in addition to you, to contact
the IRS concerning this notice, please complete and send us the
Power of Attorney and Declaration of Representative (Form
2848), before your representative contacts us on your behalf.
Download Form 2848 from www.irs.gov, or call 1-800-TAX-
FORM (1-800-829-3676) to request a copy.

= The IRS office whose phone number appears at the top of the
notice can best address and access your tax information and
help get you answers. You may be eligible for help from the
Taxpayer Advocate Service (TAS) if you have tried to resolve
your tax problem through normal IRS channels and have gotten
nowhere, or you believe an IRS procedure just isn't working as it
should. TAS is your voice at the IRS. TAS helps taxpayers
whose problems are causing financial difficulty or significant cost,
including the cost of professional representation (this includes
businesses as well as individuals). You can reach TAS by calling
the TAS toll-free number at 1-877-777-4778 or by contacting the
local Taxpayer Advocate office at:

OGDEN IRS CENTER
TAXPAYER ADVOCATE
1793 N RULON WHITE BLVD
STOP 1005

OGDEN, UT 84404

To learn more about TAS and your basic tax responsibilities, visit
www.taxpayeradvocate.irs.gov.

If you need assistance, please don't hesitate to contact us.




IRS
90-Day

Letter
(page 4 of 6)

Department of the Treasury - Intemal Revenue Service Symbols

Rev. January 1983
Name, SSN or EIN, and address of Taxpayer(s)

Kind of Tax
Form 1120

Tax Year Ended
December 31, 2012

Increase in Tax

Increase in tax (deficiency) 8,171.00

Notice of Deficiency - Waiver

CCS:CCO:0GD:IRDM 6663

Copy to Authorized Representative

See the attached tion for the deficiencies
| consent to the immediate assessment and collection of the deficiencies ncceese in tax and penalties) sl above, plus any
i

Note:

If you consent to the assessment of the amounts shown in
this waiver, please sign and retum it in order to limit the
accumulation of interest and expedite our bill to you. Your
consent will not prevent you from filing & claim for refund

(after you have paid the tax) if you later believe you are
entitled to a refund. It will not prevent us from later
determining, if necessary, that you owe additional tax; nor will it
extend the time provided by law for either action.

If you later file a claim and the Intemal Revenue Service
disallows It, you may file suit for refund in a district court or in
the United States Claims Court, but you may not file a petition
with the United States Tax Court.

Who Must Sign

and retumn it; keep the other for records.
wWwWw.irs.gov

joint return, both you and your spouse must sign the original
and duplicate of this form. Sign your name exactly as it
appears on the retum. If you are acting under power of
attorney for your spouse, you may sign as agent for him or
her.
For an agent or attorney acting under a power of attorney,
a power of attorney must be sent with this form if not
previously filed.

For a person acting in a fiduciary capacity (executor,
administrator, trustee), file Form 56, Notice Concemning
Fiduciary Relationship, with this form if not previously filed.

For a corporation, enter the name of the corporation
foflowed by the signature and title of the officer(s) authorized
to sign.

Form 4089 (Rev. 1-1983)




IRS
90-Day
Letter
(page 5 of 6)

The proposed changes to your tax return are listed below:

Changes To Your Income |Shown On Your|Reported To IRS, or as| Proposed Change
And Deductions Return Corrected

GROSS RENTS | §53.289 $53,289
THER INCOME | $240

80
80
| %0
s = $0
| $53,529

Proposed Change

Changes to Your Tax
Computation

axable Income, line 30
ax, Sch J line 2 [ §0
Other Credits, Sch J line 6 [ %0
Other Taxes, SchJline8+10 | $0]
)

otal Tax, line 31

Interest - if paid b
Total Amount You Owe!

Information Reported to IRS that from the amounts shown on your return.

To assist you in resolving this matter, we have enclosed transcripts of information returns the IRS used
to determine the potential discrepancy. The listing may include amounts already reported on your tax
return.

M ed income

If any of the income shown on this notice is not yours, send us the name, address, and taxpayer
identification number of the person or business that received the income. Please notify the payers to
correct their records to show the name and taxpayer identification number of the person or business
who actually received the income, so that future reports to us are accurate.

Next steps

* You don’t need to file an amended tax return for December 31, 2012. We will make the correction
when we receive your response. However, if you choose lo file an amended tax return, write “CP2030"
on the top of your amended federal tax return and attach it behind your completed Response form. Go
to www.irs.gov to download Form 1120X or call 1-800-TAX-FORM (1-800-829-3676).

+ Please file an amended tax return for any other tax periods in which the same error occurred.

« We send information about these changes to state and local tax agencies, so if the changes we made
apply, file an amended state or local tax return as soon as possible.

Additional information

« For tax forms, instructions, and publications, visit www.irs.gov or call 1-800-TAX-FORM (1-800-829-
3676).

» Review the enclosed Publication 3498-A, The Examination Process.

+» Keep this notice for your records.




