TRI Tax Resolution Institute

..where your client’s tax debt is your power!

“Busy Season”

..all year long

(800) 658-7590 www.taxresolutioninstitute.org



TRI Essentials 200A
Why are we here today?

The Tax Resolution Institute prides itself in assisting accounting, legal and other
professionals resolve their client’s tax problems and grow their businesses

Take advantage of one of our many programs

* We help you make more money

* We teach you how to become a tax resolution specialist

* We become your partner working side-by-side to fix your client’s IRS and State
income, payroll (collection issues) and tax audit issues

e Or...we become your trusted referral source

(800) 658-7590 www.taxresolutioninstitute.org



Three Professions with Tax Problems

e Real estate brokers
* Attorneys

 Self employed taxpayers (both income & payroll tax issues)

(800) 658-7590 www.taxresolutioninst?oute.org



Meet our speakers

Peter Y. Stephan, CPA Michael Rozbruch

(800) 658-7590 www.taxresolutioninstﬂute.org



What will be covered today

(800) 658-7590

What is “Tax Resolution”?
Solving income and payroll taxes
Sequence of events

Payroll taxes

Installment agreements

Innocent Spouse Relief

Criminal Investigation (“CI”)
Selling and marketing your services
Offers in compromise (“OIC”)
Taxes and Bankruptcy

Audits

Appeals

www.taxresolutionins&Jte.org



Tax Resolution Essentials 200A

The following materials and more will be available to seminar/live webinar attendees at
www.taxresolutioninstitute.org for 10 days without a subscription:

» A copy of today’s PowerPoint presentation

» Tax resolution flow chart (“cheat sheet”)

 Tips and traps pertaining to Installment Agreements
» Tips and Traps pertaining to Offers in Compromise
» First time penalty abatement instructions (FTPA)

» |IRS contact numbers

* IRS 4180 Interview form

...and more

access your free content at www.taxresolutioninstitute6rg/200A



What is tax resolution?



Tax Resolution

The practice of resolving a person’s or business’s Federal or State
tax issues using one or more of the various methods available.

The two main areas of tax liability that will be covered in this
course are income taxes and payroll taxes.

(800) 658-7590 www.taxresolutionins&te.org



Solving Income Tax Issues

5 most common methods:

*Installment agreement

*Currently Not Collectible (“CNC”) Status
Partial-pay installment agreement (“PPIA”)
e Offer in compromise (“OIC”)

*Discharging taxes in bankruptcy

access your free content at www.taxresolutioninstitute.org



10

Solving Payroll Tax Issues

4 most common methods:

* Installment agreement

 Partial-pay installment agreement (PPIA)
* In-business offer in compromise (“OIC”)
* Hybrid Bulk-Sale and OIC

(800) 658-7590 www.taxresolutioniri@Jte.org



Polling Question 1

Have you ever submitted a streamlined
installment agreement?

11

11



12

luck

1. where experience and knowledge come together.

(800) 658-7590 www.taxresolutioniritlute.org



Sequence of Events
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Step 1: Meet with the client (by telephone or in person)
e |[dentify and define issues

 Discuss the process and expectations from the client
* Estimate fees (lots more on this later today)

(800) 658-7590 www.taxresolutioniritﬂute.org
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Step 2: Prepare Documents

e | etter of Engagement (work agreement)
* Power of Attorney Form/s

e Payment Forms — ACH, credit card, PayPal

(800) 658-7590 www.taxresolutioni&&te.org
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Step 3: Contact Government

* Fax power of attorney (east or west coast CAF unit)
* Call government representative (ACS or R/O)

* Assess client’s (actual) situation

* Request hold on collection (if applicable)

(800) 658-7590 www.taxresolutioniritﬁjte.org
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Step 4: Obtain or Prepare Tax Returns

* Collect information
* Prepare delinquent tax returns

* Obtain duplicate original copies of all prepared tax
returns

* Calculate total estimated tax liability including
penalties and interest

(800) 658-7590 www.taxresolutionirit?ute.org
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Step 5: Prepare Collection Information Statement

* Obtain draft copy from client
* Prepare 433A, 433F 4338, etc.

* |f applicable contact the client to discuss options to
ower Monthly Disposable Income (“MDI”)

(800) 658-7590 www.taxresolutioni&&te.org
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Step 6: Negotiate with the Government

* Have all paperwork (including IRS auto debit form i.e.
433D) prepared prior to call

* Be ready to submit documents via fax if requested

* |f you are on the phone with Automated Collections
(“ACS”), and it is not going well, end the call and try
again

(800) 658-7590 www.taxresolutioniritgdte.org
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Step 7: Provide the client a comprehensive summary

* Let the client know the agreed upon terms

* Provide specific instructions relating to payment dates
and amounts

e Let the client know that if automated payments do not
start when expected, they should make interim
payments until the auto-pay kicks in

(800) 658-7590 www.taxresolutioni@@Jte.org



Typical Tax Resolution Case

Prospective

Request Client Information

{send Collection Information Statement to be
completed by client. Request substantiation and
Tax Information})

Contact Client
(to introduce himself as attorney
assigned to Client's case}

Impending
Call To Action
(bank levy, garnishment, NIL)

Calendar Action
{with a 5-day reminder prior)

No Current Call te

Action

Contact Government
(Request a hold on collection 5 Prepare Tax Returns
days prior to collection activity if (if applicable)
applicable}

Prepare Collection
Information Statement

Contact Government

21



22

Tax Resolution Essentials 200A

The following materials and more will be available to seminar/live webinar attendees at
www.taxresolutioninstitute.org for 10 days without a subscription:

» A copy of today’s PowerPoint presentation

» Tax resolution flow chart (“cheat sheet”)

 Tips and traps pertaining to Installment Agreements
» Tips and Traps pertaining to Offers in Compromise
» First time penalty abatement instructions (FTPA)

» |IRS contact numbers

* IRS 4180 Interview form

...and more

access your free content at www.taxresolutioninstitu%zrg/ZOOA



On the “lighter” side



To: ‘Norman Kreisman From:

Fax: (818)704-6657 Pages: 5

Phone: Date:  11/15/13

Re: 2009-2012taxes ccC:

O Urgent O For Review [ Please Comment [ Please Reply [ Please Recycle

® Comments:
Hi Norman,

Here are mostthe documents you requested. Sorry page two of the 433F is missing butmy

dog ateit. |am workingon redoingthis page now.

Shouldl go ahead and paywhat| owe the State for2013?
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Polling Question 2

Do you currently have clients with tax collection issues?

Need an IRS Form? Visit the Forms Library
under the Libraries section at www.taxresolutioninstitute.org
(800) 658-7590 www.taxresolutioni@&te.org



Powers of Attorney



OMBE No. 1560150
o 2848 Power of Attorney L e
(P March 2012) and Declaration of Representative ——
Depmrimentofime Treasuy N N N
Inties el P nus Senvics > Type or prist. I See the separaie strectio ss. Mame
Power of Attorney Tebphone

Cautiort A separate Form 2848 should be completed for each taxpayer. Form 2848 willnot be honored | Function

for any purpose other than representation before the IRS.

oae /I

1 Taxpayer information. Taxpaysr must sign and date this form on page 2, lins 7.

Taxpayer name and address
John Doe
1234 Memory Lane
Anytown, USA 12345

987-65-4321

Taxpayer dentific ation numbsrs)

Daytims tsksphone numbsr
(818).555-1212

Plan number (if applicabls)

hareby appoi ha following ive(s) as attornsy(s)-in-fact:

2 vefs) sign and dats this form on pags 2, Part I1.

Name and address
My CPA
1234 Business Court
Anytown, USA 12345

PTIN P0O000000

Telsphans No.

FaxNo. (818) ,55 9999.

Chack if to bs ssnt noti nd ic atk a Chack if new: Address || Telsphons No. [ | Fax No. [ ]
Name and addmess CAF No.

PTIN

Tekphons No.
Chack if to be s2nt notices and communic ations O Chack if new: Addrees [ | Telephons No. [] Fax No. []

Name and address

Fax No.
Check if new: Addrsss []  Tslsphons No. [] Fax No. []
to represant the taxpayer bafore ths Intemal Revenue Ssvice for the following matters:
3 Matters
Description of Matier (Income, Employment, Payroll, Exc ies, Estate, Gift, Whistisblower, Tax Form Numbsr Yeans) or Period(s) (if applicable)
Practitoner Discipine, PLR, FOIA, Civil Penalty, etc.) (sse instrus tions fer fne 3) (1040,941,720, efc) (if applicabls) (s2e instruztions for line 3)
Income 1040, 540 2005 through 2015
4  Specific use mot File [CAF). If ths powsr of attornsy is for a spscific uss not recarded on CAF,
chack this bax. Ss& the instruztions for Lins 4. Specific Uses L . . »

5  Acts awthorized. Unkss otherwiss provided bslow, the representatives generally are authorized to receive and inspsct confidential tax
information and to perform any and all acts that Ican paﬂulmwnh respect to the tax matters described on line 3, braxample the authority to
sign any or other The however, is (ars) not authorized to mcsive or negofiate any
amounts paid to the client in connaction with this represantation (including refunds by either electronic means or paper chacks). Additionally,
unksss the appropriats boxjes) bslow ars c hsckad, the rpresentative(s) n(an) not authorized o exec uts a request for disclosurs of tax rturms
or retum infe ion to a third party, i anothar orsig in tax retums.

Qnmmummmu partiss; ] Substitute or add e press ntative(s; E]ngrl;n retum;

[JOther acts authorized:

[E=] i for mors i

Exceptiows. An unanrolld rturn preparsr cannot sign any document for a taxpaysr and may only in limited si
An enmlied actuary may only mpresenl taxpayers to the sxtent provided in ssction 10 3(d) of Treasury Depatmant Circular No. 230 {Cm:ular
230). An enrolid it may only to the extent provided in section 10.3s) of Circ ular 230, A registered tax
retum preparer may only represant taxpayers to the extent providad in saction 10.3(f) of Circular 230. See tha line 5 instruztions for restrctions
on tax matters partnss. In most casss, the studsnt practitionsr's (level ki authority is limited (for exampls, they may only practice under the
supervision of another practitionar).
List any specific deletions to ths acts oths nwi ized in this power of attomey:

For Privacy Actand F see the cat. No. 112200 Fom2B848 (R, 3.2012)

27



Form 2848 (Rev. 32012 Fage 2
6 = tion of prior of The filing of this power of attomey automatically mvokss all sarlier power(s) of
attomey on file with the Internal Revenus Ssrvice for the same matters and years or penads covered by this document. If you do ot want
to voks a prior power of attornsy, check hers . >

YOU MUST ATTACH A COPY OF ANY POWER OF ATTORNEY YOU WANT TO REMAIN IN EFFECT.

Sigmatare of taxpayer. lf a tax matter concerns aysar in which a pint n?turn was filed, the husband and wifs must sach fiks a s= parate power

of attornsy even if the same 5 (are) baing igned by a corporate officer, partner, guardian, tax matters parner,
exacutor, wesiver, adminstrator, o tristos b behall of the taxpayer, Ic-niy oy st the authority 1o sxecuts this form on bshall of the
taxpayer.

P IF NOT SIGNED AND DATED, THIS POWER OF ATTORNEY WILL BE RETURNED TO THE TAXPAYER.

Stanature e T T i i appieable T

JohnDoe . . O0o0oao

Print Name PIN Number

Declaration of Representative

Under penalties of perjury, | declars that:

* lam not cumently under suspension or disbarment from practice before ths Intsmal Revenus Servics;

* | am aware of regulations contained in Circular 230 (31 CFR, Part 10), as amended, concaming practice befors the Internal Revenue Service;

| am authonzed 10 repressnt the taxpayer dentified in Part | for the matter(s) specified thers; and
+l.am ons of the following:

Print name of taxpayer from line 1 if other than individual

a Attomey—a member in good standing of the bar of the highest court of the jurisdiction shown below.

b Certified Public Accountant—duly qualified to practice as a cettified public accountant in the junsdiction shown below.
¢ Enrolld Agent—enmlled as an agent under the requirements of Circular 230.

d Officar—a bona fids officsr of the taxpayer's organzation.

e FulkTime Employse—a fulktime employee of the taxpayer.

f Family Membar— a membsar of the taxpayer's immediate family (for example, spouse, parent, child, grandparent, grandchild, step-pamnt, stap-
child, brother, cr sister).

@ Enrolied Actuary—enrolizd as an actuary by the Joint Board for the Enrollment of Actuaries under22 U.S.C. 1242 tthe authority to practics befors
the Internal Revenus Service i limited by s=ction 10.36) of Circular 230).

& Unsnmolled Return Preparer— Your authority 1o practics befors the Internal Revenus Service is limited. You must have been sligible tosign the

rtum undsr sxamination and have signed the return. See Notice 2011-6 and Special ru ks for registered tax retarn preparers and anearolled
retara preparers in the instractioas.

i Registersd Tax Return Preparer—registered as a tax retum preparer under the requirements of section 10.4 of Circular 230. Your authority to

practics bsfore the Intsrnal Revenue Service is limited. You must have been eligible bsl;n the r=tum under examination and have signed the
mtum. See Notice 2011-6 and Specnl rules for retarn d retam in the i

k Student Attornsy or CPA— receives parmission 1o practice before the IRS by virtus of histher status as a law, businsss, or accounting studant
waorking in LITC or STCP under section 10.7(d) of Circular230. Sz instructions for Pan |l for additional information and rmquirments.

r Enrollsd Retiremsnt Plan Agent—enrollsd as a retimment plan agent under the req uiements of Circular 230 fthe authority 1o practics bsfors the
Internal Revenus Ssrvice is limited by ssction 10.3(e]).

P IF THIS DECLARATION OF REPRESENTATIVE IS NOT SIGNED AND DATED, THE POWER OF ATTORNEY WILL BE
RETURNED. REPRESENTATIVES MUST SIGN IN THE ORDER LISTED INLINE 2 ABOVE. See the instructions for Part Il

Note:For designations d-f, enter your title, position, or relationship to the taxpayer in the "Licensing jurisdiction” calumn. See the instructions for Part Il
for more information.

Licansing jurisdiztion Bar, licanss, cenification,

Designation— h regitration, or enrollmant
Inssrt above k;[::‘»:’SJ o‘;‘:’i,; ‘ number (if applicabls). Signaturs Date
otter o p a““’lbabh)"’ See ratrustions for Part I for
PP mere information.
b CA 999999

Form 2848 (Rev. 22012
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IRS Transcripts

Find us on the web at www.taxresolutioninstitate.org



Internal Revenue Service Esevics

DEPARTMENT OF THE TREASURY

This Product Contains Sensitive Taxpayer Data

Request Date: 06-12-200%

Account Transcript Response Date:  05-12-200%
Tracking Number: 100045052838
FORM NUMBER: 10402 TAX PERIOD: Dec 31, 2001

maxeaver roenTIFIcaTIoN Noeer: NG

<<<<POWER OF ATTORNEY/TAX INFORMATION AUTHORIZATION (POA/TIA} ON FILE>>>>

=== ANY MINUS SIGN SEOWN BELOW SIGNIFIES A CREDIT AMOUNT --

ACCOUNT BALANCE: 94,263.33
ACCRUED INTEREST: 13,955.¢€¢6 009
ACCRUED PEMALTY: 0.00 ' 2009

ACCOUNT BALANCE PLUS ACCRURLS

(this is not a payoff amount): 58,22
++ INFORMATION FROM TE RS STED *
EXEMPTIONS: 04 FILING STATUS: Single
ADJUSTED GROSS
INCOME - 0,102.00
TRXABLE INCOME: €3,952.00
TEX PER RETURN: 0.00
SE TAXABIE
INCOME TAXPRYER: 80,400.00
SE TRX/\BIS
INCOME SPOUSE: 0.00
TOTAL SELF
EMPLOYMENT TAX: 12,308.00

RETURN DUE DAIE OR RETURN RECETVED [RIE (WEICHEVER IS LATER)
PROCESSING DATE

|| TRANSACTIONS

CODE EXPLANATION OF TRANSACTION CYCLE DATE AMOUNT

150 Substitute tax return prepared by IRS 12-29-2003 $0.00

30
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459210-334-28288-3

Irquiry for rorn-filirg of tax retum 03-17-2003
Additioral accourt action perding 12-25-2002
Examiration of tax return 12-23-2002
Peralty for rot pre-paying tax 20043508 09-13-2004
Peralty for filing tax returr after the due date 20043508 09-13-2004
Additioral tax assessed by examiration 20043508 09-13-2004
49247-639-00258-4

Irterest charged for late paymert 20043508 095-13-2004
Peralty for late pmymert of tax 20043508 09-13-2004
Duplicate returr filed 08-13-2004
89221-228-31849-4

Amerded retum filed -13-2004
49277-445-01093-5

Reduced or removed peralty for filirg tax returr 1 04
after the due date

Peralty for filirg tax returr after the due date 8 13-2004
R‘::uoed or removed peralty for rot pre-payirg 9-13-2004

Peralty for not pre-payinrg tax 43508 09-13-2004

Prior tax abated 03-14-2005
49254-445-00168-5

Reduced or removed peralty for 1. 3% 03-14-2005
tax

Reduced or removed interest cha 03-14-2005
paymert

Balarce due accourt cu ectable 04-28-2005
Appointed represertative 04-27-2005
Accourt currertly corsidered ectable 05-02-2005
Offer in compromise received 06-21-2005
Tax pericd blocked from automated levy program 07-11-2005
Deried offer in compromise 08-18-2005
Lier placed or assets due to balarce owed 09-23-2005
Removed appoinrted represertative 12-08-2005
Offer in compromise received 01-17-2006
Removed offer ir campromise 01-27-2006
Appointed represertative 03-02-2006
Tax period blocked from automated levy program 05-08-2006
Offer ir campromise received 06-14-2006
Deried offer ir compromise 01-22-2007
Balarce due account currertly rot collectable 03-06-2007

$0.00
$0.00

$0.00
$936.00
$5,832.00
$50,034.00

$7,868.74

$7,254.93
§0.00

$0.00

-§5,425.65

$5,425.65
-$1,044.00

$1,044.00

-$24,114.00

-$2,718.93
-$2,771.19

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00
$0.00

31
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Payroll Taxes

Find us on the web at www.taxresolutioninstitate.org
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Payroll Taxes

e “Borrowing” from the Government
 Section 6672 of the tax code makes individuals personally liable

e The withheld amounts constitute a “fund” one holds in “Trust”
for the government.

(800) 658-7590 www.taxresolutioniat?oute.org
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Components of Payroll Taxes

Comprised of:

 Trust fund portion (employee withholdings including taxes,
Social Security and Medicare)

* Non trust fund portion
* Interest (compounded daily)
* Penalties

Not Dischargeable in Bankruptcy

Trust Fund portion assessed personally to Responsible Person/s

(800) 658-7590 www.taxresolutioniataute.org
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A person will be held personally liable for the withheld
taxes if...

* They are responsible for its collection and payment
* Their failure to collect the tax and pay it over is “willful”

(800) 658-7590 www.taxresolutionia&Jte.org



Low Hanging Fruit

(how to make money in the next 12 months)

Status 63 — keep the Trust Fund recovery penalty

from hitting you client’s credit
(earn $1,000/hr)

(800) 658-7590 www.taxresolutioniaﬁjte.org
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Polling Question 3

What is the most common tax collection issue you face
onh an annual basis?

(800) 658-7590 www.taxresolutioniBt?ute.org



Questions & Answers

(800) 658-7590 www.taxresolutionia&te.org



Introduction to Installment
Agreements
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Installment Agreement

* A payment plan between taxpayer and the Government
 Some agreements require the full payment of the tax liability

» Other agreements allow the taxpayer to partially pay their liability in
monthly installments based upon their ability (or inability) to pay over time

* Taxpayer must be in and remain in compliance
* [RS has ten-year statute of limitations on “active” collection

(800) 658-7590 www.taxresolutioni4@Jte.org
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Streamlined Installment Agreement

Taxpayer is in compliance and able to full-pay their liability over time (up
to 72 months)

e Taxpayer owes less than $25,000
* Taxpayer owes less than $50,000

e Representation fees are lower but installment payments are typically
higher

If client is “uncollectable” this type of agreement will not work

(800) 658-7590 www.taxresolutioni4t1ute.org
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Installment Agreement Forms

433A

Collection information statement for individuals (Revenue
Officer)

433F

Abridged collection information statement for individuals
(automated collections)

433B
Collection information statement for businesses

9465/FS
Installment agreement request form

(800) 658-7590 www.taxresolutioni4t2ute.org



Tins & Traps

Installment Agreements

1

2.