IRS
90-Day

Letter
(page 6 of 6)

Explanation of Changes

The following are additional explanations to help you understand the proposed changes to your tax
return.

Please review your tax return to determine if, based on our proposal, the changes will affect the Net
Operating Loss (NOL) as reported on Form 1120, line 30. You may need to change the NOL amount
or adjust the amount carried forward to a subsequent year. If you have already applied the NOL to
another tax year, you need to file a Form 1120X, Amended U.S. Corporate Tax Return for the other
year with the appropriate Internal Revenue Service Center. If the tax retum for the affected period has
not yet been filed, confirm with a signed statement that your records have been corrected.

ACCURACY PENALTY FOR SUBSTANTIAL TAX UNDERSTATEMENT — IRC SECTION 6662(d)
If we increase your tax, and the increase exceeds 10% of the corrected tax and is also equal to or
greater than $10,000, the law requires an accuracy-related penalty due to substantial understatement
of tax. The penalty is 20% of your tax increase. The penalty may be reduced or not charged if you:

* Provide the substantial authority (such as, Internal Revenue Code, Regulations, Revenue
Rulings, Revenue Procedures, etc.) you used to decide how to treat your income or
deduction, or

« Tell us where on your return you clearly show the facts supporting your treatment of the
income or deduction, or

+ Submit a signed statement that clearly outlines the facts supporting your treatment of the
understated income.

Interest W We are required by law to charge interest on unpaid tax from the

date the tax return was due to the date the tax is paid in full. The
interest is charged as long as there is an unpaid amount due,
including penalties, if applicable. (Internal Revenue Code section
6601)

For a detailed calculation of your interest, call 1-877-571-4712.

Corporate Interest - We charge additional interest of 2% if, according to our records, you didn't make

your corporate tax payment within 30 days after the IRS notified you of the underpayment of tax. This
interest begins on the 31st day after we notify you of the underpayment on tax amounts you owe over
$100,000, minus your timely payments and credits.




Questions & Answers

Get 2 months Free!
Purchase any annual subscription

and receive 14 months for the price of 12
(offer good for the next 30 minutes)



Appeals



Appeal Topics

Overview
 Collection Appeal Rights

e Collection Due Process (“CDP”) Form 12153
e Collection Appeals Process (“CAP”) Form 9423

e Offer in Compromise Appeal
e Request for Mediation
e Fast Track Settlement

 Taxpayer Advocate



Collection Appeal Rights

Two options...
 Collection Due Process (“CDP”) Form 12153

* Collection Appeals Process (“CAP”) Form
9423




CAP (Form 9423) N CDP (Form 12153}

Levy or seizure action that has been or will Notice of Intent to Levy and Notice of Your
be taken Right to Hearing

A Notice of Federal Tax Lien (NFTL) that Notice of Federal Tax Lien Filing and Your
has been or will be filed Right to Hearing under IRC 6320

The filing of a notice of lien against an Notice of Jeopardy Levy and Right to
alter-ego or nominee’s property Appeal

Denials of requests to issue lien Notice of Levy on Your State Tax Refund
certificates, such as subordination,
withdrawal, discharge or non-attachment

Rejected, proposed for modification or Notice of Levy and Notice of Your Right to
modified, or proposed for termination or a Hearing
terminated installment agreements

Disallowance of taxpayer’s request to You may petition the Tax Court post
return levied property under IRC 6343(d) findings

Disallowance of property owner’s claim for Process takes significantly more time to
return of property under IRC 6343(b) reach a result than filing a CAP




Similarities

* You may represent yourself
* You may be represented by an attorney
* You may be represented by a CPA

* You may be represented by any other person
enrolled to practice before the IRS

* You may be represented by immediate family

* For businesses you may be represented by
employees, partners or officers



Differences

* You may go to court if you disagree with
results of CDP hearing

* You may not go to court following a CAP
hearing

* CAP results come in a relatively short
period of time



Collection Due Process

IRS FORM 12153

Request for a Collection Due Process or
Equivalent Hearing



IRS Form
12153

CDP
(page 1 of 2)

Form 12153

(Rev. 12-2013)

Request for a Collection Due Process or Equivalent Hearing

Use this form to request a Collection Due Process (CDP) or equivalent hearing with the IRS Office of
Appeals if you have been issued one of the following lien or levy notices:

« Notice of Federal Tax Lien Filing and Your Right to a Hearing under IRC 6320,
Notice of Intent to Levy and Notice of Your Right to a Hearing,
Notice of Jeopardy Levy and Right of Appeal,
Notice of Levy on Your State Tax Refund,
Notice of Levy and Notice of Your Right to a Hearing.

Complete this form and send it to the address shown on your lien or levy notice. Include a copy
of your lien or levy notice to ensure proper handling of your request.

Call the phone number on the notice or 1-800-829-1040 if you are not sure about the correct address
or if you want to fax your request.

You can find a section explaining the deadline for requesting a Collection Due Process
hearing in this form's instructions. If you've missed the deadline for requesting a CDP
hearing, you must check line 7 (Equivalent Hearing) to request an equivalent hearing.

1. Taxpayer Name: (Taxpayer 1)
Taxpayer |dentification Number
Current Address

City Zip Code

. Telephone Number and Best Time
to Call During Normal Business
Hours

. Taxpayer Name: (Taxpayer 2)
Taxpayer |dentification Number

Current Address
(if Different from : z
AddressAbovey City _ State __ Zip Code
. Telephone Number and Best Time
to Call During Normal Business
Hours

Type of Tax (Income,
Employment, Excise,
etc. or Civil Penalty)

Tax Form Number

(1040, 941, 720, etc) Tax Period or Periods

Form 12153 (Rev. 122013)  Catalog Number 268850



IRS Form
12153

CDP
(page 2 of 2)

Fom 12153 Request for a Collection Due Process or Equivalent Hearing

6. Basis for Hearing Request (Both boxes can be checked if you have received both a lien
and levy notice)

[J Filed Notice of Federal Tax Lien [0 Proposed Levy or Actual Levy

7. Equivalent Hearing (See the instructions for more information on Equivalent Hearings)

[ !would like an Equivalent Hearing - | would like a hearing equivalent to a CDP Hearing if my
request for a CDP hearing does not meet the requirements for a timely CDP Hearing.

§. Check the most appropriate box for the reason you disagree with the filing of the lien or the levy.

See page 4 of this form for examples. You can add more pages if you don't have enough space.
If, during your CDP Hearing, you think you would like to discuss a Collection Alternative to the
action proposed by the Collection function it is recommended you submit a completed Form
433A (Individual) andfor Form 433B (Business), as appropriate, with this form. See www.irs.gov
for copies of the forms. Generally, the Office of Appeals will ask the Collection Function to
review, verify and provide their opinion on any new information you submit. We will share their
comments with you and give you the opportunity to respond.

Collection Alternative  [] Installment Agreement [] Offer in Compromise [_] | Cannot Pay Balance

Lien [] subordination [] Discharge [] withdrawal
Please explain:

My Spouse Is Responsible [ !nnocent Spouse Relief (Please attach Form 8857,
Request for innocent Spouse Relief, to your request.)

Other (For examples, see page 4) O
Reason (You must provide a reason for the dispute or your request for a CDP hearing will not be honored. Use as
much space as you need to explain the reason for your request. Attach extra pages if necessary.).

9. Signatures | understand the CDP hearing and any subsequent judicial review will suspend the statutory
period of limitations for collection action. | also understand my representative or | must sign and
date this request before the IRS Office of Appeals can accept it. If you are signing as an officer of
a company add your title (president, secretary, etc.) behind your signature.

SIGN HERE Taxpayer 1's Signature

Taxpayer 2's Signature (if a joint request, both must sign)

|_—_| I request my CDP hearing be held with my authorized representative (attach a copy of Form
2848)
Authorized Representative's Signature i i Telephone Number

IRS Use Only
IRS Employee (Print) IRS Received Date

Form 12153 (Rev. 122013)  Catalog Number 288850




What to do... -

when thlngs gEt tOugh Offers in Compromise
& Appeals

Tax Resolution Essentials

‘..

A
This course shows you how to fix the E‘ :
problem when most think they’re
donel 120A | \Webinar

...don’t miss out _
Webinar: $99.00



Collection Appeal Rights

IRS FORM 9423
Collection Appeal Request



Department of the Treasury - Internal Revenue Service

Form 9423 =
IRS Form o 555 Collection Appeal Request
(Instructions are on the reverse side of this form)

9 4 2 3 . Taxpayer's name 2. Representative (Atfach a copy of Form 2848, Power of Attorney)
C A P 5 4. Taxpayer's business phone | 5. Taxpayer's home phone 6. Representative’s phone

. Taxpayer's street address

10. ZIP code
11. Type of tax (Tax form) 12. Tax periods being appealed 13. Tax due

Collection Action(s) Appealed
14. Check the Collection action(s) you are appealing
[[] Federal Tax Lien [ Levy or Proposed Levy [ sezur=
D Rejection of Instaliment Agreement D Termination of Installment Agreement D Modification of Installment Agreement
Explanation
15. Explain why you disagree with the collection action(s) you checked above and explain how you would resolve your tax problem.
Attach additional pages if needed. Attach copies of any documents that you think will support your position. Generally, the Office of

Appeals will ask the Collection Function to review, verify and provide their opinion on any new information you submit. We will
share their comments with you and give you the opportunity to respond.

Under penalties of perjury, | declare that | have examined this request and any accompanying documents, and to the best of my knowledge and belief,
they are true, commect and complete. A submission by a representative, other than the taxpayer, is based on all information of which the representative
has any knowledge.