9.

Be sure to complete Form 433-F or 433-A before you contact the IRS.

The information in Form 433-F is often supplied to the IRS over the phone. Be sure tofill on all
boxes in sections that apply toyou. The IRS does not like blanks.

. Createa separate sheet showing yourincome and expenses. Calculate your take-home income

minus your living expenses prior to contacting the IRS. This will be the amount the IRS will
expect you to pay on a monthly basis.

4. The installment agreement calculation may be
' negative. If the amount is less than zero, request to
be placed into Currently Non Collectable status.

S. If your calculation is too low (i.e. substantially below

zero) then the IRS may not consider your expenses to
Helpful oy Y your expe
Tl ps 6. The IRSwill compare your bank account deposits with

the amount you claim as take-home income. Be sure
that either these amounts match or that you can
trace excess deposits as non-income (i.e. loans,

—— transfers from savings, transfers from other accounts
listed on the 433).

. Provide three months billing statements, invoices, etc. to substantiate living expenses. Also

include proof of payment either as copies of checks or bank statements showing the paid
expenses. Simply owing the money is not enough to make an expense allowable.

. If you have more Monthly Disposable Income (“MDI1”) than you are able to pay to the IRSas an

ongoing installment payment, you can increase your expenses to lower your MDI. For example
you could:

3. Trade in a car you own outright and lease or purchase another car. Note that leasing a
car will add a new allowable expense without adding an additional asset.

b. If you are self-employed you can make or increase estimated tax payments for the
current tax year. This will lower your disposable income and increase the chance of
staying in compliance moving forward.

c. If you are an employee you can increase your withholding tax if you typically owe taxes
atthe end of theyear. Be careful not to over withhold as refunds will be kept by the IRS
and applied to the back taxes owed.

d. Buyterm life insurance. This is an allowable expense that carries no cash value.
Ask for 72 months to pay. If your MDI is too high, try taking your total liability and dividing it by

72. If the amount is less than your MDI, you may request that your full liability be paid over the
6-year period. This does not always work but it is worth a try.

Find these tips and other valuable
materials on the web at
www.taxresolutioninstitute.org/200A
tab or by emailing us at
info@taxresolutioninstitute.com

43
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Polling Question 4

What is your primary reason for taking this course?

Need to file an appeal?

See our Course Calendar to view the comprehensive list
of courses at www.taxresolutioninstitute.org

(800) 658-7590 www.taxresolutioni414ute.org



IRS National & Local Standards



Food, Clothing and Other Items

Expense 1 Person 2 Persons 3 Persons 4 Persons
Food $307 $583 $668 $815
Housekeeping supplies S30 S60 S60 S71
Apparel & services S80 $148 $193 $227
Personal care products & services S34 S61 $62 S74
Miscellaneous $119 $231 $266 $322
Total §570 $1,083 $1,249 $1,509

More than 4 persons

Additional Persons Amount

For each additional person, add to four-person total allowance:

$341
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Housing and Utilities

Housing and Housing and Housing and Housing and Sgﬁfi:sgfzr:i
Utilities for a Utilities for a Utilities for a Utilities for a Eamilv of 5 or
Family of 1 Family of 2 Family of 3 Family of 4 4
more
Kings County 1,450 1,703 1,794 2,000 2,033
Lake County 1,473 1,730 1,823 2,033 2,065
Lassen County 1,509 1,772 1,867 2,082 2,115
Los Angeles
2,146 2,521 2,656 2,961 3,009

County
Madera County 1,482 1,740 1,834 2,045 2,078
Marin County 3,050 3,582 3,775 4,209 4,277




Transportation

Public Transportation

National $173
Ownership Costs
1 Car 2 Cars
National $471 $942
Operating Costs
1 Car 2 Cars
West Region $213 S426
Los Angeles 5266 $532
Phoenix $262 $524
San Diego $271 $542
San Francisco $276 $552
Seattle $173 S346
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Out-of-Pocket Health Care

Ownership Costs Out of Pocket costs

Under 65

$54

65 and Older

$130
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Polling Question 5

(800) 658-7590

Have you ever prepared
a hon-streamlined installment agreement?

Need to file an appeal?
See our Course Calendar to view the comprehensive list
of courses at www.taxresolutioninstitute.org

www.taxresolutioniB@Jte.org



Case Study 1
Installment Agreement
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Case Study (CS-2)
Installment Agreement

e Family of 4
* Living in Los Angeles

* Husband is a self-employed salesperson (expects to earn
substantially more income in the near future)

* Wife works and is a W-2 wage earner

* Taxes are withheld from Wife’s paycheck and Husband is making
estimated tax payments.

* Wife owns a vehicle with a small amount of equity

* Husband leases another vehicle

* They own a single family home with some equity

* Wife has an IRA with a relatively low value (512,858)
* They owe approximately $487,000 in unpaid taxes.

access your free content at www.taxresolutioninstitute.org



Collection Information Statement

53

Name(s) and Address
John and Jane Doe
1234 Memory Lane
Anytown. USA 12345

] If address provided above is different than last return filed,
please check here

Your Social Security Number or Individual Taxpayer Identification Number

123-45-6789

Your Spouse’s Social Security Number or Individual Taxpayer |dentification Number

987-65-4321

County of Residence

Los Angeles

Your Telephone Numbers
Home: (818) 555-1212

Work:

Cell:

Spouse’s Telephone Numbers

Home:

Work:

Cell:

Enter the number of people in the household who can be claimed on this year's tax return including you and your

y 4 \
spouse. Under@ 4 95and Over

If you or your spouse are self employed or have self employment income, provide the following information:

Name of Business Business EIN

N/A

Type of Business

Number of Employees (nor\o\unting owner)

Enter the # of

A. ACCOUNTS / LINES OF CREDIT Include checking, online, mobile (e.g., PayPal) and savings accounts, Certificates of Degosit,

Trusts, Individual Retirement Accounts (IRAs), Keogh Plans, Simplified Employee Pensions, 401(k) Plans, Profit Sharing Plans)

Mutual Funds, Stocks, Bonds and other investments. If applicable, include business accounts. (Use additional sheets if necessary.)

persons in

\ household here.
"\ The # should be

the same as

Name and Address of Institution AccowtNiwber | DSOSl | _CUTOR | Sheckll
Main Bank 111 Main Bank Ave. Anytown, USA 11-11111-11 Checking 1.208
Retirement Bank. 123 Retirement Ave. Anytown. USA 123-456789 IRA 6.429
Business Bank. 222 Business Way. Anytown. USA 22-222222 Checking 227

declared on

{3

client’s tax return




1

1

B. REAL ESTATE Include home, vacation property, timeshares, vacant land and other real estate. (Use additional sheets if necessary.)

54

Description/Location/County

Monthly Payment(s)

Financing

Current Value

Balance Owed

Equity

Single Family Residence
1234 Memory Lane
Anytown, USA 12345
Los Angeles

[x] Primary Residence [ | Other

3,028

Year Purchased
2012

Purchase Price
785,000

Year Refinanced

Refinance Amount

850,000

678,000 (

172,000

[] Primary Residence [ ] Other

Year Purchased

Purchase Price

Year Refinanced

Refinance Amount

C. OTHER ASSETS Include cars, boats, recreational vehicles, whole life policies, etc. Include make, model and year of vehicles
and name of Life Insurance company in Description. If applicable, include business assets such as tools, equipment, inventory, etc.

(Use additional sheets if necessary.)

Housing

Description Monthly Payment| Year Purchased |Final Payment (mo/yr)| Current Value | Balance Owed Equity N ote: |f eq u |ty
Nissan Maxima 350 2014 1 / 19 26,380 23,150 3,230 .
/ was negative
Ford Edge 471 2015 7 / 19 0 16,956 0

enter “0”

NOTES (For IRS Use Only)

TURN PAGE TO CONTINUE

Form 433-F (Rev. 1-2013) Catalog 62053J Department of the Treasury Internal Revenue Service publish.no.irs.gov



Credit Cards

Credit card
payments are
considered
“allowable” as part
of “Miscellaneous”
below in Section
H1. Any amount
above the $300
allowance below
will not be
considered

(800) 658-7590

[
Page 2 of 4

D. CREDIT CARDS (visa, MasterCard, American Express, Department Stores, etc.)

Type

Credit Limit

Balance Owed Minimui ent

None

C D

E. BUSINESS INFORMATION Complete E1 for

Accounts Recervable owed to you or your business. (Use additional sheets if
necessary.) Complete E2 if you or your business acce, edit card payments.

E1. Accounts Receivable owed to you or W

Name

Address

Amount Owed

N/A

List total amount owed from additional sheets

Total amount of accounts receivable available to pay to IRS now

E2. Name of individual or business on account

Credit Card
(Visa, Master Card, etc.)

Issuing Bank Name and Address

Merchant Account Number

N/A

www.taxresolutioni5@.1te.org



1 L
F. EMPLOYMENT INFORMATION If you have more than one employer, include the information on another sheet of paper.
(If attaching a copy of current pay stub, you do not need to complete this section.)

Your current Employer (name and address) Spouse’s current Employer (name and address) W a e S
Self Employed g
Be sure to

How often are you paid? (Check one) How often are you paid? (Check one)
(] Weekly [ ]Biweekly [ ] Semi-monthly [_] Monthly []Weekly [ ]Biweekly [] Semi-monthly Monthly Ca IC u | ate t h e
Gross per pay period Gross per pay perio§ H
Taxes per pay period (Fed) (State) (Local) Taxes per pay period (Fed) 1,816 (State) 2 (Local) Wa geS m | n U S
How long at current employer 2 years 7 months How long at current employer 1 year 3 months

—_— S taxes based upon

G. NON-WAGE HOUSEHOLD INCOME List monthly amounts. For Self-Employment and Rental Income, list the monthly amount

received aftgr expenses or taxes and attach a copy of your current year profit and loss statement. " amo nt h Wh en
Alimony Income Net Rental Income Interest/Dividends Income
Child Support Income Unemployment Income Saocial Security Income Nt
Net Self Employment Income 8,662 Pension Income Other: d ete rminin g h ow
H. MONTHLY NECESSARY LIVING EXPENSES List monthly amounts. (For expenses paid other than monthly, see instructions.) muc h to Offe r as
1. Food / Personal Care See instructions. If 3. Housing & Utilities 5. Other : A .
you do not spend more than the standard C'_“Id /BependencCae =~ 20 anin Sta | | me nt
allowable amount for your family size, fill in Rent Estimated Tax Payments| 3,586
the Total amount only. Food 315 Electric, OilGas, Water/Trash 133 Term Life Insurance 135 amount
Housekeeping Supplies 71 Telephone/Cell/Cable/Internet 100 Retirement (_EmPJ’Oyer Required) *
Clothing and Clothing Services 227 | Real Estate Taxes and Insurance Retirement (Voluntary)
Personal Care Products & Services 74 (’_f not included in B abo‘fe) Union Dues
Miscellaneous 322 Maintenance and Repairs Delinquent State & Local Taxes
— (minimum payment)
Student Loans (minimum payment)
Total 1,509 Towl 233 Court Ordered Child Support
_ i Court Ordered Alimony T H
2. Transportation 4. Medical Other Court Ordered Payments ra n S p O rtat I O n
Gas/Insurance/Licenses/Parking/ Health Insurance 1,012 | oiner specisy
Maintenance etc. | (532 Wme Dl i
4 2 ~—— 216 Spec
Public Transportation Expenses Other (specity) I RS Sta n d d rd

Under penalty of perjury, | declare to the best of my knowledge and belief this statement of assets, liabilities and other information is true, correct and complete.

Your Signature Spouse’s Signature Date

Form 433-F (Rev. 1-2013) Catalq Dowtownt {GEN"ERALWmi(infa,m;i]fdccx'i'reasury Internal Revenue Service publish.no.irs.gov



IRS Form 9465-
Installment Agreement
Request

. 9465 Instaliment Agreement Request

» Information about Form 8465 and its separate instructions is at www.irs.gov/form8465. OME NO. 15450074

g;'m!uumq blwnmﬁwﬂmmmmibhmuhm
Tpnpumiﬁaomor you may be abie to mwmlp:hmrmynmat‘

ru-pu‘lam&mi%wmwbmmmmmmmmtmnmmmmm
Instafment agreement or can mmnmmrmmmwvmxmmmmrmmsw
operating and owes or unemployment taves. instead, call the felephone number on your most recent notice. If you are in
Danirupicy or we have accepied your offer-in-Compromise, see Bankruptcy or offer-in-compromise, In the instructions.

hEihEhﬂ‘mﬂlefﬂﬂl}r and for tax 2012 and 20130
18 Your irs nams and rni Last namo Your S0Cial 300 Ty NS

Jehn Dos 123458789

3 [Ore fatum, Spousd's st Nams and Last namo Spouss’s soc il securty mumber

Jane |Dce OT554321

CUTant a0Srsas (MUMBSr and strect). i you have a P.O. DOX and no ROMmS SSiVery, Gmar your DOX Mumar. |np.rurn=r

1234 Memory Lane

City. town or post offica, stas, Bna Z1P 000, If 3 Fgn ACorass, SIS0 COMPIGE TIo SRACos DGOW 1900 e Puraons)

Anyown USA

Forign oounty hame Fomign provnca/smacounty |Wpﬁlm
7D 11 ihis acaress s New sInce you Mied your ast tax refum, checkhere . . . . . . . . . . . . . . . .» [J
2 Nameof your business frust be o longer opsREng) |wmw(ﬂm
a3 2135551234 afemoon 4 2135551234 afemoon

Yout homa prona Numder Beat ima for us 1o call Your worX prons fumes Ext Bast tir for us 1o call
§  Name of your bank or Cthir Arnncil Nastuson 6  Your ampioyers nama

Main Bank John Dos Sales (5ol Enployed)

raxas A3z

111 Main Bark Avenus 1234 Mermory Lane

Caty, sta%, and 2P oode Cey, stafa, and 2P code

Anyown USA 00000 Snyown, USA 00000
7  Enter the total amount you owe as shown on your tax retumn(s) jornoticesl) . . . . . . . . T 497000| @
8  Enter the amount of any payment you are making with your tax s} {or (s} See 8 0] o0
® Subiractiine 8 Yomine 7 and enter therasut . . . 9 497000| 00
10 WWthmmmmmmmuulUwumwmm

and penalty charges. The charges will continue untll you pay In full. If no payment amount Is listed

onine 10,a will e Tor you by ng the by72montns . . 10 hF4]
11 Divide the amount on iine 9 by 72 and enfer theresult . . . 11 4763| @

-nmmﬁmmio:mmmmmlmnmyoummmmuomuynmmmmnmn
11, compiete and attach Form 433-F, Collection information Statemant.
 If the amount on e 10 s equal to or greater than the amount on ing 11 but the amount you owe Is greater than $25,000 but
not more than $50,000, you must compiete aither line 13 of 14, If you o not wish to compiete Form 433-F.
« If tha amount on Ine 9 s greater than $50,000, complate ana attach Form 433-F, C St

12 Enter the date you want to make your payment each montn. Do not enter a date later than the 26th » 2h

13 1T you wani 10 make your payments Dy GIreCl GSOI fTom YOour Checking SCCOUNE, 5ee the INsructions and Tl In Ines 13a and
130. This ks the most convenient way to make your payments and It will ensure that they are made on time.

» a Routngnumoer [0]ofofolofofofofo]
» b Accountrumper AT A AW ] T T T T T 11

Inﬁuwuﬁeuﬁ rmmuwrmmwm.mmmmﬂm to the financial
mﬂmhmmummmmmm

ummnbmmui;?uwﬂrﬂenuﬁlw&‘yhusl FMI t to terminate the :‘m'rom
must contact 4 to
B i Siorte e Francas paceomios olved o St b e e Sl

m»mmumwemrdidww”m

14 nmmmmmmwmmmmmmxmmac«mmmm Ptyrolooa.w[o:ln
Agreement 2

Your sigraturs |m |am-lnlq1nn '3 jont reeam, DOth must sign. D%

For Privacy Act and Paparwork Reduction Act Notice, 500 instructions. Cat No. 148427 Form 9465 fov. 12.201%)

57



Installment Agreement - Family of Four (Case Study 1) 58

Monthly
Item Amount Notes
Income

Gross Wages Taxpayer 8,662 Actual

Spouse 4,768 Actual

Taxes Federal (3,586) Actual

State (2,018)  Actual

Take-home pay: 7,826
Expenses
. Housing and Utilities

A Na |yS 1S Mortgage 3,028 Actual

Utilities 233 Actual
Food/Clothing/Etc 1,509 Standard

Transportation Payments 821 Actl/Std

Maintenance/gas/insurance 532 Standard

Medical Health insurance 1,012 Actual
Out-of-pocket health care 216 Standard

Other Childcare 219 Actual

Life insurance 135 Actual

Living expenses: 7,705

Proposed installment amount: 121




59

Polling Question 6

When you receive an acceptance of an installment
agreement to you consider it a success regardless of the
payment amount?

Upcoming Audit?
See our Course Calendar to view the comprehensive list of courses at
www.taxresolutioninstitute.org
(800) 658-7590 www.taxresolutioni5@1te.org



Installment Agreement
Success Stories



L b L I .
282,142 Liability
POA Copy

Department of the Treasury Date:

Internal Revenue Service 01/07/2015

Small Business / Self-Employed Division Taxpayer ID number:

225 W BROADWAY

IRS GLENDALE. CA 91204-1331 Person to contact:

| t | I t Employee ID number:

Contact telephone number:

We hsve spproved your request to pay your taxes in instaliments. Your first psyment of $100.00 is due on
01/28/2015. You agreed to make future payments of $100.00 on the 28th of each following month until you
have paid the full amount you owe

The amount you owe as of 01/05/2015 is $282,142.05. This amount does not |n<:|ude enahles
and interest. We will charge penaities and interest until you pay the full amount yo you didn't
pay your total tax when it was due

Please send your monthly payments to reach us by the due date security number or
employer identification number clearly on your check or mon: rygPyou chsnge your address, please

send your new address with your next payment
f your accounts ‘n Having an installment
.

MNote: If the IRS is charging backup withho, l
Q t plan for you. ﬁzt the government's interest
Therefore, & w - ®x Lien

agreement doesn't interrupt backup wi

Although we have e stall

HAS A ILED
A Notici deral Tax L.en is 8 p) th8Y the government has a claim agsinst your property to
satisfy & t. We will rele when you finish paying what you owe. We have the legal right

to collect this money for yj

CONDITIONS OF THIS AG MENT:

We must receive each payment by the date shown above. If you have a problem, contact us
immediately.

¢ This agreement is based on your current financial condition. We may change or cancel it if our
information shows thst your ability to pay has changed significantly.

¢ We may cancel this agreement if you don't give us updated financial information when we ask for it

¢ \While this agreement is in effect, you must pay any federal taxes you owe on time.

¢ We will spply your federsl tax refunds (if any) to the amount you owe until it is fully paid.

¢ If you don't meet the conditions of this agreement, we will cancel it, and may collect the entire
amount you owe by levy on your income, bank accounts or other assets, or by seizing your
property

¢ We may cancel the agreement at any time if we find that collection of the tax is in jeopardy.

¢ There is a $120.00 instaliment agreement fee ($52.00 Direct Debit installment agreement)

* [f agreement defaults, you must psy 8 $50.00 reinstatement fee if ag t is reinstated




IRS
Installment
Agreement

IRS Dupartinent of the Treasury
Internal Revenue Service

53923

PO Box 9941 Stop 5500 In reply refer to: 064764011040
ODgden UT BGG09 May 27, 2016 LTR 2273C 3

liilllllll 201412 30 1

00019200

OWED $151,771 ™"

% PETER Y STEPHAN
21700 OXNARD ST STE 1160
WOODLAND HILLS CA 91367-7576

Social security number: _
Forms: 1040
Tax periods: Dec. 31, 2014

Dear Taxpayer:

This letter responds to our conversation on May 18, 2016, when you
asked about ways to resolve your account balance.

Based on your proposal, we established yvour installment agreement for
$360.00. Your payment is due on the 28th of each month,
beginning on June 28, 2016.

WHAT YOU NEED TO KNOW ABOUT YOUR INSTALLMENT AGREEMENT

We charge a $120.00 user fee to cover the cost of providin
$360/mo PAYMENT

Even thdugh your approved installment agreement payment may be less,
vour first payment must be at least $120.00 to cover the
fee.