16. [] Taxpayers or [] A s signature (Only check one box) | 17. Date signed

IRS USE ONLY

18. Revenue Officer's name 18. Revenue Officer’s signature
21. Revenue Officer's phone 22. Revenue Officer's email address 23. Date received
24_ Collection Manager's name 25. Collection Manager's signature 28. Date signed

27. Collection Manager's phone 28. Collection Manager's email address 20. Date received

Form 9423 (Rev. 5-2014) Catalog Number 141621 Department of the Treasury - Intemal Revenue Service




Polling Question 21

If you submit an offer in compromise on behalf of a
client and it gets rejected, what would you do next?

Need an IRS Form? Visit the Forms Library
under the Libraries section at www.taxresolutioninstitute.org



Fast Track Settlement

and
Mediation

(income tax audits)



Purpose

* To provide a quicker result for tax examinations

* |nvolves Appeals Officer sooner than otherwise
may happen

* Either IRS or taxpayer may request either process

 Both parties must agree in order to begin either
process



Fast Track Settlement

e Use form 14017

* Entire process should be less than 60 days

 Can be initiated at the appeals level

 Mediator considers hazards of litigation

* Neither the taxpayer nor the IRS (via examining
agent) are obligated to accept the mediator’s
proposal.



Fast Track Settlement

IRS FORM 14017
Application for Fast Track Settlement



Application for Fast Track Settlement

IRS Form T -

Date Location [ a1 [] seise [] TE/GE [] Other

1 40 1 7 Taxpayer name Representative name (If applicable)
App“cation _

Address Address

for Fast s N O
Track - [

Examination Group / Team Manager Source (FE/OE/CO, efc)

Settlement S A ——

Other Participants (if appiicable)
Name Position or Affiliation

Signatures

The undersigned tAppeals assistance in the Fast Track Setiement (FTS) process. The issues for which this assistance is requested are
described in the Form(s) 5701, Summary of Issues or Examination Re-Engineening Lead Sheets or similar documents and the taxpayer's written
response, and are attached to this application. By signing this application, taxpayer consents, pursuant to section §103(c) of the Code, to the disclosure
of the taxpayer's retums and retum information pertaining to the issues being considered in the FTS process to those persons named on the application
as participants in the process. The prohibition 3gainst ex parte communications between Appeals personnel and other Service employees provided by
section 1001(3) of the Intemnal Revenue Service Restructuring and Reform Act of 1888 does not apply to the communications ansing in FTS because
Appeals personnel, in facilitating an agreement between the taxpayer and the other Service Operating Division, are not acting in their radtiona! Appeals
settiement role. IRS employees, taxpayer and persons invited to participate by the IRS or taxpayer will not voluntarily disclose information regarding any
communication made during the FT'S session, except as provided by statute.

Taxpayer Signature Date signed

Taxpayer Spouse's Signature (If related fo a joinf refum) Date signed
Taxpayer(s) Representative Signature Date signed
IRS Group / Team Manager Signature Date signed
Approving Operating Division Official (Signature and Title) Date signad
Accepted by Appeals Official (Appeals Team Manager Signaturs) Date signad

Accepted by Appeals Official (Appeals Program Manager Signature) Date signed

[Jindustry (ic) [ Coordinated Industry Case (CIC) [ ] Other Potential Joint Commitiee [ | Yes [ No

[Jindusey [(JNR [CJHMT [C]RFPH [JCTM [(]JFS  MFT: : Listed Transaction [_|Yes [JNo
Prefermed Conference Site Fast Track End Date

—
Form 14017 {Rev. 10-2010) Catalog Number 51787Y VOWW.irs.gov Department of the Treasury - Internal Revenue Service




Fast Track Mediation

e Use form 13369
* Mediator only views items at the examination

evel

« CANNOT be initiated at the appeals level

* Neither the taxpayer nor the IRS (via examining
agent) are obligated to accept the mediators

proposal.




Fast Track Mediation

IRS FORM 13369

Agreement to Mediate



IRS Form
13369
Agreement
to Mediate

Agreement to Mediate OMB No. 1545-1844

Date
Appeals Team Manager

Compliance Officer Information (The person to contact in Compliance about this case)

Office telephone number 1D/Badge number

Taxpayer's ldentification Number (TIN)

Source (FE/OE/CO, efc.)

Type of Tax (1040, 1120 Emp., efc) or Collection Issue (CDP, QIC etc)

Taxpayer's name Phone (inciude Area Code)

Home street address (P.O. Boxes are nof aflowed)

Representative's name

Office street address (P.O. Boxes are not allowed)

Office phone number (include Area Code) FAX number (Include Area Code)

)Rsa\dTremyWmmamlnmwlnmm&nmmmymmmmmﬁ.ﬂnﬂeﬂmwdm wil b2 subject to the
confidentiality and disciosure provisions of the iliemal Revenue Code, Inciuding LR.C. mmo& 7213, 7213A, and 7431. See also 5 U.S.C. section 574. The parties

S0 acknowtedge that IRS and al other Tr: emlnmedxn!ne bound by LR.C. 57“14@]\'/3!‘6"1‘.&

mmofznremwlanwme..eerewy %e \-unavemengrtwasxempanymraom 3l Information ueemednececsary

the Issues being madiated. A copy of any submission 3 paty gives 10 the madiator wil be provided simutaneously 10 the other party.

The Taxpayer consents 1o M dSCosUrE by Me IRS of the TH3yers retums ana retum Information Inckdent 10 the madlation 1o any particpant of observer %o the Taxpayer,

Inciuding persons proviaing expert assistance for the IRS. If e mediation agreement I SX2cuted by 3 DEFSON PUTSLANt 10 3 power of anomey execued by the Taxayer, hat

power of att mus express the Tagpaysr's o 10 consant 10 MisCoss the TANDaYEr's FEtums and retum formaton by the IRS o third panties, and 3

wpyo(mtm d'mrrwne azpa) gant aumorty 203y by S

Taxpayer's signature Date signed
Taxpayer's signature Date signed
Taxpayer's Representative signature Date signed

Compliance Officer’s signature Date signed

Position or Affiliation Phone (Include Area Code)

Position or Affiliation Phone (Inciude Area Code)

Position or Affiliation Phone (Include Area Code)

Form 13369 (4-2003) Catalog Number 35327G WWw.irs.gov Department of the Treasury - Internal Revenue Service

Other Participants (if applicable)




Taxpayer Advocate

Use form to request Taxpayer Advocate Service (TAS) assistance when:

Taxpayer’s problem with IRS is causing financial difficulties to taxpayer,
taxpayer’s family or taxpayer’s business

Taxpayer or taxpayer’s business is facing an immediate threat or
adverse action

Taxpayer has tried repeatedly to contact the IRS, but no one has
responded, or the IRS has no responded by the date promised

If TAS does not respond within 1 week, contact TAS office via telephone



Taxpayer Advocate

Request

RS

"or

F-ORM 911

Taxpayer Advocate



IRS Form
911
Request for
Taxpayer
Advocate
(page 1 of 2)

Department of the Treasury - Intemal Revenue Service
OMB Number

Request for Taxpayer Advocate Service Assistance | sz 1504
(And Application for Taxpayer Assistance Order)

Form 911

(February 2015)

Section | — Taxpayer Information (see Pages 3 and 4 for Form 911 Filing Requirements and Instructions for Complefing this Form.)
1a. Your name as shown on tax return 1b. Taxpayer Identifying Number (SSN, ITIN, EIN)

2a. Spouse's name as shown on tax retum (if applicable) 2b. Spouse's Taxpayer Identifying Number (SSN, ITIN)
3a. Your cumrent strest address (Number, Street, & Apt. Number)

3b. City 3c. State (or Foreign Country) | 3d. ZIP code

4. Fax number (if applicable) 5. Email address

8. Tax form number (1040, 941, 720, etc.) 7. Tax year(s) or period(s)

8. Person to contact if Section Il is not being used 9a. Daytime phone number 9b. o
[] Check here if you consent to

have confidential information

about your tax issue left on your
[ Check if Cell Phone answering machine or voice

message at this number.

10. Best time to call

11. Preferred language (if applicable)
D TTY/TDD Line |:] Interpreter needed - Specify language other than English (inciuding sign language)
[] Other (pleace specify)

12a. Please describe the tax issue you are experiencing and any difficulties it may be creating
(If more space iz needed, aftach additional sheets.) (See instructions for completing Lines 123 and 12b)

12b. Please describe the relief/assistance you are requesting (If more space iz needed, atfach additional sheets.)

| understand that Taxpayer Advocate Service employees may contact third parties in order to respond to this request and | authorize
such contacts to be made. Further, by authonzing the Taxpayer Advocate Service to contact third parties, | understand that | will not
receive notice, pursuant to section 7802(c) of the Intemal Revenue Code, of third parties contacted in connection with this request.

13a. Signature of Taxpayer or Corporate Officer, and title, if applicable 13b. Date signed

14a. Signature of spouse 14b. Date signed

Section Il - Representative Information (Attach Form 2848 if not already on file with the IRS.)
1. Name of authorized representative 2. Cenfralized Authorization File (CAF) number

3. Current mailing address 4. Daytime phone number
5. Fax number

8. Signature of representative 7. Date signed

Catalog Number 180855 Fom 911 (Rev. 2-2015)



IRS Form
911
Request for
Taxpayer
Advocate
(page 2 of 2)

Page 2
Section lll - Initiating Employee Information (Section il is to be completed by the IRS only)
Taxpayer name Taxpayer Identifying Number (TIN)

1. Name of employee . Operating division | 4. Organization code no.

5. How identified and received (Check the appropriate box) 6. IRS received date
IRS Function identified issue as meeting Taxpayer Advocate Service (TAS) criteria
[ (r) Functional referral (Function identified taxpayer issue as meeting TAS criteria).
[ (x) Congressional comespondence/inquiry not addressed to TAS but referred for TAS handling.
Name of Senator/Representative
Taxpayer or Representative requested TAS assistance
[ (n) Taxpayer or representative called into a National Taxpayer Advocate (NTA) Toll-Free site.
[ (s) Functional referral (taxpayer or representative specifically requested TAS assistance).