We can reduce the installment agreement user fee for individuals whose
income falls at or below levels in the IRS Installment Agreement Low
Income Guidelines. You may qualify for this one-time reduction to your
fee.

If your income is at or below the established levels (based on the
Department of Health and Human Services poverty guidelines), vou can
apply for the reduced user fee of $43 for new agreements. This
reduction also applies to agreements that have payments deducted
directly from a bank account.

You can find the income levels and instructions on how to apply for
the reduced user fee on Form 13844, Application For Reduced User Fee
For Installment Agreements.

If vou qualify, complete and mail Form 13844 within 30 days to:

62



CAFTB
Installment
Agreement

STATE OF CALIFORNIA
FRANCHISE TAX BOARD
PO BOX 2852

SACRAMENTO CA §5812-2852 Notice Date: -
Telephone: (200) 639-4776 !

63.064 -

INSTALLMENT AGREEMENT AND ELECTRONIC F Account Numoe: [ N
TRANSFER (EFT) AUTHORIZATION

We approved your instaliment agreement for a monthly payment of $650.00. The next step is for you to complete the
information below and return it to us in the enclesed envelope within 15 days of the date of this notice. If you do not, we
can proceed with collection action. Interest and penaities will continue to accrue until your account s paid in full. Failure to
provide complete information will delay the process of your EFT request

After we process your EFT, we will send you an FTB 4024, Instaliment Agreement EFT - Approvai notice. In addition, a
$20.00 fee will be charged for establishing the installment agreement

EFT Authorization

| authorize an electronic funds withdrawal for the above amount, rrom the bank account kientified below, on the
(please specify) day of the month. The day must be the 1™ through the 28", If this day falls on a Saturday,

Sunday, or state holiday, the transfer is authorized for the next business day

1. Payment Amount | 2. Day for Monthly 3. Bank Routing Number 4. Bank Account Number
EFT Withdrawal

(This is the first nine-digh number al the botiom left of mq nm rumber after the bank routing
| (Enter the date from above.) ;ounhm:)

| certify that | have the authority to request an electronic funds withdrawal from the bank account identified above and |
authenze the Franchise Tax Board (FTB) to initiate and process electronic funds withdrawal entries to the above bank
account. This authorization remains in effect until: 1) all unpaid tax liabilities due or becoming due during the course of this
agreement are paid, 2) FTB cancels the installment agreement, or 3) FTB receives written netice of cancellation of this
EFT authorization within five business days prior to the payment due date

| request that the payment amount in box 1 be debited from my bank account each month on the date specified in box 2. If
this day falls on a Saturday, Sunday, or state holiday, | authorize the transfer for the next business day

If FTB cannot deduct the monthly payment frem my bank account because of insufficient funds or because my bank
account is closed, FTB may cancel my installment agreement, In that event, | understand that FTB may charge me a
dishonored payment pena!ly anda oolleouon 1ee | will 2lso be responsxble for any overdraft fees charged by my bank

["Authorized Signature T Daytime Telephone Number
Ext

‘ Signer's Name (Print) | Date

By initialing the box below, | agree to the Taxpayer Installment Agreement Conditions provided on PAGE 2.
Please review them thoroughly.
Please initial this box after you have read all the conditions on PAGE 2. If you do not initial the box, we
will not process this electronic funds transfer authorization form.

FTE 4023 C2 ARCS (REV 06-2010) PAGE 1
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Innocent Spouse Relief



65

New rules created in September of 2013 under
Rev. Proc. 2013-34 relax rules that are deemed
necessary to qualify for relief.

(800) 658-7590 www.taxresolutioniﬁ&Jte.org
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Three Types of Innocent Spouse Reli/e1C _
| The “0Old” Way.. |

« Traditional Relief — IRC Section 6015(b)

* Spousal Allocation — IRC Section 6015(c)

* Equitable Relief — IRC Section 6015(f)

(800) 658-7590 www.taxresolutioni6161te.org



Definitions of the three types

(800) 658-7590 www.taxresolutioni6t7ute.org
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Type 1 - Traditional Spouse Relief —6015(b)

e The standards set to receive relief under this method are
difficult to meet

e Spouse seeking relief must show he or she was unware (and
had no way of knowing) that income was under-reported

* This type of relief is not available if original liability assessed
was not paid (allowed in deficiency cases, not allowed if
payment was never made)

Important to remember!

(800) 658-7590 www.taxresolutioniﬁ&te.org
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Type 3 - Spousal Allocation — 6015(c)

» Spouse seeking relief allocates additional tax assessed
proportionate to involvement in the income being under-
reported

« Community property laws are disregarded in this case

* Person seeking this relief must be legally separated or no
longer married

(800) 658-7590 www.taxresolutioni619Jte.org
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Type 3- Spousal Allocation —6015(c) ...continued

e The burden of proof is on the IRS to show that the person seeking relief
had actual knowledge (not reason to know) that income was under-
reported at the time the tax return was signed

* No refunds are permitted under this election

‘ No refunds!

(800) 658-7590 www.taxresolutioniE@Jte.org
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Type 3 Equitable Relief— 6015(f)

e Only used if relief is not allowed under Traditional Spouse Relief
[6015(b)] and Spousal Allocation [6015(c)]

 Amount of relief is subject to unpaid balance shown on tax
return /

Refunds allowed! \

h 7

* Refunds are permitted under this election

(800) 658-7590 www.taxresolutionigtlute.org



72

What these have in common...

* A joint tax return exists

* Relief applies only to tax on income (excludes FBAR, Civil
Penalty, etc.)

e Spouse seeking relief filed IRS Form 8857 timely
* Within 2 years of collection activity for 6015 (b) & 6015 (c)
* Within collection statute for 6015(f) (typically 10 years)

(800) 658-7590 www.taxresolutioni¥t2ute.org



Polling Question 7

Do you currently provide services outside your
local geographical area?

73

73
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Rev Proc 2013-34

Requesting spouse must satisfy all of the following conditions to
qgualify for equitable relief:

~ Areturn unsigned by one spouse still
i may be considered jointly filed

* A joint tax return was filed

e Requestor cannot obtain relief under Traditional Spouse Relief
[6015(b)] and Spousal Allocation [6015(c)]

e Request must be made timely
e No fraudulent transfer of assets occurred between spouses

(800) 658-7590 www.taxresolutionigtaute.org
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Rev Proc 2013-34

Conditions continued:

* Non-requesting spouse did not transfer disqualified assets to
requesting spouse

(this not an issue if requesting spouse was subject to abuse, the non-
requesting spouse had restricted access to financial information or was
unaware of the transfer in question)

* Requesting spouse did not knowingly participate in the filing of a
fraudulent return

* Income tax liability for which the requesting spouse is seeking relief can
be attributed (in part or full) to an event directly tied to the non-
requesting spouse or an underpayment attributable to the non-
requesting spouse’s income

(800) 658-7590 www.taxresolutioniE&Jte.org
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Innocent Spouse Streamlined Determinations

If the aforementioned conditions are met, the IRS may grant equitable relief if
the requestor:

* |s no longer married to the non-requesting spouse
* Would suffer financial hardship if relief is not granted

* Did not have knowledge or reason to have knowledge of any
understatement or deficiency on the return in question

e Did not know that the non-requesting spouse could not or would not
pay the full liability reflected on the re\turn

! Does not need to be met in cases of )
\; abuse or lack of financial control

(800) 658-7590 www.taxresolutionigtﬁjte.org
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Innocent Spouse Non-Streamlined Determinations

* Marital Status

* Economic Hardship

* Knowledge

* Abuse

* Legal Obligation

e Significant benefit

* Compliance with income tax laws
* Mental health

e Physical health

(800) 658-7590 www.taxresolutioni¥t7ute.org
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Innocent Spouse Non-Streamlined Determination Factors

Factors
No factor is controlling

/s

Factors are classified as “favorable”, “unfavorable” or neutral

* Marital Status — spouses are legally separated, divorced, widowed or in
separate households for a 12-month period ending on the date of
determination (favorable/neutral)

e Economic Hardship — lack of hardship (neutral...this is a recent change).
Hardship is determined by IRS regulations but typically more relaxed than
used when considering an offer in compromise (favorable/neutral)

(800) 658-7590 www.taxresolutionig&te.org
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Non-Streamlined Determination Factors

* Knowledge (1) - In cases involving understatement, requesting spouse
did not know and had no reason to know income was understated
(favorable/unfavorable)

* Knowledge (2) - In cases involving underpayment, requesting spouse did
not know and had no reason to know non-requesting spouse would not
or could not pay the liability within a reasonable (prompt) time after
filing the return (if an installment agreement was requested either 90
days after the due date or payment or the filing date of the return, the
spouse not submitting the installment agreement request is presumed
not to have knowledge (favorable/unfavorable)

(800) 658-7590 www.taxresolutionigtgdte.org
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Knowledge Criteria

* Requesting spouse’s level of education completed.
* Did the non-requesting spouse practice deceit or was evasive

* The level of involvement by the requesting spouse in the
activity/s that generated the tax liability

(800) 658-7590 www.taxresolutioniS@Jte.org
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Knowledge Criteria Continued

e The level of involvement by the requesting spouse in
managing business and household finances

* The requesting spouse’s level of business and financial
savvy

* The spending level in the purchase of lavish items
compared to prior history of the same.

(800) 658-7590 www.taxresolutioni8t1ute.org



Non-Streamlined Determination Factors

 Spousal Abuse — abuse can be psychological, emotional and/or physical.
Drug and alcohol abuse are con5|dered IRS compares abuse to duress.
(favorable/neutral) N

~ This factor alone can swing view from
unfavorable to favorable

 Legal Obligation — may be favorable if non-requesting spouse has the sole
legal obligation to pay outstanding tax liability stemming from a divorce
decree or agreement. Changes from favorable to neutral if requesting
spouse had knowledge that other spouse would not pay the tax.
Unfavorable if requesting spouse has the sole legal obligation. Neutral of
both spouses share the legal obligation

82



Non-Streamlined Determination Factors

* Significant benefit — did requesting spouse receive signiﬂcant benefit from
funds that would otherwise be used to satisfy unpaid tax liability or deficiency
(favorable/neutral) "~

~ Beyond ‘normal’ support

* Compliance with income tax laws — did requesting spouse make a good faith
effort to comply with tax laws in the year in questions as well as subsequent
years (favorable/neutral)

* Mental Health —is requesting spouse in poor mental health
(favorable/neutral)

* Physical Health —is the requesting spouse in poor physical health
(favorable/neutral)
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How to Request Relief

e File IRS Form 8857 and enter information to determine which
type of relief requesting spouse is seeking

* The IRS will review the form and let applicant know if they
qualify

e Form should be filed when requesting spouse becomes
aware of unpaid liability or deficiency for which they
believe they are responsible

~ There are some exceptions

 Typically applicant has 2 years from the time the IRS starts
collecting the tax to file a request

(800) 658-7590 www.taxresolutioni814ute.org



, RN
" IRS Form 8857 '

Request for
Innocent
Spouse Relief

(page 1 of 7)

S~

)

P 8857 Request for Innocent Spouse Relief
(Rev. January 2014) OMB No. 1545-1596
ek | » Information about Form 8857 and its i is at wiww.irs.
Important things you should know
* Do not file this form with your tax retum. See Where To File in the instructions.
* Review and follow the instructions to complete this form. Instructions can be ined at wiww.irs. or by calling

1-800-TAX-FORM (1-800-820-3676).

* While your request is being considered, the IRS generally cannot collect any tax from you for the year(s) you request relief.
However, filing this form extends the amount of time the IRS has to collect the tax you owe, if any, for those years.

» The IRS is required by law to notify the person on line 5 that you requested this relief. That person will have the opportunity to
participate in the process by completing a questionnaire about the tax years you enter on line 3. This will be done before the IRS
issuas pralimi and final i latters.

b 3
= The IRS will not disclose the following information: your current name, address, phone numbers, or employer.

N Should you file this form?
Generally, both you and your spouse are responsible, jointly and individually, for paying any tax, interest, or penalties from your joint
retum. If you believe your current or former spouse should be solely responsible for an erroneous item or an underpayment of tax from
your joint tax return, you may be eligible for innocent spouse relief.

Innocent spouse ralief may also be available if you were a resident of a community property state (see list of community property
states in the instructions) and did not file a joint federal income tax retumn and you believe you should not be held responsible for the
tax attributable to an item of community income.

1 Do either of the above your
[ Yes. You sheuld file this Form 8857. Go to question 2.
[0 No. Do not file this Form 8857, but go to question 2 to see if you need to file a different form.

2 Did the IRS take your share of a joint refund from any tax year to pay any of the following past-due debt(s) owed ONLY by your
spouse? « Child support = Spousal support « Student loan (or other federal nontax debt) « Federal or stata taxes
[0 Yes. You may be able to get back your share of the refund. See Form 8379, Injured Spouse Allocation, and the instructions to that

form. Go to question 3 if you answered “Yes® to question 1.

[ No. Go to question 3 if you d "Yes" to quastion 1. If you *No* to question 1, do not file this form.

3 If you determine you should file this form, enter each tax year you want innocent spouse relief. It is important to enter the
cormect year. For example, if the IRS used your 2011 income tax refund to pay a 2009 joint tax liability, enter tax year 2009, not tax

year 2011.

Tax Year Tax Year Tax Year

Tax Year Tax Year Tax Year

|EI|| Tell us about yourself and your spouse for the tax years you want relief
4 Your current name (see instructions) | Your social security number

Address where you wish to be If this is a change of address, ses il

Number and street or P.O. box Apt.no. [ County

City, town or post office, state, and ZIP code. If a foreign address, see instructions. Best or safest daytime phone
number (between 6 a.m. and 5
p.m. Eastern Time)

5  Who was your spouse for the tax years you want relief? File a separate Form 8857 for tax years involving different spouses or

former spousas.

That person’s current name |Soddmmynunbor{|fknown)
Cument home address (number and street) (i known). If a P.0. DOX, See instructions. I Apt no.

City. town or post office, state, and ZIP code. If a foreign address, see instructions. Daytime phone number (between

6 am. and 5 p.m. Eastem Time)

For Privacy Act and Paperwork Reduction Act Notice, see instructions. Cat. No. 24647V Form 8857 (Rev. 1-2014)
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Form 8857 (Rev. 1-2014) Page 2
Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.
Tell us about yourself and your spouse for the tax years you want relief (Continued)
6  What is the current marital status between you and the person on line 57

- ~ O Married and still living together

// \ / [0 Married and living apart since
{ MM 0D YYYY
IRS Form 8857 [0 Widowed since Attach a photocopy of the death certificate and will (if one exists).
MM DO YVYY
Req uest fo r O Legally separated since S Attach a photocopy of your entire separation agreement.
Innocent [0 Divorcead since RO Attach a photocopy of your entire divorce decree.
Spouse Relief Note. A divorce decree stating that your former spouse must pay all taxes does not necessarily mean you qualify for relief.
7  What was the highest lovel of you had d when the were filed? If the answers are not the same for all
tax years, explain.
2 f 7 | [0 Did not compiate high school
\\ (page o ) /’ [ High school diploma or equivalent
~ - O Some college
[0 College degrae or higher. List any degrees you have »
List any college-level business or tax-related courses you >
Explain »

8  Were you or other members of your family a victim of spousal abuse or domestic violence, or suffering the effects of such
ah\nodrimanyoimomymyoummraidwwhenmdmmmmﬂodmmmm?

O ves. If you want the IRS to consider this ion in making its Part V of this form in addition to other
parts of the form. First read the instructions for Part V, to understand how the IRS will proceed with evaluating your claim for relief
in these circumstances.

If you checked “Yes™ above, we will put a note on your separate account. This will enable us to respond appropriately and be

sensitive to your situation. We will remove the note from your account if you requosl it [as oxplamed inthe mstruchcns}

If you do not want us to put a note on your account, check here . . .o O

[0 No. Compiste the other parts of this form except for Part V.

9 When any of the returns listed on line 3 were filed, did you have a mental or physical health problem or do you have a mental
or physical health problem now? If the answers are not the same for all tax years, explain below.

[ Yes. Attach a statement to explain the problem and when it started. Provide photocopies of any documentation, such as
medical bills or a doctor's report or letter.

O Ne.

Explain »

10 Is there any information you are afraid to provide on this form, but are willing to discuss?
Oves 0O No

[0 Tellus if and how you were involved with fi and preparing returns for those tax years
11  Didyouagreetofileajointretum? [J Yes [J No
Explain why or why not &

12  Did you sign the joint return? Seeinstructions. [J Yes [J No
Explain why or why not »

Form BBST mev. 1-2014)
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Form 8857 (Rev. 1:2014) Page 3

Note. If you need mora room to write your answer for any question, attach more pages. Be sure to write your name and social security
numbsr on tha top of all pages you attach.

L0 Tellus if and how you were in d with finances and preparing returns for those tax years (Confinued)
13 What was your with preparing the Check all that apply and explain, if necessary. If the answers are not the

same for all tax years, explain.
[0 You were not involved in preparing the retumns.

O You filled out or helped fill out the retums.

[0 You gathered racaipts and cancelled chacks.

O You gava tax documents (such as Forms W-2, 1099, &tc.) for tha praparation of tha retumns.

O You reviewed the retums before they were filed.

O You did not review the returns bafore they were filed. Explain below why you did not review the retums.
[ You did not know a joint retum was filed.

O Other»
Explain how you were involved P

When the returns were filed, what did you know about any or missing il ion? Check all that apply and explain, if
necassary. If the answers are not the same for all tax years, exptalnbslow

O You knew something was incorrect or missing, but you said nothing. Explain below.

[0 You knew something was incorrect or missing and asked about it. Explain below.

O You did not know anything was incorrect or missing.

O Not applicable. There was no incorrect or missing information.

Explain >

When any of the returns were filed, what did you know about the income of the person on line 57 Check all that apply and

explain, if necassary. If the answers are not the same for all tax years, explain.

O You knew that the person on line 5 had income.
List each type of income on the lines provided below. (Examples are wages, social security, gambling winnings, or self-
employment business income.) Enter each tax year and the amount of income for each type you listed. If you do not know any
details, enter “| don't know.”

O You knew that the person on line 5 was self-employed and you helped with tha books and records.

O You knew that the person on line 5 was self-employed and you did not help with the books and records.
[0 You knew that the person on line 5 had no income.

[ You did not know whether the person on line 5 had income.

Explain why you did not know whather tha person on line 5 had income b

When the returns were filed, did you know if the returns showed a balance due to the IRS for those tax years? If the answers
are not the same for all tax years, explain.
O Yes. Explain when and how you thought the amount of tax reported on the retum would be paid »

O No. Explain why you did not know the return showed a balance dus. b

O Not applicable. There was no balance due on the return.
When any of the returns were filed, were you having fi ial problems (for or bills you could not pay)? If the
answers are not the same for all tax years, explain.

O Yes. Explain >

O Ne.
O Did not know. Explain &

Form BB57 (Rev. 1-2014)
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Form 8857 (Rev. 1-2014) page 4

Note. If you need mora room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

A0 Tellus if and how you were involved with finances and preparing returns for those tax years (Continued)

18
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For the years you want relief, how were you i in the ? Check all that apply. If the answers are not the

same for all tax years, explain.

[0 You were not involved in handling money for the household. Expiain below.

O You knew the person on line 5 had separate accounts.

[0 You had joint accounts with the person on line 5, but you had limited use of them or did not use them. Explain below.

O You used joint accounts with the parson on line 5. You made deposits, paid bills, the chackbook, or reviewed the
monthly bank statements.

O You made decisions about how money was spent. For example, you paid bills or made decisions about household purchases.

O Other»

Expiain anything else you want to tell us about your household finances »

Did you (or the person on line 5) incur any large expenses, such as trips, home i or private schooling, or make
any large purchases, such as automobiles, appliances, or jewelry, M\gmoiﬂ\oymyoummloforwmyum
O Yes. Describe (a) the types and of the and purch and (b) the years they were incurad or made.

O Ne.

Has the person on line 5 ever transferred assets (money or property) to you? (Property includes real estate, stocks, bonds, or
other property that you own or possess now or possessed in the past.) See instructions.

[ Yes. Listthe assets, the dates they were transferred, and their fair market values on the dates transferred. If the property was
secured by any debt (such as a mortgage on real estate), explain who was responsible for making payments on the debt, how much
was owed on the debt at the time of transfer and whether the debt has been satisfied. Explain why the assets were transfemred to you.
If you no longer possess or own the assets, explain what happened with the assets.

O Ne.