7. TAS criteria (Check the appropriate box. NOTE: Checkbox 9 is for TAS Use Only)
[ (1) The taxpayer is experiencing economic harm or is about to suffer economic ham.
[J (2) The taxpayer is facing an immediate threat of adverse action.
[] (3) The taxpayer will incur significant costs if refief is not granted (including fees for professional representation).
[] (4) The taxpayer will suffer imeparable injury or long-term adverse impact if relief is not granted.
(if any items 14 are checked, complete Question 9 below)
[ (5) The taxpayer has experienced a delay of more than 30 days to resolve a tax account problem.
[ (6) The taxpayer did not receive a response or resolution to their problem or inquiry by the date promised.
A system or procedure has either failed to operate as intended, or failed to resolve the taxpayer's problem or dispute within

(0]
o the IRS.
The manner in which the tax laws are being administered raise considerations of equity, or have impaired or will impair the

(8)
O taxpayer's rights.
[ (9) The NTA determines compelling public policy wamrants assistance to an individual or group of taxpayers (TAS Use Only)

8. What action(s) did you take to help resolve the issue? (This block MUST be completed by the initiating employee)
If you were unable to resolve the issue, state the reason why (if applicable)

9. Provide a description of the Taxpayer's situation, and where appropriate, explain the circumstances that are creating the economic
burden and how the Taxpayer could be adversely affected if the requested assistance is not provided
(This biock MUST be completed by the initiating empioyee)

10. How did the taxpayer leam about the Taxpayer Advocate Service
[ IRS Forms or Publications  [] Media [] IRS Employee  [] Other (please specify)

Catalog Number 169855 wwwirs.gov Fom 911 (Rev. 2-2015)




Polling Question 22

Would you benefit from a brief consultation at no cost to
help your clients with tax problems?

Upcoming Audit?
See our Course Calendar to view the comprehensive list of courses at
www.taxresolutioninstitute.org



Tax Court

a brief look ...



Tax Court

Advantages

 Change of a favorable result to taxpayer has a
high probability

e Qver 90% of tax court cases reach settlement
prior to trial



Tax Court

Disadvantages

You cannot go to tax court if you have
already paid the tax in question

Tax court meets infrequently and a result
will take a long time

Trial is typically calendared more than 6
months from the time a petition is filed
Small cases often take a year to decide



Tax Court

Types of Tax Court



Tax Court

Small Tax Court (S Case) Proceedings

e Cases sent to Office of Appeals

* Cases can not exceed liability of S50,000 per year

* Nominal filing fee

e Taxpayer will receive notice of trial, standing pre-
trial order and trial memorandum

* [RS counsel may request meeting to discuss the
=M=



Tax Court

Small Tax Court (S Case) Proceedings

 Burden of proof is on the taxpayer

* Judge may render decision at trial or by mail

* Court will send bill for remaining taxes

* Legal briefs typically not necessary

* Findings can not be appealed to Court of Appeals



Tax Court

Regular Tax Court Proceedings

* Most cases settle before trial

 Nominal filing fee

e Requires submission of legal briefs by IRS and
taxpayer

 May request reclassification as an S Case if taxpayer
Is willing to waive right to contest tax assessed

above S50,000




U S Ta x Information About Filing a Case in the United States Tax Court
Attached are the forms to use in filing your case in the United States Tax Court.

C o u rt It is very important that you take time to carefully read the information on this page and
that you properly complete and submit these forms to the United States Tax Court. 400 Second

P et i t i o n Street. N.W., Washington, D.C. 20217.

Small Tax Case or Regular Tax Case

Pa C ka ge If you seek review of one of the four types of IRS Notices listed in paragraph 1 of the
petition form (Form 2), you may file your petition as a “small tax case™ if your dispute meets

( p a ge 1 Of 5 ) certain dollar limits (described below). “Small tax cases™ are handled under simpler, less formal
procedures than regular cases. However, the Tax Court’s decision in a small tax case cannot be

appealed to a Court of Appeals by the IRS or by the taxpayer(s).

You can choose to have your case conducted as either a small tax case or a regular case
by checking the appropriate box in paragraph 4 of the petition form (Form 2). If you check
neither box, the Court will file your case as a regular case.

Dollar Limits: Dollar limits for a small tax case vary slightly depending on the type of
IRS action you seek to have the Tax Court review:

(1) If you seek review of an IRS Notice of Deficiency, the amount of the deficiency
(including any additions to tax or penalties) that you dispute cannot exceed $50,000 for any year.

(2) If you seek review of an IRS Notice of Determination Concerning Collection Action,
the total amount of unpaid tax cannot exceed $50.000 for all years combined.