Tell us about your current financial situation

21

Tell us about your assets. Your assets are your money and property. Property includes real estate, motor vehicles, stocks, bonds,
and other property that you own. In the table below, list the amount of cash you have on hand and in your bank accounts. Also list
«each item of property, the fair market value (as defined in the instructions) of each item, and the balance of any outstanding loans you
used to acquire each item. Do not list any money or property you listed on line 20.

Description of Assets Fair Markst Value You J;LA% mﬁ%@ 2

Fom 8857 (Rev. 1-2014)
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Form 8857 (Rev. 1-2014) Page5
Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
number on the top of all pages you attach.

Tell us about your financial situation (Conti
22 How many people are in your i yourself? Aduilts Children
23 Tell us your current income and for your entire

Momlymm—ﬂhrﬁyormmarshsungwstpponyw|nch.|dsﬂ'sammuismpmasgﬂsbdow Amount

Wages (Gross pay]

Pensions %

Unamphymant

Social security . .

Government assistance, such as nousmg food stamps grams

Aimony . 2

Child support . . .

Salf-employment busnessmcoma

Rental income .

Interest and dividends . .

Other income, such as dlsanlﬂy payments gm'blng wnnmgs atc Lusieach type below
Type
Type
Type

Total Monthly Income
— Enter all exp X paid with income from gifts. Amount
Food and Personal Care:
Housekeeping supplies .
Clothing and clothing services :
Personal care products and services
Transportation:
Auto loan/lease payment, gas, insurance, licenses, parking, maintenance, etc.
Public transportation ol
Housing and Utilities:
Rentormorigage . . . .
Real estate taxes and insurance
Electric, oil, gas, water, trash, efc.
Telophone and cell phone
Cable and Internet
Medical:
Haalth insurance premiums
Out-of-pocket expenses
Other:
Child and dependent cara
Caregiver expenses . .
Income tax withholding ﬂederal sme and Ioml)
Estimated tax payments .
Term life insurance premiums
Retirement contributions (employer requared)
Retirement contributions (voluntary)
Union dues :
Unpaid state and bml taxss (mnlmun paymem)
Student loans (minimum payment)
Court-ordered debt payments (for axarnple court- or agsncy-ordered chl)d suppon alnrnony and
gamishments). List each type below:

Form 8857 (Rev. 1-2014)
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Form 8857 (Rev. 1-2014) Page 6

Note. I!youmodmororootnlowmnyouranswwfmanyqueshm attach more pages. Be sure to write your name and social security
number on the top of all pages you atta:

| Part V | Complete this part if you were {or are now) a victim of d tic viol or labuse
As stated in line 8, providing this additional inft isnot Y but may igthen your request. Additionally, if you prefer to provide this
information orally, , chack the "Yes® box on line 10.

If you wera (or are now) a victim of domestic violence or spousal abuse by the person on line 5, the IRS will consider the information you provide in
this part to determine whether to grant innocent spouse relief. Howewver, ml%smwedbyiawtomwﬂawsonmlmsmtymmtad
‘this relief. There are no exceptions to this rule. That person will have the opportunity to pampahnﬂnwwembycmﬂm a questionnaire about
the tax years you entered on line 3. This will be done before the IRS issues preliminary and final determination letters. However, the IRS is also
required by law to keep all the parsonal identifying information (such as curent names, and related i lion) of both you
and the person on line 5 confidential. This means that the IRS cannot disclose ona person’s information to the other person. If the IRS does not grant
you relief and you choose to pefition the Tax Court, your parsonal identifying information is available, unlass you ask the Tax Court to withhold it.

The person on line 5 will receive a questionnaire about the tax years you entered on line 3. Except for your current name, address, phone numbers,
and amployer, this form and any attachments could be disclosad to the person on line 5. |f you have any privacy concemns, see instructions.

RS understands and sm&uhdﬁaﬂsofmmmamsmmlamm encourages victims of domestic violence to call 911
ﬂmaranm'nsamaarw If you have concerns about your safety, pleass consider contacting the 24-Hour (Confidential) National Domestic
Violence Hotline at 1-800-709-SAFE (7233), 0!1-&00-7676224(11Y) or 1-855-812-1001 (Video Phone Only for Deaf Callers) before you file this form.
Aroipra:mmvammIHSmaymlwuloganmmbnmmmmm. Ba sure you enter your corect contact information
onling 4.
24a During any of the tax years for which you are seeking relief or when any of the returns were filed for those years, did the person on line 5 do

any of the following? Check all that apply. (Note. If this does not apply to you, skip lines 24a, b, and ¢, and complete lines 25 through 29)

[0 Physically harm or threaten you, your children, or other members of your family.

[0 Sexually abuse you., your children, or other members of your family.

[0 Make you afraid to disagree with him/her.

[0 Criticize or insult you or frequently put you down.

[ Withhold money for food, clothing, o other basic neads.

[0 Make most or all the dacisions for you, including financial decisions.

[0 Restrict or control who you could see or talk to or whera you could go.

O isolate you or keep you from contacting your family members and/or friends.

[0 Cause you to fear for your safaty in any other way.

[0 Stalk you, your children, or other members of your family.

O Abuss alcohol or drugs.

b Describe the abuse you d, i when it began and how it may have affected you, your children, or
clhnrmnnborsa',wlmuExplunhowﬂnmlhchdyurmmmmmﬂnmpomngdmmmmmmw
the payment of the tax due on your return.

¢ Attach ph pies of any de tion you have, such as:

* Protection and/or restraining order. * Injury photographs.
* Polica reports. « A statement from someone who was aware of or witnessed the
« Madical records. abuse or the results of the abuse (notarized if possible).
« Doctor's report or letter, * Any other documentation you may have.
25  Are you afraid of the person listed on line 57
O Yes [J No
26 Does the person listed on line 5 pose a danger to you, your children, or other members of your family?
O Yes 0O No
27  Were the police, sheriff, or other law enforcement ever called?
O Yes [O No
28 Was the person listed on line 5 charged or amested for abusing you, your children, or other members of your family?

O Yes. Provide details below.

0O Ne
20 Have you sought help from a local domestic violence program?
O Yes. Provide details below.

O No

Form BBST (Rev. 1-2014)
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Form 8857 (Rev. 1-2014) Page T

Note. If you need more room to write your answer for any question, attach more pages. Be sure to write your name and social security
numbsr on the top of all pages you attach

]E[‘j’ Additional Information

30 Please provide any other information you want us to in it would be unfair to hold you liable for
the tax.

/~ ™
" IRS Form 8857 '
Request for

Innocent
Spouse Relief

. (page 7 of 7) )
N

S~ 7

Lead]  Tell us if you would like a refund

3 Bychﬂ:hngmbnzmggmqmiurmynummmﬂmyouwmﬂdihamfmdﬂwuquﬂlﬂmnidmdlryou
already paid the tax. See instructions .

Caution N
( By signing this form, you that, by law, we must contact the person on line 5. See instructions for details. =
Sign Under penalties of penury, | 0aciare that | have examinad this fofm &nd ANy ACCOMPaNYING Schacuies and statements, and to e best of My Knowleage and
Here Dedlet, they are true, COmect, anc complets. Daciaration of preparer (ofher than taxpayen is basad on & Information of WNICH Preparer Nas any KNowisage.
Keap a copy ’ Your signature Date
for your
records.
Paid Prin/Type preparer's name Preparer's signature Date e ™
Preparer i
Use On'y Fim'sname » I Firm's EIN b

Firm's address P |prmem,

Fom 8857 (Rev. 1-2014)
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Injured Spouse

You are an injured spouse if:
* You file a joint return, and;

* All or part of your share of the refund was or will be applied
against the separate past-due federal tax, state tax, child
support or federal non-tax debt (such as a student loan) of
your spouse with whom you filed the joint return

If you are an injured spouse, you may be entitled to recoup
your share of the refund

(800) 658-7590 www.taxresolutioniBtZute.org
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e 8379 Injured Spouse Allocation ol e e
(Rav. February 2015) —
Depatment of the Treasury | B Information about Form 8370 and its te i ions is at www.irs. 8379.
ntemal Revenus Santce Sequence No. 104
I Should You File This Form? You must complete this part.

1 Enter the tax year for which you are filing this form. > Answer the following questions for that year.

2 Did you (or will you) file a joint retum?
[ Yes. Gotoline 3.
[ No. Stop here. Do not file this form. You are not an injured spouse.
3 Did (or will) the IRS use the joint overpayment to pay any of the following legally enforceable past-due debt(s) owed only by your
spouse? (see instructions)
* Federal tax » State income tax » State unemployment compensation * Child support * Spousal support
» Federal nontax debt (such as a student loan)
[ Yes. Gotoline 4.
[ No. Stop here. Do not file this form. You are not an injured spouse.
Note. If the past-due amount is for a joint federal tax, you may qualify for innocent spouse relief for 'ma year to which the
overpayment was (or will ba) applied. See Innocent Spouse Relief, in the ir ions for more i .
4 Are you legally obligated to pay this past-due amount?
[ Yes. Stop here. Do not file this form. You are not an injured spouse.
Note. If the past-due amount is for a joint federal tax, you may qualify for innocent spouse rollef for m year to which the
overpayment was (or will ba) applied. See Innocent Spouse Relief, in tha instructi for more i
[ No. Gotoline 5a.
5a Were you a resident of a community property state at any time during the tax year enterad on line 17 (see instructions)
[ Yes. Enter the name{s) of the community property state(s)
Go to line 5b.
[ No. Skip line 5b and go to lina 6.
b If you answered "Yas" on line 5a, was your marriage recognized under the laws of the community property state(s)? (see
instructions)
[ Yes. Skip lines & through 9. Go to Part Il and complete the rest of this form.
[ No. Gotoline 6.
6 Did you make and report payments, such as federal income tax withholding or estimated tax payments?
[ Yes. Skip lines 7 through 9 and go to Part Il and complete the rest of this form.
[ No. Gotoline 7.
7 Did you have eamed income, such as wages, salaries, or self-employment income?
O Yes. Gotoline 8.
[ No. Skip line 8 and go to line 9.
8 Did {or will) you claim the earned income credit or additional child tax credit?
[J Yes. Skip line 9 and go to Part Il and complete the rest of this form.
[ No. Gotoline 0.
9 Did (or will) you claim a refundable tax credit? (see instructions)
[ Yes. Go to Part Il and complete the rest of this form.
[ No. Stop here. Do not file this form. You are not an injured spouse.

Part Il [l About the Joint Tax Return for Which This Form Is Filed
10 Enter the following information exactly as it is shown on the tax return for which you are filing this form.
The spouse’s name and social security number shown first on that tax retum must also be shown first below.

First name, Inftial. and st name shown irst on the retum Soclal security number shown first I Injured Spouse,
check here > O
First name, Infial, and st name shown second on the retum Soclal security number shown seccnd | I Injured Spouse,
cneck nere » [m]

11 Check this box mlyrlyuuwaﬂywr refund issued in both names. Otherwise, separate refunds will be issued for each
spouss, if applicable. . . - K . ]
12 Do you want any injured spouse refund mailed to an address different from the one on your joint return? O Yes O No

If “Yes,” enter the address.
Number and strest City, town, or post office, state, and ZIP code

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 624740 Form 8379 (Rev. 2-2015)
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Form 8379 (Rev. 2- zo\s; Page 2
All B S of tems on the Joint Tax Retumn (Sea the Form 8379 instructions for Part IIl.)

Allocated Items (a) Amount shown (b) Allocated to (c) Aliocated to

(Column (a) must equal columns (b) + (c)) on joint return injured spouse other spouse

13 Income: a. Income reported on Form(s) W-2

b. All other income

14 Adjustments to income

15 _Standard deduction or ltemized deductions

16 Number of exemptions

17__ Credits (do not include any eamed income credit)

18 Other taxes

19 Federal income tax withheld

20 Payments
EEEIi] Signature. Complete this part only if you are fiing Form 8379 by itself and not with your tax return.
Under mdwmldedwthﬂlhmexammdlhmrumam and to the best of my knowledge
and belief, they are true, comrect, and complete. Dedmnu(prw{dhwthmmxpnyﬂmhﬂdmdlnhrmﬂumrﬂwhmprapu'ﬂ'hmany
knowiladge.

P s

mvm Njured SDOUSE'S SIgnature Date |Pnanern.rroec

E racords.
Paid PrNUType preparers name IF_renamrsﬂgw.ua Date T PTIN
Preparer Frm'sname _» | Frms e :ﬂ!
Use On

ly Fim's acdress » | Prone no.

Form 8379 (Rev. 2-2015)
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Appealing Adverse Decision

\' 30-day limit

e Use form 12509
* |IRS issues Notice of Preliminary Determination

e Requesting spouse may file a protest with the Appeals
Division

(800) 658-7590 www.taxresolutioniB&Jte.org



IRS Form
12509

Statement of
Disagreement

_—

Form 12509
(January 2005)

Statement of Disagreement

Purpose of form: You can use this form to explain why you di

with the R Service (IRS)

Determination concerning relief from joint and several liability for a joint return under Internal Revenue Code sections
6013(e), 6015(b), 6015(c), or 6015(f) in the letter you received with this form
Note: You can use the back of this page or attached additionsl pages if you need more space.

CHECK HERE IF YOU ALSO WISH TO GO TO APPEALS (]

Taxpayer Name:

Social Security Number

disagree with the Int

| Revenue Service determination because

Under penalties of perjury, | declare that | have examined this statement, and to the best of my knowledge and belief, it is

true, correct and

My Signature

Date

Daytime phone number

Best time to Call

Form 12509 (Rev. 1-2005)
WWWLirs.gov

Catalog Number 28731A

Department of the Treasury-Internal Revenue Service
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Tax Court — Innocent Spouse Relief

e Requesting spouse may file a tax court petition after Final

Notice of Determination has been issued by the Appeals
Division

e Requesting spouse may also file a tax court petition if 6
months have passed since filing of initial request

e Requesting spouse may also file a tax court petition in
conjunction with a substantive deficiency determination (if
requesting spouse “meaningfully participated” in the tax

court case, using the innocent spouse defense may be
prevented

(800) 658-7590 www.taxresolutioniBt?ute.org
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Overview

* Headquartered in Washington DC
* Approximately 2,600 special agents

* When individuals and corporations make deliberate decisions
to not comply with the law, they face the possibility of a civil
audit or criminal investigation

* Agents use specialized forensic technology to recover
financial data

e Conviction rate is one of the highest in federal law
enforcement

(800) 658-7590 www.taxresolutioniB@Jte.org
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History

e Created July 1, 1919
* Called to probe in assertions of tax fraud
* \Was originally composed of a small group of postal inspectors

* Became known nationwide when they assisted in the conviction
of Al Capone for income tax evasion

* Changed its name to Criminal Investigation (“CIl”) in 1978

* Primary objective is to ensure the integrity and fairness of the
United States tax system

(800) 658-7590 www.taxresolutioli@@te.org
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Cl’s Main Concerns

e Tax evasion
*Filing a false return
eFailure to file a tax return

(800) 658-7590 www.taxresolutioli@tlute.org



Year-over-Year Comparison (2013 — 2015)

FY 2015 FY 2014 FY 2013
Investigations Initiated 3,853 4,297 5,314
Prosecution Recommendations 3,289 3,478 4,364
Indictments/Information's 3,208 3,272 3,865
Convictions 2,879 3,110 3,311
Sentenced*® 3,092 3,268 2,812
Percent to Prison 80.8% 79.6% 80.1%

* Incarceration includes confinement to federal prison, halfway house, home detention, or some combination thereof.

Data Source: Criminal Investigation Management Information System
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Summons
In the matter of |

Internal Revenue Service (Division): Criminal Investigation
Industry/Area (name or number): Houston Field Office

Periods; 2007-2012

The Commissi of Internal Revenue

To: |
At: | |

You are heraby summaned and tequired to appear before Special Agent Jason Webb or his designee

an officer of the Internal Revenue Service, 1o give testimony and 10 bring with you and to produce for examination the following books, records, papers,

and other data relating to the tax liability or the collection of the tax liability or for the purpose of inquiring Into any offense connected with the
adminisiration or enforcement of the inlernal revenue laws concerning the person identified al for the periods shown

See Attachment:

if the production of the requested records is anticipated to cost contact Jason Webb at (281)
721 - 8382 prior to production.

P

Attestation

| have examined and compared this copy of the summons with the original
e and correct copy of the original.

L il

and that it

Signature of IRS officer serving the summons ite
i and ber of IRS officer before whom you are to appear:
8701 8 GESSNER #1010, HOUSTON, TX 77074 (281) 721-8382, (281) 635-5666
Place and time for at 8701 S GESSNER #1010, HOUSTON, TX 77074
@m IR S on the 29 day of April 2013 4 10 oclock a m
i .
Issuad under guthority of the Internal Revenue Code this __ 17 "32,, of April , 2013 |
_— freag
Department of the Ti "
Inlnranl’;‘;."wonw 3:::::? Special Agent
e —— e ——— ignature of lssulng officer Title
WWW.irs.gov AR,
Form 2039 (Rev. 10-2010) Signaturd of approving officer (if spplicable] Title

: ’
Catalog Number 21405J Part A - to be given to person summoned

103
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Interesting Cl Fact

..they tell me that the Cl threshold for
understatement of tax is $30,000

(800) 658-7590 www.taxresolutioli@ﬂute.org
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Polling Question 8

Have you ever lost a client because of
an IRS collection issue?

Check out our text book
at www.taxresolutioninstitute.org

(800) 658-7590 www.taxresolutioli@@te.org
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Morning Break

TRI

The Ultimate Guide to
This book is a must for tax Tax Resolution
resolution practitioners....

50% off

for the next 15 minutes only

Available in both hard cover Textbook

and pdf versions
Hardcover: $149.00

PDF:  $99.00



Marketing & Selling
Resolution Services
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And now Michael Rozbruch...

Michael Rozbruch

(800) 658-7590 www.taxresolutio]_i@&te.org



Michael Rozbruch’s
@ TAX & BUSINESS
SOLUTIONS ACADEMY"
The 5 Secrets to a Million Dollar

Tax Resolution Practice!

FINALLY REVEALED :
How to Attract and Get Retained by a Steady

Stream of New PAY-IN-ADVANCE IRS Tax Problem
Clients Every Month!

X -+
\\\\\\\\\\\\

aaaaa

sssss

Roz Strategies © 2016. All rights reserved. 109



What You’re Going to
Discover Today...

> How to attract more clients!
» Make more money!
» Eliminate competition!

Roz Strategies © 2016. All rights reserved.
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This is for you if you are....

N
J CPA
d EA
1 Attorney

Roz Strategies © 2016. All rights reserved. 111



Frustrated because.....

J Advertising Victim

[ You’re a Commodity;

J Underpaid, unappreciated, disrespected;
d Secretly embarrassed;

J Roller Coaster

1 Afraid...

Roz Strategies © 2016. All rights reserved. 112



Imagine you could wave a magic
wand and...

« Have new clients lined up paying you $5,000 in ADVANCE
(and fire your pain-in-the butt tax prep clients)

« Never having to worry about having enough business ever
again — Predict with certainty when new leads/clients will
hire you (& never having to leave the office to do the

work)

« Have the freedom and certainty to work less while making
more money and doing what you really desire to do

Roz Strategies © 2016. All rights reserved. 113



Why you need to learn this Now:

O So you can stop Write-Offs

d Increase hourly Rates by 100% -
200%

d Select who you work with

d Off-Season Cash Flow & Profits

 Get out of the $300 per return Tax
Prep biz

1 Have a valuable asset & retire with
decent lifestyle

Roz Strategies © 2016. All rights reserved. 114



Why You Should Listen to Me

May 19t 1998:

 $100k in debt;

« Contemplating BK;

« Hung my shingle thinking clients will
“find” me because | was that good.

Roz Strategies © 2016. All rights reserved. 115



Incredible Breakthrough

« |discovered a system
which gave me
predictable Profits and
cash flow all Year Long.

« Experienced 168 consecutive
month-over-month
Increase Iin deposits to
my bank account.

Roz Strategies © 2016. All rights reserved. 116



The Results

1sthr S171k

2nd S350k to S640k!
4th - S1 Million!

oth  S10 Million!
12th S23 Million!

Inc. B Ernst & Young
p ||| Entrepreneur
5 ( i Of The Year®
2 :’ s

2011 Finalist

2012,
BRONZE

STEVIE* WINNER |

AMERICAN
NESS AWARDS BED

Roz Strategies © 2016. All rights reserved. 117
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Proof....