(3) If you seek review of an IRS Notice of Determination Concerning Your Request for
Relief From Joint and Several Liability (or if the IRS failed to send you any Notice of
Determination with respect to a request for spousal relief that you submitted to the IRS at least 6
months ago), the amount of spousal relief sought cannot exceed $30,000 for all years combined.

(4) If you seek review of an IRS Notice of Determination of Worker Classification, the
amount in dispute cannot exceed $30,000 for any calendar quarter.

Enclosures

To help ensure that your case is properly processed, please enclose the following items
when you mail your petition to the Tax Court:

1. A copy of the Notice of Deficiency or Notice of Determination the IRS sent you:
Your Statement of Taxpayer Identification Number (Form 4);

The Request for Place of Trial (Form 3); and

The $60 filing fee, payable by check, money order, or other draft, to the "Clerk, United
States Tax Court"; or, if applicable, the fee waiver form.

For further important information. see the Court’s Web site at www.ustaxcourt.gov or the
“Persons Representing Themselves Before the U.S. Tax Court”™ booklet available from the Tax Court.




US Tax
Court
Petition

Package
(page 2 of 5)

UNITED STATES TAX COURT
wunv.ustaxcourt. zov

(FIRST) ~ (MIDDLE) (LAST)

(PLEASE TYPE OR PRINT)
.
COMMISSIONER OF INTERNAL REVENUE,
Respondent

PETITION
1. Please check the appropriate box(es) to show which IRS NOTICE(s) you dispute:

O Notice of Deficiency O Notice of Determination Conceming Your Request for Relief
From Joint and Several Liability. (If you requested relief from jomt and
several liability but the IRS has not made a determination, please see the
Information for Persons Representing Themselves Before the U.S. Tax
Court booklet or the Tax Court’s Web site.)

O Notice of Determination
Conceming Collection Action O Notice of Determination Conceming Worker Classification

2. Provide the date(s) the IRS issued the NOTICE(s) checked above and the city and State of the IRS office(s)
issuing the NOTICE(S):

3. Provide the year(s) or period(s) for which the NOTICE(S) was/were issued:
4. SELECT ONE OF THE FOLLOWING:

If you want your case conducted under small tax case procedures, check here: O (CHECK
If you want your case conducted under regular tax case procedures, check here: O ONEBOX)

NOTE: A decision n a “small tax case™ cannot be appealed to a Court of Appeals by the taxpayer
or the IRS. If you do not check either box, the Court will file your case as a regular tax case.

. Explain why you disagree with the IRS determination in this case (please list each point separately):

T.C.FORM 2 (REV. 5/11)



US Tax
Court
Petition

Package
(page 3 of 5)

6. State the facts upon which you rely (please list each point separately):

You may use additional pages to explain why you disagree with the IRS determination or to state additional

facts. Please do not submit tax forms, receipts, or other types of evidence with this petition.

ENCLOSURES: Please check the appropriate boxes to show that you have enclosed the following items with this
petition:

O A copy of the Determination or Notice the IRS issued to you

O Statement of Taxpayer Identification Number (Form 4) (See PRIVACY NOTICE below)

O The Request for Place of Trial (Form 5) O The filing fee

PRIVACY NOTICE: Form4 (Statenent of Taxpayer Identification Nunber) willnot be part of the Court’s publifiles.
All other docunents filed with the Court including this Petition and any IRS Notice that you enclose with this Petition,

will become part of the Court’s public files. To protect your privacy, you are strongly encouraged to omit or remove
from this Petition, from any enclosed IRS Notice, and from any other document (other than Form 4) your taxpayer
identification number (e.g., vour Social Security number) and certain other confidential information as specified in the
Tax Cowrt’s “Notice Regarding Privacy and Public Access to Case Files”, available at www.ustaxcourt gov.

SIGNATURE OF PETITIONER X (AREA CODE) TELEPHONE NO.

MAILING ADDRESS CITY, STATE, ZIP CODE

State of legal residence (if different from the mailing address):

SIGNATURE OF ADDITIONAL PETITIONER (e.2.,SPOUSE) DATE (AREA CODE) TELEPHONE NO.

MAILING ADDRESS CITY, STATE. ZIP CODE

State of legal residence (if different from the mailing address):

SIGNATURE OF COUNSEL, IF RETAINED BY PETITIONER(S) NAME OF COUNSEL TAX COURT BARNO.

MAILING ADDRESS, CITY, STATE, ZIP CODE J {AREA CODE) TELEPHONE NO.