1 1203 U.S. Income Tax Return for an S Corporation OMB No, 1545-0120

Form P> Do not file this form unless the corporation has filed or is

Biopartmentiol i Tresary attaching Form 2553 to elect to be an S corporation. 20 1 1

Internal Revenue Service (77)

For calendar year 2011 or tax year beginning , and ending

A S election effective date Name D Employer identification number
12/26/2000 TAX RESOLUTION SERVICES, CO.

B Business activity TYPE
fgg‘:‘ﬂ;‘tﬂ}’c‘i{ons OR Number, street, and room or suite no. If a P.0. box, see instructions. E Date incorporated

54121; PRINT [ 345 BALBOA BOULEVARD, # 285 12/15/2000

C Check if Sch. M-3 City or town, state, and ZIP code F Total assets (see instructions)

gtacheg L] ENCINO, CA 91316 $

G Isthe corporation electing to be an S corporation beginning with this tax year? [ Ives [XINo If*Ves, attach Form 2553 if not already filed
H Checkif: (1) [:] Finalreturn  (2) D Namechange  (3) D Address change (4)[:] Amended return  (5) [:] S election termination or revocation

| Enter the number of shareholders who were shareholders during any partof the taxyear ............. [ 2
Caution: Include only trade or business income and expenses on lines 1a through 21. See fha instructions for more mformanon
1o BOMERIEEEY 0. bt 25,700,775, cludmsp] ¢ | 25,700,775
d Retuns andallowances plus any other adjustments {see instrs.) 3 ’ 0 9 1 ’ 483 » € Subtract line 1d from line 1¢ | e 2 2 ’ 6 0 9 y 2 9 2 .
g 2 Costofgoods sold {attach Form 1125-A) | .t |2
g | 8 Grossprofit. Subtract line 2 from line e 3 22,609,292.
£ 4 Net gain {loss) from Form 4797, Part I, line 17 (attach Form 4797) ... e e —
5  Otherincome(loss) (attach statementy ... .. /
6 Total income (loss). Add lines 3 through 5 L < | WA EVEPE
+ | 7  Compensationofofficers . .. . e STATEMENT 1 | 7 [N\
_S 8  Salaries and wages {less employment credns) 8
E 9  Repairs and maintenance 9

Roz Strategies © 2016. All rights reserved.
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Why am | teaching this?

« Because | want to give back to the solo and small firm
practitioner by helping them transform their lives by
showing them to ethically and confidently help people
with IRS problems and make a lot of money doing so.

« Because | speak with so many practitioners who are
struggling and “lost” and don’t know where to start...

| wanted to be able to provide on-going un-wavering
support...

«  Daily reality/Intrinsic & extrinsic

Roz Strategies © 2016. All rights reserved. 119



“87 Leads, 55 Appointments
and 17 New Clients!!”

‘Between Michael’s Direct Mail Campaigns,
Newspaper Ads, Referral and Sequential follow-up
letters we had 87 qualified leads that resulted in 55
appointments and 17 new clients in a little over 2
months!!”

— Karen Lee, Alliance Tax Resolution Service

Roz Strategies © 2016. All rights reserved. 120



What You’re Going to Learn...

1.

How to generate leads

How to turn those leads into appointments

How to get them to show up

How to “close” them and make the “sale”

How to get paid in advance from every client

Roz Strategies © 2016. All rights reserved.
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1) Get a System...

2) Borrow Proven Campaigns...
3) Positioning...

4) Consistent...

S.Y.S.T.E.M. = Predictable Profits
Save Your Self Time, Energy & Money

Roz Strategies © 2016. All rights reserved. 122



If you can’t sit down, and know to the penny, which
marketing is sucking money out of your bank account
vs. which marketing is depositing money in your bank

account, you’ve got a major problem!

Roz Strategies © 2016. All rights reserved. 123



#1: How To Generate Leads

Three Proven Methods for Attracting a Steady Stream of Desirable Clients

>

1. Who is your ideal TR client?
2. A clear reason to contact you
3. Why should | do business with you?

$111/inquiry

Roz Strategies © 2016. All rights reserved. 124



Marketing Strategies

Referral Marketing (internal &
External)

Newspaper — Print Ads
Newsletter Marketing
Brochure Marketing
Federal Tax Lien Marketing
Pay Per Call

Trade journals, magazines,
etc.

Radio Advertising

TV Advertising

Targeted Direct Mail
Campaigns
Billboards-outdoor Advert.

Website — lead capture
Organic Search- SEO

Paid Search/Pay Per Click
Online, Email Marketing

Social Media — FB, LinkedIn
Content Marketing

Lead Generation-Special Reports
Public Service Announcements
Authority Marketing

Press Releases/Publicity
Speaking/Presentations
Sponsored Events

Free PR

Val-Pak, Craig’s List

Roz Strategies © 2016. All rights reserved. 125
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Lead Generation Magnet
(Special Reports)

| don’t have any records - how do | file all my years of back tax returns?
Can | cut a deal to pay less?

Can | get the IRS to waive these ridiculous penalties?

P W NR

How do they ever expect me to house and feed my family if they won’t
stop garnishing my paycheck and levying my bank account?

The IRS has a tax lien filed against me. How do | get that off my record?
6. Willl ever be able to buy a house, a car or even rent an apt?

7. Willl be forced to Meet and/or speak with the IRS?

Think about all the different questions someone with an IRS Problem
might be thinking about - and create information /“Special Reports” that
answers these!

Roz Strategies © 2016. All rights reserved. $111/inquiry
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Example of Lead Generation Ad

Do NotPay The IRS B
18 Another Cent Until You §
'8 Gef This FREE Report .

$111/lead

Roz Strategies © 2016. All rights reserved. 127



Lead Generation Direct
Response Marketing

=Trackable/Accountable

Roz Strategies © 2016. All rights reserved.
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“$62,000 in 79 Days”

“Well, Michael — you said it would happen...and you
were right! I've just booked over $62,000 in new Tax
Res work! This, in a little over 2.5 months! I've been
using your Lead Generation Special Reports and
Referral letters to attorneys, realtors, etc. | haven't even
engaged in any paid advertising yet!

-Joe Gray, CPA

Roz Strategies © 2016. All rights reserved. 129
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Polling Question S

In what aspect of your business are you LEAST efficient?

130



#2: How To Answer the Phones, Qualify Prospects
and Turn Them into Appointments...

> 4 Step Qualification/Intake process
> $10,000 or more owed to IRS = Free Tax Debt Analysis

Roz Strategies © 2016. All rights reserved. 131



#3: How To Get Them to Show Up

$250 to show up

Roz Strategies © 2016. All rights reserved. 132



This “little” secret increased my show-up
and close rate by 5 times!

“The Reservation System”

Roz Strategies © 2016. All rights reserved. 133



# 4: How To Get Prospects Begging
You to Take Their Case!

How to close 90% of the prospects in person or over the phone

Roz Strategies © 2016. All rights reserved. $555/cpa 134



“Closed $13,000 in 1 month after learning
Michael’s System?”

“Michael’s One-Call-Close Consultation System cuts through the
fluff and motivates people to “buy” now! | used his Takeaway
Selling technique to get retained in the first meeting or on the first
phone call. If you want more tax resolution clients, | highly
recommend Michael Rozbruch’s materials.”

- R. C. Thornton, CPA

Roz Strategies © 2016. All rights reserved. 135
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“One Call Close” Strategy Script

1. Meet

2. Explore
3. Prescribe
4. Close

It’s a combination of take-away and assumptive close selling
all bundled into one cohesive proven system that works!

$555/cpa

Roz Strategies © 2016. All rights reserved. 136



Transition from “Meet” to “Explore” Phase

Example of Take-Away Selling:

“I don’t know if I’'m the right person/we’re the right ay\
firm who can solve your IRS Problems. | don’t know £ ,.r/ =1
if ’'m the right choice for you. But to see if there is A %
some way | might be of some help, would you mind > y
if I ask you a few questions?” \ \ \\ A\
() ( \
$555/cpa

“ A\ Michael Rozbruch’s
W TAX & BUSINESS
SOLUTIONS ACADEMY " Roz Strategies © 2016. All rights reserved. 137



“Explore” Phase:

There are six key questions that you must know the answers to...one of them is:

Question #3: What is the cost of NOT having this
IRS problem out of your life?

The answer(s) to these six questions will reveal to you what the
real underlying reason is, which is discomfort /pain your prospect wants resolved.

Michael Rozbruch’s $555/ cpa
ﬁ TAX & BUSINESS P
SOLUTIONS ACADEMY " Roz Strategies © 2016. All rights reserved. 138



Transition Statement from “Prescribe”
to the “Close” Phase:

Example of “Assumptive” Close Selling:

“...And now if you were selected to work with me,
is there anything that would keep you from getting
started and going ahead with this...”

$555/cpa

Roz Strategies © 2016. All rights reserved. 139



#5: How To Get PAID IN ADVANCE...
Every Time!

» Value Pricing, Flat Fee Model/A la carte menu of fees

v'Perceived Value by client
v'Increased hourly billing rates
v’ Stop trading hours for dollars
v'Deferred income vs. A/R

Chasing Receivables?....NOT ANYMORE!!

Roz Strategies © 2016. All rights reserved. 140



How to Structure Your Fees AND Collect Your
Fees in Advance!

Michael’s
Commandment #1:

Get your Fee First!!!



Roz Strategies © 2016. All rights reserved. 142



143

What Should You Charge?
Case Study

* Taxpayer’s (H&W) have 4 years unfiled returns
* Husband is being levied by his employer

* They’re projected to owe around $55,000+

* They are good Offer in Compromise candidates.
 What should you charge?

 How do you collect your fee?

Roz Strategies © 2016. All rights reserved. 143
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What Should You Charge?
Case Study

= Phase One — Discovery

- IRS Transcript Investigation and Evaluation of alternatives-
(51,200+)

" Phase Two — Compliance
- 4 years unfiled returns ($400+ x 4 = $1,600+)
= Phase Three — Resolution
- levy Release/husband ($1,000+)
- Offer in Compromise on $55K liability ($4,750+)

TOTAL FEES $8,550+ (15-20 Hours)

Roz Strategies © 2016. All rights reserved. 144
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How to Collect Your Fee in Advance
Case Study - $8,550+

Engagement Agreement #1:

* Transcript Investigation & Evaluation = $1,200+

Engagement Agreement #2: $7,350

* (Levy release + 4 yrs. of tax prep & OIC)
$2,200 Deposit;

Balance of $5,150/6 monthly payments of $858.33 via credit card or
ACH (auto bank a/c debit) authorization

Roz Strategies © 2016. All rights reserved. 145



“$200,000 in Tax Resolution Fees!”

“Thanks for your Domination System and Toolkit materials! The FEE
SCHEDULE alone was priceless!! | must say, it's been the difference
between getting $2,500 at most for Offers in Compromise to getting 3x
that! | 'd estimate, this year alone, your marketing materials are going
to generate over $200,000 in tax resolution fees for our firm! That
means, tax resolution will become the main revenue source for us.”

-Mike Ornelas, CPA

Roz Strategies © 2016. All rights reserved. 146



So far you’ve discovered...

 How to Create Leads...

 How to answer the phones & set up appointments...
 How to get them to show up...

 How to Close the sale and get retained...

« And how to get paid in ADVANCE every time...

Roz Strategies © 2016. All rights reserved. 147



Get this ONE THING:

If You Have a Complete System That Generates Leads, Turns Them Into
Appointments, Gets Them to Show Up AND has Them Retain You, All
While Getting Paid in Advance So That You Don’t Have to Think About I,
You Can Absolutely Have The Practice AND Lifestyle You Always
Dreamed Of That You And Your Family Deserve.

Roz Strategies © 2016. All rights reserved. 148



How Do | Make
This Happen?



You Have 2 Choices....

The HARD Way The EASY Way
Trial and Error Speed Of Results

Roz Strategies © 2016. All rights reserved. 150



151

Polling Question 10

What topic not covered today would you most like to see
in a future course?

Need Help with a client?
Schedule a consultation with a CPA or tax attorney at...
www.taxresolutioninstitute.org

(800) 658-7590 www.taxresoluti01i5§1pte.org



Introducing...

The NEW Tax Resolution Domination
System and Toolkit

TAX RESOLUTION
DOMINATION SYSTEM
AND TOOLKIT”

il

Roz Strategies © 2016. All rights reserved.
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This is NOT for you if...

* You're Lazy or close minded

« Looking for a “get rich quick” scheme

« Looking for a “to do nothing and make money”

« Afinancial burden for you

« You don’'t want to make a lot of money saving
peoples financial lives

Roz Strategies © 2016. All rights reserved. 153



What You Receive With...The NEW
TAX RESOLUTION DOMINATION
SYSTEM & TOOLKIT

INATION @ !
2R% &N
&

T
AND i ANMD«: g T .~

. 3 0
S8 d TAX RESOLUTION
& / % DOMINATION SYSTEM
gm ) AND TOOLKIT"
g g
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@
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Module #1: Marketing Mastery

« Sample Marketing Plans for 3, 5 or 10 clients per/Mo.
» 4 |lead generation magnets - “special reports”

« Newspaper & Trade Journal print ads

* Online, Email and Website Marketing Examples

« Online landing page samples

* Proven Direct Mail Campaigns (5)

* Newsletter and Brochure marketing w/ samples

« Federal tax lien marketing with sample Tax Lien letters
« 7 Direct Mail letter follow-up system

« Radio advertising and how to get on for free

* Press/Authority marketing

* 6 Secrets to getting Great Testimonials with out asking for one
 And much, much more.....

Roz Strategies © 2016. All rights reserved. 155



Module #2: Sales Mastery

« Intake phone scripts for front office

« How to schedule the appointment - Script
« How to get them to show up - Script

« How to conduct the initial consultation script and flowchart
« My “One Call Close” system

« Answers to the 25 most common sales objections!

« How to Sell additional services

e Plus more....

Roz Strategies © 2016. All rights reserved. 156



Module #3: Client Control/Practice
Management

= (Client correspondence letters/templates for nearly
every situation (Incl. Engagement letters, etc.)

= (Call scripts for first 24 and 72 hour client call

= (Case Inventory Management Formula - making sure
the case load is balanced & work is getting done

= How to set up your client files

= What to do when the client doesn’t pay or perform

= 14 Touch-Point Client Assurance System

= How to Hire the Right Person (and how to keep
them!)

Roz Strategies © 2016. All rights reserved. 157



Module #4: Case Resolution

« How to get your Offers in Compromise accepted
« How to get your Installment Agreements accepted
 How to get your Penalty Abatements accepted
« Currently Not Collectible/Financial Hardship
« How to prepare delinquent tax returns with no records
* Includes filled out IRS forms 433-A, 433A-0OIC
and form 656 with line by line instructions, tips
and strateqies to help you position your client for the
best possible result.

Roz Strategies © 2016. All rights reserved. 158



Bonus #1: 2 months FREE Access in my VIP
Insider’s Circle Program!

Michael Rosboxh e bt

*  Monthly Done-For-You Tax Resolution Times Newsletter s .
i Basviuiton Glaees

*  Monthly Training webinars (live)

YL T
«  Monthly Group Jump Start Q&A calls (live) ﬁl [ ceonstng sk
*  Monthly Millionaire Smarts™ Productivity Training call to Prison

« 24/7 Access to Digital Premium Content:
-Templates/samples/examples
-Marketing and Follow-up Letters e | e

3]

'Lead Generathn SpeC|a| RepOFtS n Prison and Fine for Exotic Dancer

=~ ——r —

-Checklists for all the modules & Resources [T

-Archives - Past webinars and Q&A calls

-And Much More!
Value: $594* ($297 X 2 months)

*If you choose, as most do, to keep your Insider’s Circle VIP access your monthly investment is just $297 which will be charged to your
credit card on file, but there’s no obligation, no contract and you can cancel anytime.

Roz Strategies © 2016. All rights reserved. 159



Bonus #2:

How to Structure Your Fees

(DVD/Video Training, Guidebook & Forms)

« Learn how and what to charge clients
* Includes my Fixed Fee Pricing Matrix on services!
» Increases Your Hourly Rates by 2x to 3x!

Fee for Services Schedule

A Brvisies of Comaltutive & Disgaestic Patbaloagy boc
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«  Shows you how to Get Paid in ADVANCE! e

« Credit Card and ACH Authorization template forms
* Money in the bank for services yet to be performed!
« Stop trading hours for dollars

* No more A/R collection calls! No more invoicing!

« Able to Predict Future Cash Flow and Profits!

Value: $297.00

Roz Strategies © 2016. All rights reserved.
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Bonus #3:
How to Deal With IRS Collection Division —

(DVD/Video Training & Guidebook)

Imagine you had the knowledge of how to identify the most
common options for resolving your clients IRS tax problems?

« How to Represent a client before the IRS
 How tax liens work and how to remove them
« How wage garnishments work and how to remove
« How bank levy's work and how to remove them

« How the IRS evaluates Offers in Compromise

« How to file a Collection Appeal

* How the IRS collection process works

Value: $297.00

Roz Strategies © 2016. All rights reserved. 161



The Value

* Module #1 - Marketing Mastery
 Module #2 - Sales Mastery
* Module #3 - Client Control

* Module #4 - Case Resolution
 Bonus #1 - 2 Months FREE Access

to my VIP Insider’s Circle
* Bonus #2 - How to Structure Fees
e Bonus #3 - How to Deal with IRS

Total Value =
Regular Price =

Roz Strategies © 2016. All rights reserved.

$1,997.00
$1,997.00
$1,997.00

$1,997.00
S 594.00

S 297.00
S 297.00

$9%76.00

$2’>€94.oo
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What Would It Cost You to Create
All This Yourself?

A Marketing director?

A Copywriter?

A Professional Sales Trainer?

A Management Consultant?

Someone with 16 years experience

168 consecutive months that did $23 Million
to hold your hand?

Roz Strategies © 2016. All rights reserved.
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TODAY ONLY:

TAX RESOLUTION
DOMINATION SYSTEM
AND TOOLKIT

-52,994-66-

$1,997.00 (plus S&H)
or 2 payments of $1,050.00 ea.

Roz Strategies © 2016. All rights reserved.
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Be one of the First 50 to Order
NOW and Receive The
Fast Action Bonus Package:

Bonus 1: Referral Marketing System Toolkit — Packed with ®
proven DFY sample & template letters ]
Bonus 2: One Marketing/Advertising Critique e

Certificate — submit for my personal review!

Bonus 3: One 60 Min. Personal Implementation
Coaching Call with Me - Get Laser focused on
what you need to do right now to start seeing
deposits in your bank account!

Value: $1,697.00!

Roz Strategies © 2016. All rights reserved. 165



My Remarkably Generous NO-RISK
IRONCLAD DOUBLE GUARANTEE!

oy Guarantee #1: You have one full month from the date you
Seem© receive the Tax Resolution Domination System & Toolkit to
RISK FREE examine everything. Use what you wish and for any reason or

W even no reason at all if you want a full refund just return
everything and you'll get your money back immediately...and...

Roz Strategies © 2016. All rights reserved. 166



365-Day No-Risk Guarantee!!!

Guarantee #2: ...If you keep the system after one month
I'll ride along with you for another 11 months!! That
gives you 12 months, a full year to “test drive” and
try it out. At the end of 12 months, if you can look me
in the “eye” and tell me that you tried 3 strategies from
the System, and you didn’t like the results — I'll still give
you your money back — even one full year later!

Roz Strategies © 2016. All rights reserved. 167



Click the
“Order Form”
Link Right Now!



What You Receive!

* Module #1 - Marketing Mastery
* Module #2 - Sales Mastery

* Module #3 - Client Control {i

* Module #4 - Case Resolution - b

* Bonus #1 - Two Months FREE access to my VIP Insider’s Circle I _wim - —

e Bonus #2 - How To Structure Your Fees & Get Paid in Advance = a—

* Bonus #3 - How To Deal With IRS’s Collection Division

* Fast Action Bonus #1 - Referral Marketing System & Toolkit

» Fast Action Bonus #2 - Marketing/Advertising Critique Certificate
* Fact Action Bonus #3 - Personal Implementation Call with Michael
* My personal No Risk, Iron-Clad Double Guarantee

» Total Value - $10,873.00
TODAY ONLY!

$1,997.00 or 2 payments of $1,050.00

Roz Strategies © 2016. All rights reserved. 169



Click the
Order Form Link
Now!



This System is designed to give you the confidence and skills to
be paid what you’re worth. This System is about giving you the
Income, Profits, Freedom and Flexibility that you wanted when you
first started out in your practice.

" Roz Strategies © 2016. All rights reserved. 171



Click the “Order Form” Link
NOW!
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ORDER NOW!
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Questions and Answers for Michael

(800) 658-7590 www.taxresolutioligt?oute.org
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Tax Resolution Institute

Let’s thank Michael for joining us today and talk about some ways to make money

(800) 658-7590 www.taxresolutioligtaute.org
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Polling Question 11

Do you know the difference between a Revenue Officer
and a Revenue Agent?

(800) 658-7590 www.taxresolutiolig@te.org
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Lunch Break

Stephan/Cohen

Selling your
Need an extra boost closing the deal? Professional

Services

5 0 0/0 Off as a “Non-Professional”

. Salesperson
for the next 60 minutes only

Check out our sales guide
tailored to service professionals... Paperback $90.00
Digital copy $80.00
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Crossing the River
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Low Hanging Fruit

(how to make money in the next 12 months)

* Represent your client in a Trust Fund Recovery

Penalty 4180 interview
(earn $4,000 - $6,000 each)

(800) 658-7590 www.taxresolutiolia&te.org



Low Hanging Fruit

(how to make money in the next 12 months)

Streamlined installment agreements
(earn $1,000 - $2,500 each)

(800) 658-7590 www.taxresolutio}ja&te.org
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TRI Tax Resolution Institute
TRI Essentials 200A

Why are we here today?

The Tax Resolution Institute prides itself in assisting accounting, legal and other professionals resolve
their client’s tax problems and grow their businesses

Take advantage of one of our many programs

* We help you make more money

* We teach you how to become a tax resolution specialist

* We become your partner working side-by-side to fix your client’s IRS and State income,
payroll (collection issues) and tax audit issues

e Or...we become your trusted referral source

visit us at www.taxresolutioninstitute.org
180



Offers in Compromise

Find us on the web at www.taxresolutioninstitute.org
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Offer in Compromise

Submitting an Offer in Compromise is the process in which
a taxpayer requests to reduce their Internal Revenue
Service or State tax debt by negotiating for an amount less
than the actual amount they owe...

access your free content at www.taxresolutioninstitute.org
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The IRS has the authority to settle or “compromise” tax

liability by accepting less than full payment under certain
circumstances

A Federal tax debt may be legally compromised under one
of the three following conditions...

access your free content at www.taxresolutioninstitute.org
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Doubt as to Collectability

e Taxpayer is unable to pay their tax liability (accounting for income and assets)
within the statute of limitations on collection

Doubt as to Liability

* The taxpayer is not responsible for paying the tax liability in question and
should not have been assessed

Effective Tax Administration

* The taxpayer owes the tax, has the ability to pay (i.e. equity in their home) but
collecting from the taxpayer would be unjust

access your free content at www.taxresolutioninstitute.org
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A determination of doubt as to collectability will include a
determination of ability to pay. The determination of the amount of
such basic living expenses will be founded upon an evaluation of
the individual facts and circumstances presented by the taxpayer
submitting a collection information statement (Form 433A OIC)

To formulate this determination, guidelines published on National
and Local living expense standards are taken into account

access your free content at www.taxresolutioninstitute.org
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Offer in Compromise
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Case Study (CS-2)
Offer in Compromise
* Family of 4
* Living in Los Angeles

* Husband is a self-employed salesperson (expects to earn substantially more
income in the near future)

» Wife works and is a W-2 wage earner

* Taxes are withheld from Wife’s paycheck and Husband is making estimated
tax payments.

* Wife owns a vehicle with a small amount of equity

* Husband leases another vehicle

* They own a single family home with some equity

* Wife has an IRA with a relatively low value (512,858)
* They owe approximately $487,000 in unpaid taxes.

access your free content at www.taxresolutioninstitute.org
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Polling Question 12

Have you ever prepared an Offer in Compromise
on behalf of a client?

188



Case Study 2 Offer in Compromise
(part 1)
IRS Form 433A-0IC

Find us on the web at www.taxresolutioninstigate.org



Department of the Treasury — Internal Revenue Service

Form 433-A (OIC) Collection Information Statement for Wage Earners and
(Rev. February 2016) Self-Employed Individuals

Use this form if you are
» An individual who owes income tax on a Form 1040, U.S.
Individual Income Tax Retum

» An individual who is personally responsible for a partnership
liability (only if the partnership is submitting an offer)

» An individual who operates as a disregarded single member
Limited Liability Company (LLC) taxed as a sole proprietor
» An individual who is submitting an offer on behalf of a
» An individual who is self-employed or has self-employment deceased person
income. You are considered to be self-employed if you are in
business for yourself, or carry on a trade or business.

» An individual with a personal liability for Excise Tax

» An individual responsible for a Trust Fund Recovery Penaity

Note: Include attachments if additional space is needed to respond completely to any question.

Personal and Household Information

Last Name First Name Date of Birth (mm/dd/yyy) Social Security Number
Doe John 01/01/1980 123 - 45 - 6789
Marital status Home Address (Street, City, State, ZIP Code) Do you:
[J unmarried 1234 Memory Lane [x] Own your home [] Rent
Anytown, USA 12345 _ 2T

5 [:] Other (specify e.g., share rent, live with relative, etc.)
[x] Married
County of Residence Primary Phone Mailing Address (if different from above or Post Office Box number)
Los Angeles (123 ) 555 - 1234
Secondary Phone Fax Number

( ) - ( ) -
Provide information about your spouse.

Spouse's Last Name Spouse's First Name Date of Birth (mm/dd/yyyy) [-s5¢ial Security Number
Doe Jane QIW/ 987 - 65 - 4321
Provide information for all other persons in the household or claimedw

Claimed as a dependent Contributes to

- | _Age— S on your Form 10402 | household income?
Jimmy Doe N\ 10 Son Yes []No []Yes [X] No
Jeannie Doe ) 8 Daughter B Yes []No ] Yes [x] No
- []Yes []No [JYes []No
(] yes []No [Jyes [JNo

Section 2 Employment Information for Wage Earners

Dependents
included in OIC
should appear on
applicant’s tax
return

190
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Section 2

Employment Information for Wage Earners

Complete this section if you or your spouse are wage earners and received a Form W-2. If you or your spouse have self-employment income (that is
you file a Schedule C, E, F, etc.) instead of, or in addition to wage income, you must also complete Business Information in Sections 4, 5, and 6.

Your Employer's Name

Self Employed (dba John Doe Sales

Do you have an ownership interest in this
business?
[] No

[x] Yes

If yes, check the business interest that
applies: [ | Partner [ ] Officer

[x] Sole proprietor

Your Occupation

Salesperson

How long with this employer

2 (years) 7

(months)

Employer's Address (street, city, state, zip code)
1234 Memory Lane
Anytown, USA 12345

Spouse’s Employer's Name

Acme Inc.

Does your spouse have an ownership
interest in this business?

[] Yes [x] No

If yes, check the business interest that
applies: [ ] Partner [ ] Officer

[ ] Sole proprietor

Spouse's Occupation

Salesperson

How long with this employer

1 (years) 3 (months)

Employer's Address (street, city, state, zip code)
9999 Industrial Way
Anytown, USA 12345

Catalog Number 55896Q

WWW.irs.gov

Form 433-A (OIC) (Rev. 2-2016)
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Enter
employment
information
here
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Section 3 Personal Asset Information

Use the most current statement for each type of account, such as checking, savings, money market and online accounts, stored value cards (such as, a
payroll card from an employer), investment and retirement accounts (IRAs, Keogh, 401(k) plans, stocks, bonds, mutual funds, cerificates of deposit), life insurance
policies that have a cash value, and safe deposit boxes. Asset value is subject to adjustment by IRS based on individual circumstances. Enter the total
amount available for each of the following (if additional space is needed include attachments).

Round to the nearest dollar. Do not enter a negative number. If any line item is a negative number, enter "0".

Cash and Investments (domestic and foreign)

[] Cash [X] Checking [ ] Savings [_] Money Market/CD [ ] Online Account [ ] Stored Value Card Ba n k
Bank Name Account Number
Main Bank B b (1a) $ 1,208 Information
[] Checking [] savings [] Money Market/CD [ ] Online Account [ ] Stored Value Card
Bank Name Account Number
i & This amount
Total of bank accounts from attachment | (1c) $ o~ S h ou | d be Sl’ooo
Add lines (1a) through (1¢) minus ($1,000)=| (1) $ k 208

Investment Account: [ Stocks [] Bonds [ ] Other IeSS tha n the
Name of Financial Institution Account Number a Ct ua | ba N k
Current Market Value Minus Loan Balance accou nt ba I d nce(S)
$ X8=$ il =| (2a) §
Investment Account: [ | Stocks [ ] Bonds [ | Other
Name of Financial Institution Account Number
Current Market Value Minus Loan Balance
$ X8=% -8 =| (2b) $

Total investment accounts from attachment. [current market value X.8 minus loan balance(s)] | (2c) $
192

Add lines (2a) through (2¢c)=| (2) $




Retirement Account: [ ] 401K [x] IRA [ ] Other

Account Number

123-4566789

Name of Financial Institution
Retirement Bank

Minus Loan Balance

3

Retirement

Taxpayer is
approximately 45
years old and not

urrent MarRst Value
66,429 ‘h}

X 8= 3% 4,500 =$-0 =1{3a}$ 4 500
ReWemerTAccountt [ ] 401K [ ] IRA [ Other
Name of Financial Institution Account Number
Current Market Value Minus Loan Balance
$ X8=3% -$ =| (3b) §
Total of retirement accounts from attachment. [current market value X .8 minus loan balance(s)] | (3c) $
Add lines (3a) through (3¢)=| (3) $ 4,500
Cash Value of Life Insurance Policies
Company Policy Number
Current Cash Value Minus Loan Balance
s =| (a)$

Total cash value of life insurance policies from attachment Minus Loan Balance(s)

$ % =

(4b) $

0

Add lines (4a) through (4b) =

(4) $

Catalog Number 55896Q WWW.irs.gov

Form 433-A (OIC) (Rev. 2-2016)

near retirement,
thus its current
market value
reflects half of
the IRA’s total
value

Always put “N/A”

. —————___ witha“0” amount

when an item does
not apply

193
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Section 3 (Continued) Personal Asset Information

Real Estate (Enter information about any house, condo, co-op, time share, etc. that you own or are buying)

Property Address (Street Address, City, State, ZIP Code) Primary Residence E Yes D No
1234 Memory Lane Date Purchased
Anytown, USA 12345
06/15/2012
County and Country Date of Final Payment
Anytown, USA 06/15/2042

How title is held (joint tenancy, etc.)

Joint tenancy

Description of Property
Single family residence

Current Market Value

Minus Loan Balance (Mortgages, etc.)

Housing

@ Small

$ 850,000 X 8= $ 680,000 - ¢ 678,000 (Total Value of Real Estate) = | (5a) $
Property Address (Street Address, City, State, ZIP Code) Primary Residence D Yes E No
Date Purchased amou nt Of

equity in

County and Country Date of Final Payment h ome (n Ote _

How title is held (joint tenancy, etc.) Description of Property |f th e eq u |ty
is a negative

Current Market Value Minus Loan Balance (Mortgages, etc.) UAN)

i i enter “0”)
$ X8=25% -9 (Total Value of Real Estate) =| (5b) $
Total value of property(s) from attachment [current market value X .8 minus any loan balance(s)] | (5c) $
Add lines (5a) through (5¢)= | (5)$ 2,000
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Vehicles (Enter information about any cars, boats, motorcycles, etc. that you own or lease)

Vehicle Make & Model Year Date Purchased Mileage
Nissan Maxima 2014 01/19/2014 31,770
D Lease Name of Creditor Date of Final Payment | Monthly Lease/Loan Amount
[X] Loan Nissan Credit 01/19/2019 $350.00
Current Market Value Minus Loan Balance (Mortgages, etc.)
Total value of vehicle (if the vehicle
$ 30,218 X8=9%24174 - $ 23,150 is leased, enter 0 as the total value) =| (6a)$ 1,024
_ _ _ _ Subtract_ $3,450 from line (Ga) (6b) $ 0
(If line (6a) minus line (6b) is a negative number, enter "0")
Vehicle Make & Model Year Date Purchased Mileage
Ford Edge 2015 7/19/2015 22,060
E] Lease Name of Creditor Date of Final Payment Monthly Lease/Loan Amount
[] Loan Ford Credit 07/19/2019 $471.00
Current Market Value Minus Loan Balance (Mortgages, etc.)
Total value of vehicle (if the vehicle
s N/A x.8=8% NA -$ NA is leased, entgrl-asthe total vguej/= (6c) $ 0
If you are ﬁli‘ng a joim oﬁe‘r, suane (6c) (6d) $ 0
(If line (6c) minus line (6d) is a nega er, enter "0")
Total value of vehicles listed from attachment [current market value X .8 minus any loan balance(s)] | (6e) $
Total lines (6a) through (6e) = (6) $ 0

195

Vehicles

The taxpayers
are allowed
$3,450in
equity per
vehicle owned
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Section 3 (Continued) Personal Asset Information

- 196

Other valuable items (artwork, collections, jewelry, items of value in safe deposit boxes, interest in a company or business that is not publicly traded, etc.)

Note: Do not include clothing, furniture and other personal effects.

Description of asset:

Fixtures

Current Market Value Minus Loan Balance

$ 1,375 x8=% 1,100 -3 0 =| (7a)$ 1,100

Description of asset:

Jewelry, etc

Current Market Value Minus Loan Balance

$ 985 X8=9788 -$0 =| (7b)$ 788
Total value of valuable items listed from attachment [current market value X .8 minus any loan balance(s)] | (7c) $ o

Add lines (7a) through (7¢c) =

7's / 1,888

Do not include amount on the lines with a letter beside the number. Round to the nearest whole dollar.
Do not enter a negative number. If any line item is a negative, enter "0" on that ling’
Add lines (1) through (7) and enter the amount in Bo =

Bk A
vailable Individual Equity in
Assets

$ 8,596

Other Assets

These amounts should be based upon the
quick sale value of assets. Not the retail value

Total assets
per form
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NOTE: If you or your spouse are self-employed, Sections 4, 5, and 6 must be completed before continuing with Sections 7 and 8.

Section 4 Self-Employed Information

If you or your spouse are self-employed (e.g., files Schedule(s) C, E, F, etc.), complete this section.

Is your business a sole proprietorship? Address of Business (if other than personal residence)
[x] ves [ No
Name of Business

John Doe Sales

Business Telephone Number Employer Identification Number | Business Website Trade Name or DBA
(213 ) 555 - 1234

Description of Business Total Number of Employees Frequency of Tax Deposits | Average Gross Monthly

Sales 0 Payroll §

Do you or your spouse have any other business interests? Include any Business Address (Street, City, State, ZIP code)

interest in an LLC, LLP, corporation, partnership, etc.

[J] Yes (Percentage of ownership: ) Title:

[x] No

Business Name Business Telephone Number Employer Identification Number

( ) -

Type of business (Select one)
[J Parnership  [] LLC [[] Corporation  [_] Other

Section 5§ Business Asset Information (for Self-Employed)

List business assets such as bank accounts, tools, books, machinery, equipment, business vehicles and real property that is owned/leased/rented. If
additional space is needed, attach a list of items. Do not include personal assets listed in Section 3.

Round to the nearest whole dollar. Do not enter a negative number. If any line item is a negative number, enter "0",

[J cash [x] Checking [] Savings [] Money Market/CD [] Online Account [] Stored Value Card
Bank Name Account Number
Business Bank 22-222222 (8a) § 227
[ cash [ Checking [] Savings [] Money Market/CD [] Online Account [] Stored Value Card
Bank Name Account Number
(8b) $
Total bank accounts from attachment | (8c) $
Add lines (8a) through (8c)= | (8)$ 227

Catalog Number 55896Q WWW.irs.gov Form 433-A (0|C) (Rev. 2-2016)

Enter self employment

information here
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Polling Question 13

On a scale from 1-4 what is your comfort level speaking
with an IRS Revenue Officer (not Revenue Agent)?

Need an IRS Form? Visit the Forms Library
under the Libraries section at www.taxresolutioninstitute.org
(800) 658-7590 www.taxresolutiolig&te.org
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Section 5 (Continued) Business Asset Information (for Self-Employed)
Description of asset: B u S i n e SS

Computer
Current Market Value Minus Loan Balance (if leased or used in the
g production of income, enter 0 AS S et S
$ 1,500 x8=% 1,200 -s 0 as the total value) =| (9a) $ 1,200
Description of asset: Sales books | RS
_ _ allows a
Current Market Value Minus Loan Balance (if "Zasfd or ;h?e‘f in the 3
production of income, enter
$ 430 X 8=¢ 344 % D as the total value) =| (9b) $ 344 S4156O
Total value of assets listed from attachment [current market value X .8 minus any loan balance(s)] | (9c) $ d ed u CtiO N for
Add lines (9a) through (9¢) = (9) 5/\ 1,544
IRS allowed deduction for professional books and tools of trade — | (10) w)ﬁy p rOfESS I0ONa |
Enter the value of line (9) minus line (10). If less than zero enter zero. = | (11) $ 0

_ books and tools
Notes Receivable
Do you have notes receivable? [] Yes [x]No Of th e tra d e.

If yes, attach current listing that includes name(s) and amount of note(s) receivable.

Accounts Receivable

Do you have accounts receivable, including e-payment, factoring :
companies, and any bartering or online auction accounts? D Yes E! No

If yes, you may be asked to provide a list of your account(s) receivable.

Do not include amounts from the lines with a letter beside the number [for example: (9¢)]. | Box B
Round to the nearest whole dollar. | Available Business Equity in
Do not enter a negative number. If any line item is a negative, enter "0" on that line. | ASSets
Add lines (8) and (11) and enter the amountin BoxB=| $ 227

ltems on this page are for currently self-employed individuals. If a
business is entering into an OIC they would use form 433B (OIC)
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Section 6 Business Income and Expense Information (for Self-Employed)

If you provide a current profit and loss (P&L) statement for the information below, enter the total gross monthly income on line 17 and your monthly
expenses on line 29 below. Do not complete lines (12) - (16) and (18) - (28). You may use the amounts claimed for income and expenses on your most
recent Schedule C; however, if the amount has changed significantly within the past year, a current P&L should be submitted to substantiate the claim.

Round to the nearest whole dollar. Do not enter a negative number. If any line item is a negative number, enter "0".

_gm—

Business Income (You may average 6-12 months income/receipts to determine your Gross monthly income/receipts.)

/

Gross receipts (12)$ /10,851
Gross rental income (13)$ /
Interest income (14) $ I
Dividends (15)$ |
Other income (16) $
Add lines (12) through (16) =| (17) $ 10,851
Business Expenses (You may average 6-12 months expenses to determine your average expenses.)
Materials purchased (e.g., items directly related to the production of a product or service) (18)$
Inventory purchased (e.g., goods bought for resale) (19)$
Gross wages and salaries (20) $
Rent 21 %
Supplies (items used to conduct business and used up within one year, e.g., books, office supplies, professional equipment, efc.) (22) $ 1,865
Utilities/telephones (23)$ 137
Vehicle costs (gas, oil, repairs, maintenance) (24)$
Business Insurance (25) % 187
Current Business Taxes (e.g., Real estate, excise, franchise, occupational, personal property, sales and employer’s portion of \
employment taxes) (26) $
Secured debts (ot credit cards) 27)$ \
Other business expenses (include a list) (28) % \

Add lines (18) through (28) =| (29) $ \ 2,189
Round to the nearest whole dollar. | Box C \/
Do not enter a negative number. If any line item is a negative, enter "0" on that line. | Net Business Income
Subtract line (29) from line (17) and enter the amountin BoxC=| § 8,662

Catalog Number 55896Q www.irs.gov

Form 433-A (OIC) (Rev. 2-2016)

Business
P&L

Place self-
employment
income and
expenses here
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Section 7 Monthly Household Income and Expense Information

Enter your household's gross monthly income. The information below is for yourself, your spouse, and anyone else who contributes to your household's
income. The entire household includes spouse, non-liable spouse, significant other, children, and others who contribute to the household. This is
necessary for the IRS to accurately evaluate your offer.

Monthly Household Income

Round to the nearest whole dollar.