US Tax
Court
Petition

Package
(page 4 of 5)

UNITED STATES TAX COURT
W, ustaxcourt.gov

—
v
COMMISSIONER OF INTERNAL REVENUE,
Respondent
STATEMENT OF TAXPAYER IDENTIFICATION NUMBER
(E.2., Social Security number(s), employer identification mumber(s))
Name of Petitionar
Petitioner's Taxpayer Identification Number
Name of Additional Petitioner
Additional Petitioner’s Taxpayer Identification Number

If either petitioner is seeking relief from joint and several liability on a joint return
pursuant to Section 6013, IR.C. 1986, and Rules 320 through 325, name of the other individual
with whom petitioner filed a joint return:

Taxpayer Identification Number of the other individual, if available:

SIGNATURE OF PETITIONER OR COUNSEL

SIGNATURE OF ADDITIONAL PETITIONER

T.C. FORM4 (01108)



UNITED STATES TAX COURT
www.ustaxcourt gov

US Tax
Court e
Petition

Package
(page 5 of 5)

COMMISSIONER OF INTERNAL REVENUE,

Respondent
REQUEST FOR PLACE OF TRIAL

PLACE AN “X” IN ONLY ONE BOX TO REQUEST THE PLACE OF TRIAL. IF PETITIONER(S) ELECTED TO
HAVE THE CASE CONDUCTED AS A SMALL TAX CASE, REQUEST ANY CITY LISTED BELOW; OTHERWISE,
REQUEST ANY CITY NOT MARKED WITH AN ASTERISK (*).

ALABAMA KANSAS OHIO
O Bimingham o0 Wichita® O Cincinnati
O Mobile KENTUCKY O Cleveland
O Louisville O Columbus
LOUISIANA OKLAHOMA
O New Orleans O Qkdahoma City
O Shreveport® OREGON
O Portland
PENNSYLVANIA
O Philadelphiz
O Pittsburgh
SOUTH CAROLINA
o0 Columbia
MICHIGAN SOUTHDAKOTA
O Detroit O Aberdesn*
MINNESOTA TENNESSEE
o St Paul 0 Enoxville
MISSISSIPRI O Memphis
O Jackson O Naszhville
COLUMEIA MISSOURI TEXAS
0 Washington O Kansas City Dallas
FLORIDA O St Loais ElPaso
O Jacksonville MONTANA Houston
O MNiami O Billings* Lubbock
O Tzllzhassee® San Antonio
o0 Tampa UTAH
GEORGIA O SaltLake City
O Atlantz
HAWAI
o0 Honolula
IDAHO
O Boise que
O Pocatello* NEW Y WASHINGTON
ILLINCIS ; Iy O Seattle
o Chicago O Spokane
O Peonia* o New York City WEST VIRGINIA
INDIANA O Syracuse* O Charleston

O Indianapolis
IOWA
0 De: Moines

Signature of Petitioner(s) or Counsel

NORTH CAROLINA
0 Winston-Salem

NORTHDAEKOTA
O Bismarck*

WISCONSIN

O Milwaukes
WYOMING

O Cheyenna*

T.C. FORM 5 (REV. 09/10)



Tax Court

Who can file a petition?

* Any person who has received a notice of deficiency

* Any person who has received a notice of
determination

* |n some instances a petition may be filed for relief

from joint and several liability (innocent spouse
relief)




Tax Court

Who can appear in tax court?

* A private attorney
* A non-attorney admitted to practice in tax court
e A taxpayer without representation



Polling Question 23

What would you do if your client came to you
with an IRS notice of wage garnishment?



e Status 63 — keep the Trust Fund recovery
penalty from hitting you client’s credit

 Represent your client in a Trust Fund Recovery
Penalty 4180 interview

* Streamlined installment agreements

“Sell knowledge not time...”



FAQ's

1.

. Bankruptcy — if my client filed

Installment Agreements — what should | do if my client qualifies for a
streamlined installment agreement but is unable to afford the monthly

payment amount?

Offer in Compromise — can my client who has been assessed a Civil Penalty
stemming from the Trust Fund portion of payroll tax liability submit an offer?

was on extension, can they fi

discharge their 2009 tax liabi

their 2009 tax return on June 15, 2010 which
e for bankruptcy on June 16, 2013 and
ity under the 3-year rule?

Appeals — which type of appeal, CAP or CDP allows you to make an argument
in tax court? (Stay tuned for the next webinar...)



Summary of topics covered today

 What is “Tax Resolution™?

« Solving income and payroll taxes
 Sequence of events

« Payroll taxes

* Installment agreements

* Innocent Spouse Relief

« Criminal Investigation ("CI")

« Selling and marketing your services
« QOffers in compromise (“OIC")

« Taxes and Bankruptcy

« Audits

 Appeals




Our mission today...

v’ Teach you how to become a tax resolution specialist;
v’ Teach you how to make money
v Become your tax resolution partner; or

v’ Become your trusted referral source

Find us on the web at: www.taxresolutioninstitute.org
Email us at: info@taxresolutioninstitute.com
Call us at: (800) 658-7590



Deals for today's participants...

« DVD of todays event $199 $79
use promo code TRIDVD/79

» Sitewide Discount* 40%
use promo code TRI40ALL

 Practitioner’s Forum Free

Take advantage of these before they are gone. Offers expire 6/30/16 (*excludes Michael Rozbruch’s Tax and
Business Solutions Academy products)