Primary taxpayer
Wages Social Security Pension(s) Other Income (e.g. unemployment)
Total primary
+ + +
$ 3 $ 3 —_____________ taxpayerincome = (30) $
Spouse
Wages Social Security Pension(s) Other Income (e.g. unemployment) h Id
Total spouse
54,765 +$ +$ +$ spouse | 1)) s76s HOUseho
Additional sources of income used to support the household, e.g., non-liable spouse, or anyone else who may I N CO m e
contribute to the household income, etc. (32) $
Interest and dividends (33)$
Enter the total
Distributions (e.g., income from partnerships, sub-S Corporations, etc.) (34) %
. household

Net rental income 35)% :

(5} gross income
Net business income from Box C (36) $ 8,662 here
Child support received (37) % /
Alimony received (38) % /

Box D

Round to the nearest whole dollar. ok tionsehaklincone
Do not enter a negative number. If any line item is a negative, enter "0" on that line.
Add lines (30) through (38) and enter the amountin Box D = | $ 13,430 »01




Monthly Household Expenses
Enter your average monthly expenses.

Note: For expenses claimed in boxes (39) and (45) only, you should list the full amount of the allowable standard even if the
actual amount you pay is less. You may find the allowable standards at http://www.irs.gov/Businesses/Small-Businesses-&-

Self-Employed/Collection-Financial-Standards.

Food, clothing, and miscellaneous (e.g., housekeeping supplies, personal care products , minimum payment on credit card).
A reasonable estimate of these expenses may be used.

Housing and utilities (e.g., rent or mortgage payment and average monthly cost of property taxes, home insurance,
maintenance, dues, fees and utilities including electricity, gas, other fuels, trash collection, water, cable television and internet,
telephone, and cell phone).

Vehicle loan and/or lease payment(s)

Vehicle operating costs (e.g., average monthly cost of maintenance, repairs, insurance, fuel, registrations, licenses,
inspections, parking, tolls, etc.). A reasonable estimate of these expenses may be used.

Public transportation costs (e.g., average monthly cost of fares for mass transit such as bus, train, ferry, taxi, etc.). A
reasonable estimate of these expenses may be used.

Health insurance premiums

Out-of-pocket health care costs (e.g. average monthly cost of prescription drugs, medical services, and medical supplies like
eyeglasses, hearing aids, etc.)

Court-ordered payments (e.g., monthly cost of any alimony, child support, efc.)

Child/dependent care payments (e.g., daycare, etc.)

/

Life insurance premiums

/

Current monthly taxes (e.g., monthly cost of federal, state, and local tax, personal property tax, etc.)

/

202
Household
Round to the nearest whole dollar. Expe nses
_— —_ Foo-d/clothlng(mlsc.,
vehicle operating
40)$ @ costs and out-of-
(41)$ / 821 pocket health costs
s / s are based upon IRS
standards. No
(43)$ / substantiation is
¥ 1012 required for these
(45)$ 216 items
(46) $
(a7)$ 219
(48) $ 135
(49)$ 5,604

/

Cataﬁg Numger 55896(:_) WWW.irs.gov /

Form 433-A (OIC) (Rev. 2-2016)

Taxpayers’ actual housing and utilities cost is $300 more than the IRS standard at $3,261 202
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Section 7 Monthly Household Income and Expense Information (Continued) Offe r 203

Secured debts (e.g., any loan where you pledged an asset as collateral not previously listed, government guaranteed Student

Loan) (50)$ 1
Enter the amount of your monthly delinquent State and/or Local Tax payment(s) 51% Ca I C u I at I O n
Round to the nearest whole dollar. | Box E Mo nthl
Do not enter a negative number. If any line item is a negative, enter "0" on that line. | Total Household Expenses y
Add lines (39) through (51) and enter the amountin BoxE=| g 13,009 disposable income

Round to the nearest whole dollar. | Box F
Do not enter a negative number. If any line item is a negative, enter "0" on that line. | Remaining Monthly Income eq ua |S grOSS
Subtract Box E from Box D and enter the amountin Box F=| ¢ income minus

allowable expenses

Section 8 Calculate Your Minimum Offer Amount

The next steps calculate your minimum offer amount. The amount of time you take to pay your offer in full will affect your minimum offer amount. Paying
over a shorter period of time will result in a smaller minimum offer amount.

Round to the nearest whole dollar.
If you will pay your offer in 5 or fewer payments within 5 months or less, multiply "Remaining Monthly Income" (Box F) by 12 to get "Future Remaining

Income" (Box G). Do not enter a number less than $0. It ra rely ma keS

Enter the total from Box F Box G Future Remaining Income sense to choose the

: 2 X12 = 2 P 24-month option
If you will pay your offer in 6 to 24 months, multiply "Remaining Monthly Income” (Box F) by 24 to get "Future Remaining Income" (Box H). Do not enter
a number less than $0.

Enter the total from Box F Box H Future Remaining Income

$ 421 X724 = $ The proposed
Determine your minimum offer amount by adding the total available assets from Box A and Box B (if applicable) to the amount in either Box G or Box H. Offer amount

Enter the amount from Box A Enter the amount from either Offer Amount based u pon 12

plus Box B (if applicable) Box G or Box H Your offer must be more than zero ($0). Do . d . bl

~ 8893 - 5082 not leave blank. Use whole dollars O(af\ times ISposanle

3 + N = "
$ 13,875 income plus the

If you cannot pay the Offer Amount shown above due to special circumstances, explain on the Form 656, Offer in qwck—sale value of

Compromise, Section 1, Low Income Certification. You must offer an amount more than $0. assets. 203



Section 9 Other Information

Additional information IRS needs to
consider settlement of your tax debt. If you
or your business are currently in a
bankruptcy proceeding, you are not eligible
to apply for an offer.

Are you the beneficiary of a trust, estate, or life insurance policy?

[] Yes [X] No

Are you currently in bankruptcy? Have you filed bankruptcy in the past 10 years?
[] Yes [X] No [] Yes [X] No

Discharge/Dismissal Date (mm/dd/yyyy) Location Filed

Are you or have you been party to a lawsuit?

[] Yes [X] No

If yes, date the lawsuit was resolved: (mm/dd/yyy)

In the past 10 years, have you transferred any assets for less than their full value?

[] Yes [x] No

If yes, date the asset was transferred: (mm/dd/yyyy)

Have you lived outside the U.S. for 6 months or longer in the past 10 years?

[] Yes [x] No
Do you have any funds being held in trust by a third party?
[] Yes [x] No  Ifyes, how much$ Where:
Catalog Number 55896Q WWAW.irs.gov Form 433-A (OIC) (Rev. 1-2015)
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Other
Information
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Section 10 Signatures

Under penalties of perjury, | declare that | have examined this offer, including accompanying documents, and to the best of my knowledge it
is true, correct, and complete.

} Signature of Taxpayer Date (mmvddyyyy)
’ Signature of Taxpayer Date (mm/ddyyyy)
N

I%me\ber to include all applicable attachments listed below.

pies of the most recent pay stub, eamings statement, etc., from each employer

[Z] Cdpies of the most recent statement for each investment and reti ent account

ies of the most recent statement from lender(s) on loans such as mortgages, second mortgages, vehicles, etc., showing
thly payments, loan payoffs, and balances

of Notes Receivable, if applicable

[ vrification of State/Local Tax Liability, if applicable

[J ppcumentation to support any special circumstances described in the “Explanation of Circumstances” on Form 656, if applicable

[X] Attach a Form 2848, Power of Attorney, if you would like your attorney, CPA, or enrolled agent to represent you and you do not
ave a current form on file with the IRS.

Checklist

Be sure to include
all items as
requested on the
form that apply to
your client

205
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Peter’s Message...

I’'m sure that moving through this material quickly will end up
raising a lot of questions that we will not have time to answer
in the limited time we have together today. In fact, we may
run over a few minutes.

| hope this doesn’t frustrate to you. After all, knowing enough
to ask more meaningful questions is not a bad definition of
what “education” is really all about.

access your free content at www.taxresolutioninstitute.org
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Polling Question 14

On a scale from 1-4 what is your current comfort level
performing tax resolution work?

207



Offer in Compromise
Success Stories...



IRS Offer in
Compromise

Amount Owed: $4,240,000

Department of the Treasury Date of this Letter: 6242007

INTERNAL REVENUE SERVICE Person to Contact: Beverly

AMC-Stop 880 Robinson Employee $: 45-02054
Box 3 083 4 Phone#: (501)546-4803

Memphis, TN 3B8130-0834
Taxpayer IDz: [N
QOffer Number: 1000608959

Dear Mr.s Mrs. NN 000

We have accepted your offer in compromise signed d by you
en 04/18/2007. The date of acceptance is the date se::er and
our acceptance is subject to the terms and conditi heé enclosed
Form 656, Offer in Compromise.

Please note that the conditions of t g require you to file

and pay all required taxes for five ¥ or the pericd of time

payments are being made on the off ichever is longer. This will

begin on the date shown in the u t hand corner of this letter.
-

Additionally, please ér that the conditions of the offer

dditional consideration for the offer,
credits that you may be entitled to receive
for 2007 or for e ax years. This includes refunds you receive
in 2008 for an yments you made toward tax year 2007 or toward
earlier tax e Notice of Federal Tax Lien will be released when
the cffer is paid in full.

Q are required to make any payments under this agreement, make

include the provision t
we will retain any re

yo eck or money order payable to the United States Treasury and send

it
Internal Revenue Service
P.O. Box 24015

Fresno, CA 93 779
Please send all other correspondence to:

Internal Revenue Service PO
Box 77 Memphis, TN 38101-0077

You must promptly notify the Internal Revenue Service of any change

in your address or marital status. This will ensure we have the proper
address to advise you of the status of your offer.

continued on next page

209



IRS Offer in
Compromise

Owed $177,942

Department of the Treasury Date of this Letter:

i 01
Internal Revenue Service Perscn to Centact: }'_‘_C ? \ A
Brookhaven Service Center
P.O0. Box 9011 Stop 681 Employee #:
Holtsville, NY 11742 Phone#

08:00am-08:00pm Mon-Fri

Taxpayer IDg k¥ *—**-g442
Offer Number:1001275119

We have accepted the offer in compromise yocu signed and date
on 09/28/2015. The acceptance date is the date of this lett
acceptance is subject to the terms and conditions on thegmnc
Form €56, Offer in Compromise.

The

We applied $1,300.80 as payment toward ur a apte e‘.
last payment we received was for 51,102.40 0 /20wl

u flely file and pay all
ng ®ny extensions). This
Cer.

The conditions of the offer require
required taxes for five tax yegEs
requirement begins on the date

®r, we will keep any refunds or
br 2015 or for earlier tax years,
e®entitled to receive in 2016 for any

Under the condition
credits you may be enis
including refund

overpayments oward tax year 2015 or earlier tax years. We
will 1 is or credits to your liability, not to your
accegffed M Zuwe filed a Notice of Federal Tax Lien against ycu,
we willl a®e it when you pay the offer in full. If you make the

final ment by credit or debit card, we won't be able to release the
Notice of Federal Tax Lien for up to 120 days from the date of the

credit or debit payment.

If you are required to make any payments under this agreement,
make your check or money order payable to the United States Treasury
and send it to:

Internal Revenue Service
P.0. Box 24015
Fresno, CA 83779

Please send all other correspondence to:
Internal Revenue Service
PO Box 9006
Holtsville, NY 11742-9006

continued cn next page
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California FTB

Offer in

Compromise

aws John Chlang

manter Judy Chu, Ph.O
merte Michael C. Genest

State of California

Franchise Tax Board

12192008

Owed $462,011

Stephan & Sten, Inc., CPA: In Reply Refer To:

Peter Stephan

622:081:726

21700 Oxenard Street, Suite 1160
Wocdland Hills CA $1367

Subject:
Taxpayers:
AccountNumber: 110 94283 02

Tax Years: 1994-1997,2000,2004 0
Liability: 0

Offer:

Offerm

$462,011.82

$13,000.00 5\6

Dear Mr. Stephan, ‘o‘

The Franchise Tax Board has acceptad v b m Compromuse for the hiability owed for the
1994-1997,2000, and 2004 tax ter shall serve as their confirmation of acceptance and should
be retained m their reco:

We have ary adjustments to their account and have releazed all liens. Copies of the lien

rel,

ts are enclosed.

Gq::emteﬂm pursuant to Revenue and Taxation Code Section 19443, the terms and conditions for
accaptance of an offer melude, but are not limitad to, requirements that he:

Al

B.

File required retums and pay all tax Liabilities n a timely manner in the future.

Comply with all terms and conditions relative to the offer, meluding the requirements of any
llateral azx nt signed as ideration of accep of this offer. If they are required to

make any payments pursuant to a collateral agreement, please make the check or money order
payable to the Franchise Tax Board and send 1t to:

FRANCHISE TAX BOARD

Offer m Compromise Group, MS A-453
P. 0. Box 2966

Rancho Cordova, CA 95741-2966
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IRS Offer in
Compromise

Owed: $45,681

Department of the Treasury Date of this Letter: MAR 7, 2013
INTERNAL REVENUE SERVICE Person to Contact: Beverly
AMC-Stop 880 Robinson Employee

PO Box 30834 #:45-02054

Memphis, TN 38130-0834 Phone#: (S01) 546-4803 EXT.

€:00AM-2:30PM Mon-Fri

Taxpayer ID#: [ NN
Offer
Number:1001040033

oear [N

We have accepted your offer in compromise signed and dated by you
on 01/07/2013. The date of acceptance is the date of this lett%ld
ocur acceptance is subject to the terms and conditions on the1:l d
Form 656, Offer in Compromise.

Please note that the conditions of the offer to file
and pay all required taxes for five tax years or od of time
palyments are being made on the offer, whichever,is er. This will
begin on the date shown in the upper right han *:ne f this letter.

e
r

Additionally, please remember thafyt ditions of the offer
include the provision that as additio comsideration for the offer,
we will retain any refunds or credit oumay be entitled to receive
for 2013 or for earlier tax year .s@s includes refunds you receive
in 2014 for any overpayments e toward tax year 2013 or toward
earlier tax years. These or credits will be applied to your
liability, not to your offer amount. If a Notice of Federal
Tax Lien was filed on count, it will be released when the offer
amount is paid in the final payment is by credit or debit card,
the Notice of F ax Lien will not be released for up to 120 days
from the dat credit/debit payment

If ouo required to make any payments under this agreement, make
your ch T money order payable to the United States Treasury and send

Internal Revenue
Service P.0O. Box 24015
Fresno, CA 93779

Please send all other correspondence to:
Internal Revenue Service
PO Box 77
Memphis, TN 38101-0077

continued on next page
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Polling Question 15

What would you do if a client came to you indicating
their bank account has been levied by the IRS?

Need to file an appeal?

See our Course Calendar to view the comprehensive list
of courses at www.taxresolutioninstitute.org
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Case Study 2 Offer in Compromise
(part 2)
IRS Form 656

Find us on the web at www.taxresolutioninstitéte.org



- . )
Form 656 Department of the Treasury — Internal Revenue Service

(Rev. February 2016) Offer in Compromise

) To: Commissioner of Internal Revenue Service
In the following agreement, the pronoun "we" may be assumed in place of "I' when there are joint liabilities and both parties are signing this agreement.

| submit this offer to compromise the tax liabilities plus any interest, penalties, additions to tax, and additional amounts required by law for the tax type
and period(s) marked in Section 1 or Section 2 below.

Did you use the Pre-Qualifier tool located on our website at http://irs.treasury.gov/oic_pre_qualifier/ prior to filling out this form?
[x] Yes [ ] No

Note: The use of the Pre-Qualifier tool is not mandatory before sending in your offer. However, it is recommended.

Include the $186 application fee and initial payment (personal check, cashier's check, or money order) with your Form 656. You must also include the
completed Form 433-A (OIC) and/or 433-B (OIC) and supporting documentation. You should fill out either Section 1 or Section 2, but not both,
depending on the tax debt you are offering to compromise.

Section 1 Individual Information (Form 1040 filers)

If you are a 1040 filer, an individual with personal liability for Excise tax, individual responsible for Trust Fund Recovery Penalty, self-employed
individual, individual personally responsible for partnership liabilities, and/or an individual who operates as a single member LLC or a disregarded entity
taxed as an sole proprietorship you should fill out Section 1. You must also include all required documentation including the Form 433-A (OIC), the $186
application fee, and initial payment.

Your First Name, Middle Initial, Last Name Social Security Number (SSN) IRS Received Date
John Doe 123 - 45 - 6789

If a Joint Offer, Spouse's First Name, Middle Initial, Last Name Social Security Number (SSN)

Jane Doe 987 - 65 - 4321

Your Physical Home Address (Street, City, State, ZIP Code)
1234 Memory Lane
Anytown, USA 12345

Mailing Address (if different from above or Post Office Box number)

Employer Identification Number

Enter general

client information

here

215
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Individual Tax Periods 216
our Offer #vidual Tax Debt Only
1040 Income Tax-Yea 2011, 2012, 2013, 2014, 2015

—

Trust Fund Recovery Penalty as a responsible pegson of (enter business name)

[ [x]

for failure to pay withholding and Federal Insurante Contributions Act taxes (Social Security taxes), for period(s) ending

941 Employer's Quarterly Federal Tax Returr/ Quarterly period(s)

|:| 940 Employer's Annual Federal Unemployfent (FUTA) Tax Return - Year(s)

Other Federal Tax(es) [specify type(s) afl period(s)]

Note: If you need more space, use atthchment and title it “Attachment to Form 656 dated ." Make sure to sign and date the
attachment.
Catalog Number 16728N WWW_Irs.gov Form 656 (Rev. 2-2016)

Tax Periods

Choose the type of tax owed and enter ALL applicable years or periods.
Any year or period left out will not be included if the offer is accepted
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Low-Income Certification (Individuals and Sole Proprietors Only)

raye £ vi v

Do you qualify for Low-Income Certification? You qualify if your gross monthly household income is less than or equal to the amount shown in the chart
below based on your family size and where you live. If you qualify, you are not required to submit any payments during the consideration of your offer.
Businesses other than sole proprietors or disregarded single member LLCs taxed as a sole proprietor do not qualify for the low income waiver.

D Check this box if your household's gross monthly income is equal to or less than the monthly income shown in the table below.

Size of family unit 48 contiguous states and D.C. Hawaii Alaska

1 $2,475 $2,848 $3,092

2 $3,338 $3,840 $4,171

3 $4,200 $4,831 $5,250

e $5,063 $5,823 $6,329

5 $5,925 $6,815 $7,408

6 $6,788 $7,806 $8,488

7 $7,652 $8,798 $9,567
8 $8,519 $9,794 $10,650

For each additional person, add $867 $996 $1,083

217

This section is
for low income
applicants
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Section 2 Business Information (Form 1120, 1065, etc., filers)

If your business is a Corporation, Partnership, LLC, or LLP and you want to compromise those tax debts, you must complete this . . 218
section. You must also include all required documentation including the Form 433-B (OIC), and a separate $186 application fee, and If a business is

initial payment. . .

T entering into an OIC

they would enter ALL

applicable years or

Employer Identification Number | Name and Title of Primary Contact Telephone Number i
A periods. Any year or

Business Address (Street, City, State, ZIP Code)

: () period left out will
Business Tax Periods . .
If Your Offer is for Business Tax not be InCIUdEd If the
offer is accepted.

1120 Income Tax-Year(s)

1 Employer's Quarterly Feder: urn - Quarterly period(s)

Fmplayers Annual Federal Unemployment (FUTA) Tax Return - Year(s)

\[:y)lher Federal Tax(es) [specify type(s) and period(s)]
Offer Reason

Note: If you need more space, use attachment and title it “Attachment to Form 656 dated ." Make sure to sign and date the
attachment. — s
Section 3 Reason for Offer Choose why the offer
[X] Doubt as to Collectibility - | have insufficient assets and income to pay the full amount. is be| ng su b m |tted .
D Exceptional Circumstances (Effective Tax Administration) - | owe this amount and have sufficient a unt, but due to my B | H I d
exceptional circumstances, requiring full payment would cause an economic hardship or would be unfair and inequitable. | am submitting a written elow include a
narrative explaining my circumstances. tt I t
Explanation of Circumstances (Add additional pages, if needed) — The IRS understands that mere are unplanned events or special circumstances, such written eXp anation.

as serious iliness, where paying the ourself and your famlly If this is the
case and you cal mentation to prove your situation, then your offer may be accepted despite your financial p . your situation
ach appropriate documents to this offer application.

You can include an
addendum if you

need more room
218

I am a self employed salesperson who experienced hardship due to a downturn in the economy. Things have improved
slightly and my wife and | are now able to cover our monthly living expenses. However, based upon our current situation,
\wmld like to settle our tax debt and request that the past liability be compromised.

— ———




C —gm - -

Section 4 Payment Terms 219

Check one of the payment options below to indicate how long it will take you to pay your offer in full. You must
v offer more than $0. The offer amount should be in whole dollars only. v

Lump Sum Cash
E] Check here if you will pay your offer in 5 or fewer payments within 5 or fewer months from the date of acceptance:

Enclose a check for 20% of the offer amount (waived if you are an individual or sole proprietor and met the requirements for Low Income
Certification) and fill in the amount(s) of your future payment(s).

-‘

Total Offer Amount / \ 20% Initial Payment = Remaining Balance

$ \ 13875| & 2775|=]$ 11,100
You may pay the remaining balWyment a ceptance of the offer or up to five payments, but cannot exceed 5
months.

Amount of payment $ 2,220 payable within 1 Month after acceptance
Amount of payment $ 2,220 payable within 2 Months after acceptance
Amount of payment  $ 2,220 payable within 3 \Mou@ after acceptance
Amount of payment  $ 2,220 payable within 4 MonmsMptance
Amount of payment  § 2,220 payable within 5 Months after accepﬁee\
Periodic Payment Payl I lent Terl I IS
D Check here if you will pay your offer in full in 6 to 24 months. . .
Enter the amount of your offer $ Th |S a m O U nt |S
Note: The total amount must equal all of the proposed payments including the first and last payments. .
Enclose a check for the first month's payment. Ca r r| ed Ove r frO m
$ is included with this offer then $ will be sentin on the day of each month thereafter t h e 43 3A (O I C)
for a total of months with a final payment of $ to be paid on the day of the month.

Note: The total months may not exceed a total of 24 months, including the first payment. Your first payment is considered to be month
1; therefore, the remainder of the payments must be made within 23 months for a total of 24,

You must continue to make these monthly payments while the IRS is considering the offer (waived if you met the requirements for Low
Income Certification). Failure to make regular monthly payments will cause your offer to be returned with no appeal rights.

IRS Use Only

l:l Attached is an addendum dated (insert date) setting forth the amended offer amount and payment terms. 219




Section 5 Designation of Payment and Deposit

Designation of Payment
If you want your payment to be applied to a specific tax year and a specific tax debt, such as a Trust Fund Recovery Penalty, please tell us the tax

year/quarter . If you do not designate a preference, we will apply any money you send to the govemment's best interest. If you wish

to designate any payments not included with this offer, you must designate a preference for each payment at the time the payment is made. However,
you cannot designate the $186 application fee or any payment after the IRS accepts the offer.

Deposit

If you are paying more than the initial payment when you submit your offer and want any part of that payment treated as a deposit, check the box below
and insert the amount. Deposits will be retumed to you if the offer is rejected, returned, or withdrawn, unless you provide a request in writing that you
want your payment(s) to be applied to your tax debt.

[:| My payment of $ includes the $186 application fee and $ for my first month's payment. | am requesting the

additional amount of $ be held as a deposit.

CAUTION: Do NOT designate the amounts sent in with your offer to cover the initial payment and application fee as “deposits.” Doing so will
result in the return of your offer with no right to appeal.

Catalog Number 16728N WWW.irs.gov Form 656 (Rev. 2-2016)

220

Payment
Designation

We recommend you
leave this portion
blank
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raycsw v

Section 6 Source of Funds, Making Your Payment, Filing Requirements, and Tax Payment Requirements

Source of Funds

S where you will obtain the funds to pay your offer. You may consider borrowing from friends and/or family, taking loan, or selling assets.

e will borrow the amount necessary to pay for the offer in compromise from family and friends.

e———— _————

Source of Funds

Making Your Payment
Include separate checks for the payment and application fee.

Make checks payable to the “United States Treasury” and attach to the frent of your Form 656, Offer in Compromise. All payments must be in U.S.
dollars. Do not send cash. Send a separate application fee with each offer; do not combine it with any other tax payments, as this may delay
processing of your offer. Your offer will be retumed to you if the application fee and the required payment are not included, or if your check is retumed for

This is where you
insufficient funds. .
Filing Requirements explain from where the
IE | have filed all required tax retums. fu n d S tO pay the Offe r

|:] | was not required to file a tax retum for the following years: .
will come

Tax Payment Requirements (check all that apply)

E’ I have made all required estimated tax payments for the current tax year.

[:l | am not required to make any estimated tax payments for the current tax year.
[:’ | have made all required federal tax deposits for the current quarter.

[X] I am not required to make any federal tax deposits for the current quarter.

221
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Polling Question 16

How often do you IRS receive/see notices
pertaining to your clients?

Need an IRS Form? Visit the Forms Library
under the Libraries section at www.taxresolutioninstitute.org

(800) 658-7590 www.taxresolutioZi@tZute.org



More Offer in Compromise
Success Stories...



IRS Offer in
Compromise

Owed: $66,362

Department of the Treasury Date of this letter: APR 19 2011
INTERNAL REVENUE SERVICE Person to Contact:

PO BOX 77 Rhonda Paige

MEMPHIS, TN 38101 Employee #:49-13106

Phone#: (901) 546-4157 EXT

Taxpayer ID#:
Offer Number:1000846458

Thank you for your payment. You have met the pa ovisions for
your Offer in Compromise contract. Please rem e will apply
any overpayments from the year we accepted yourn O in Compromise to
the tax periods specified in your offer Eo %ct.

pear v. . u
‘96

REMINDER: Compliance is an important @a
Compromise contract. You
for five years followi

your Offer in

file and pay your taxes timely
date we accepted the offer or
during an extendede ent offer payment period, whichever
is later. If yo comply, we will terminate your offer
and reinstate iginal amount of your liability, less
payments

If you wri ase include your telephone number, the hours we can
reach you, v of this letter. Keep a copy of this letter for your
records. enclosed an envelope for your convenience.

Qou have any questions, please contact the person whose name and
telephone number are shown in the upper right hand corner of this letter.

Sincerely,

Beverly Y. Robinson Team
Manager, MOIC
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California State
Board of
Equalization
(sales tax)
Offer in
Compromise

Owed $118,379

®eSTATE OF CALIFORNLA

STATE BOARD OF EQUALIZATION BETTY T.LEE
450 N STREET. BACRAMENTO. CALIFORNIA First Oistrict 820 Francisce
PO BOX 342878, BACRAMENTO. CALIFORNIA 84175-00822 1EN. OEQRGE RUNNER (Ret)
916-322-7931 - FAX 916-322-7840 Second Disirict, Lancester
W boe. .00 MICHELLE ITEEL

Septembet 13,2013 Trire Dstrict, Reiing kils Estates
4
JEROME E. HORTON

Fourth District, Los Anpeles
JOHN CHIANO

State Controller

CYNTHIA BRIDGE S

" Executve Drector

The Offer in Compromise Section (OIC) of the Board of Eq| NSBE) has reviewed your
request for an offer in compromise on your current sales tax ligbilimdbf $118,379.57.

check or money order for the offered amount of . The funds should be mailed to the

address listed below with a copy of this lett day, September 27, 2013. The BOE will
place the funds in a non-interest bearing ¢ ing approval of the offer.

We will forward our recommendation for appm'\E ﬂoo offer once we receive a cashier's
K27

A DRESS
Si of Equalization
Compromise Section

N Street, MIC: 52
acramento, CA 95814

If for some e offer is denied, you have the option of having the funds refunded or
applied to the ity. Please select an option below:

[J Retain any amount deposited and credit it to the current tax liability,
O Return the amount deposited.

If you have any additional questions or concems, please contact me at (916) 322-1984.
Sincerely,

Arlene Di Sessa
Business Taxes Specialist
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New York
State Offer in
Compromise

NY State Offer in Compromise

New York State Department of

tA _3L A Taxation and Finance
4S9 . Oiler in Compromise Unit

am A roBaxsioo

[ | £t

Albany. New York 12205-0100

October 18.2013 Amount Owed.: $81 , 760

Norman Kreisman
21700 Oxnard Street, Suite 1160
Woodland Hills. CA 91367

RE: Offe in Compromise - | N

Dear Mr. Kreisman:

offer in compromise contingent upon full payment of the agreed upon

Upon receipt of the sum of $26,276.65, which includes ﬁ|$ ed amount of $24.000.00
plus $2,276.65 in accrued interest, the ‘balances 6} ed l1abilities will be canceled and
any warrants docketed will be satlsﬁn:l included in the Offer in Compromuse are as
follows:

I am pleased to inform you that the Department of Taxation and Finance has ac::ﬂ 1:11&“’5

00 Ending Date | Assessment Identification Number

12/31/2004 L036665293-6

s 12/31/2005 L036665294-5
Personal Income 12/31 /2006 L036665295-4
Personal Income 12/31 /2007 L036665296-3
Personal Income 12/31/2008 L036491940-9
Personal Income 12/31/2010 1.036551350-4
Personal Income 12/31/2011 L038199659-2
Personal Income 12/31/2012 L039109773-5

The $26,276.65 is payable as follows: a $5,000.00 down payment due within 60 days of this letter,
plus 56 monthly payments ol' $591.02 due the 15" of each month, starting February 15. 2013.
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Tips & Traps

Offers in Compromise

B

10.

1.

12,

13.

14

It cantake up to twoyears for an Offer to be accepted or rejected. By IRS definition an Offer is
deemed accepted if no answer is given within the 2-year period. The Tax Resolution Institute
has yet to see an Offer be accepted based upon this rule.

. Atypical Offer takes 12-18 months to be accepted.

’ 3. It can take up to 6 months for an Offer just to be deemed
processable.
He|pfu| 4. Ifan Offeris not processable, the taxpayer must correct the items
TipS that deem it pr and it the Offer.

S. The chance of having an Offer accepted is much lower than the
chance of entering into a ins g

. There is a 10-year statute of limitation for the IRS to actively collect against a tax assessment.

Submitting and Offer freezes the statute for the time the Offer is under consideration plus a
time period following if the Offer is rejected or accepted and then the taxpayer defaults on the
Offer.

. If a taxpayer is near the end of their collection statute, it may make sense to forgo an Offer and

request an instaliment agreement based upon hardship.

. Acceptance of an Offer is based upon a taxpayer's ability to pay over the life of the statute of

limitations on collection. Just because a taxpayer is unable to pay at the time an Offer is
submitted, does not mean that their situation will not improve within the 10-year collection
period. One example of this may be a realtor in a down market or a Lawyer that has been laid
off by previously earned a significant salary.

A taxpayer must stayin ¢ e for S years after an Offer has been accepted. If they defauit
on the Offer, the original liability, penalties and interest are placed back on the taxpayer's

account and they will again be exposed to collection.

A is often requi to itfinancial s iation within the time period an Offer
is being considered.

The IRS will often negotiate certain parts of an Offer in lieu of rejecting an Offer outright.

When anOfferis rejected, the IRS’ reason is almost always that the taxpayer has the ability to
full-pay their liability within the collection statute.

The amount to be paid for an Offer is formula based. That is 12 or 24 times one’s monthly
disposable income plus the quick-sale value of their assets. Some people, in planning for an
Offer maytry and sell, give away or transfer their assets in order to lower the Offer amount. If
this is done solely with the intention of lowering one’s Offer amount or done within a certain
period of time prior to submission of the Offer, the assetin question may still be included in the
Offer calculation by the IRS. For example, if a person refinances their home to pay off credit
card debt, the IRS may include the cash taken out of the refinance as a dissipated asset for
Offer purposes. Their contention is that Federal taxes should be paid prior to credit card
companies.

When entering bank balances on Form 433-A (OIC) it is prudent to put the ending balance of
the most current bank statement if the amount is relatively low. If not include the lowest
average daily balance within the three-month period of the statements being submitted.

227

Find these tips and other valuable
materials on the web at
www.taxresolutioninstitute.org/200A
tab or by emailing us at
info@taxresolutioninstitute.com
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Offer in Compromise
VS

Installment Agreement
(comparison)

Find us on the web at www.taxresolutioninstiteite.org
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Installment Agreement and Offer in Compromise Comparison - Family of Four

Item
Income
Wages Taxpayer
Spouse
Taxes Taxpayer
Spouse
Total net income:
Expenses
Mortgage
Utilities

Food/Clothing/Etc.
Car payments

Maint./gas/insurance
Health insurance

Out-of-pocket health
Other

Childcare

Life insurance

Total living expenses:

Monthly Disposable Income:

1A

8,662
4,768

(3,586)
(2,018)

3,028
233

1,509
821

532
1,012

216

219
135

7,826

3,261

7,705

121

IC

8,662
4,768

(3,586)
(2,018)

1,509
821

532
1,012

216

219
135

7,826

2,961

7,405

421

Notes

Actual
Actual

Actual
Actual

Actual for IA

Actual for IA

OIC amount is based upon IRS local std.
IRS national standard

Actual

IRS local standard
Actual

IRS national standard

Actual
Actual




should they do an

Offer

or an

Installment Agreement?

..let’s see

(800) 658-7590 www.taxresolutioZiB@Jte.org
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OIC vs Installment Agreement

Installment Agreement

Monthly payment amount - $121
Number of months to pay - 120 (10 years)

121 x 120 = $14,520 (this number is subject to increase...IRS revisits installment
agreements every 2 years)

Offer in Compromise
Offer amount - $13,875*

*Paid as follows - 20% down and the balance paid within 5 months after offer is accepted (typically 18
to 24 months after offer is submitted).

Because Taxpayer John Doe assumes he’ll earn substantially more money in the near future, an Offer
in Compromise would far outweigh an Installment Agreement.

231
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Tax Resolution Essentials 200A

The following materials and more will be available to seminar/live webinar attendees at
www.taxresolutioninstitute.org for 10 days without a subscription:

» A copy of today’s PowerPoint presentation

» Tax resolution flow chart (“cheat sheet”)

 Tips and traps pertaining to Installment Agreements
» Tips and Traps pertaining to Offers in Compromise
» First time penalty abatement instructions (FTPA)

» |IRS contact numbers

* IRS 4180 Interview form

...and more

access your free content at www.taxresolutioninstZ@zrg/ZOOA
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Polling Question 17

Would you benefit from a no cost consultation to help you
help your clients with tax problems?

Upcoming Audit?
See our Course Calendar to view the comprehensive list of courses at
www.taxresolutioninstitute.org

(800) 658-7590 www.taxresolutioZiBt&Jte.org



Get your tax resolution questions
answered for free!

TRl is proud to offer...as part of Tax Tuesdays™ the

Monthly Tax Resolution
Practitioner’s Forum

Join us on the 4" Tuesday of each month...

234

234



235

Afternoon Break

TRI
G@t Comfortable Iﬂ IRS Audits...Art or Science
front of the IRS.... - |
50% off n
any course for the next 15 minutes only
e

This audit course is a must for anyone
that represents clients in IRS audits...

Webinar: $99.00
elLearning: $79.00 (science only)



Taxes and Bankruptcy
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Taxes and Bankruptcy

* Income taxes may be discharged in bankruptcy

 Certain rules (“conditions”) must be met to discharge
taxes in bankruptcy

 Payroll Taxes may not be discharged in bankruptcy

(800) 658-7590 www.taxresolutioZiBt?ute.org
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Bankruptcy Tax Dischargeability Rules:

* Three-Year Rule
At least Three years from the due date of the tax return including extensions; or

e Two-Year Rule

At least Two years from the date the tax return was filed (we say assessed) for
delinquent returns; and

e 240-Day Rule

At least 240 days from the date of assessment of an audited or amended tax return

(800) 658-7590 www.taxresolutioZia&te.org
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Chapter 7 vs. Chapter 13

* Dischargeable taxes are eliminated in Chapter 7 filings

* Dischargeable taxes are treated as general, unsecured
creditors in Chapter 13 filings

 Secured tax liens may not be discharged in Chapter 7 filings

(800) 658-7590 www.taxresolutioZiB@Jte.org
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Tolling Events (Statutes of Limitation)

Statute of Limitation for collection by the IRS tolls (is frozen and
therefore extended) under the following circumstances:

* 240 days; plus

*The number of days each offer in compromise for the applicable tax
had been pending; plus

*30 days for each applicable offer in compromise; plus

*The number of days each prior bankruptcy proceeding had been
pending after the related tax return due date with valid extensions;
plus

Six months for each applicable bankruptcy proceeding
*The period of time taxpayer spends living outside the country
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Polling Question 18

Which type of these client issues do you encounter most often?

Need Help with a client?
Schedule a consultation with a CPA or tax attorney at...
www.taxresolutioninstitute.org

(800) 658-7590 www.taxresolutioZi‘l;tﬂ;pte.org
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Audit Topics
* How many IDR’s are too many?
* What is a 30-day letter?
* What is a 90-day letter?

* [f 90 days has passed how to get another “bite
at the apple”

e Fast-Track Settlement (FTS)
e Fast-Track Mediation (FTM)

(800) 658-7590 www.taxresoluti02i4t?oute.org



EXAMINATION LETTER

I!)?paruln;m of theSTre§sury Dk
nternal Revenue Service
I RS Small Business and Self-Employed Sepbarbas 2. i?;suumbm
12309 N MoPac Expressway M
Austin TX 78758-2594 Form:
IRS Form 160e
Tax period(s):

December 31, 2013

2205-A Sk

September 10, 2015
Person to contact:
Lorin Hamm
Contact hours:
7:00 AM - 3:15 PM
Contact telephone number:
512-339-5350
Contact fax number:
855-801-8381
Employee Identification number:
07-80210

Your federal return for the period(s) shown above was selected for examination.

What you need to do
Please call me on or before the response date listed at the top of this letter. You may contact me at the telephone
number and times provided above.

What we will discuss
During our telephone conversation, we will discuss:

* Items on your return that | will be examining.

* Types of documents I will ask you to provide.
* The examination process.

¢ Any concerns or questions you may have.

* The date, time and agenda for our first meeting.

I'he issues listed below are the preliminary items identified for examination. During the course of the
examination, it may be necessary to add or reduce the list of items. If this should occur, I will advise you of the 244
change.

244
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Information Document Requests

* [IRS Form 4564

e Known as IDR’s

* May be accompanied by one or more Summons
* How many IDR’s are too many?

(800) 658-7590 www.taxresolutioZi‘l;@Jte.org



IRS IDR
Form

4564
(page 1 of 4)

Department of the Treasury - Internal Revenue Service Request Number
Form 4564 .
(Rev. Septeniber 2006) Information Document Request 0002
To: (Name of Taxpayer and Company Dwision or Branch) T [subject o
Casualty, Real Estate Tax, Travel & Enrtnmnt,

Please return Part 2 with lisled d

Description of documents requested

|Sale of Prpty.
| SAIN number  [Submitted to

Tax Period(s): 201112, 201212

dentilied below | Dates of Previous Requests (mmddyyyy)

Schedule A — 2011 Real Estate Taxes:

1. Proof of payment.

Schedule A - 2011 Casualty or Theft Losses:

1. Escrow closing purchase statement - residence,

2. Insurance estimates of the loss,

3. Insurance policy during the escrow and after the escrow,

4. Insurance claim for the loss,

5. Any court filings on the loss for the insurance reimbursements, and

6. Proofshowing any monies spent on slope repair and/or construction improvements.

Schedule C - 2011 and 2012 Travel, Meals and Entertainment Expenses:

Information due by _Q7/23/2014

| Name and Title of Requester

Rebecca B. Purugganan

1. Travel documents verifying travel,

At next appointment Mail in D
Employee ID number | Date (mmddyyyy)
0235847 06/05/2014

From:

Office Location

| Phone: 562-495-9265
| Fax

Catalog Number 23145K

WIS oV

To be Retumned by Taxpayer with Reply Form 4564 (Rev. $-2006)
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IRS IDR
Form

4564
(page 2 of 4)

Depanment of the Treasury - Intemal Revenue Service Request Number
Form 4564

(Rev, September 2006) Information Document Request 0002

To: (Name of Taxpayer and Company Division or Branch)

Casualty, Real Estate Tax, Travel & Entnmnt,
Sale of Prpty.

 Dates of Previous Requests (mnn!d}yyy) S

Please return Part 2 with listed documents (o requester identified below

Dioseriplion oT Josumons equestod ' -
Tax Period(s): 201112; 201212

2. Auction company papers such as flyers, etc., and

3. Meals and entertainment receipts showing who, why, what, how much, etc.

Form 4797 — Sale of BMW 325I:

1. Purchase documents, and

2. Sale documents and received check copy - front and back.

Mail in I:]

il Em;::oyee 1D number | Date .{-m_mdu‘y.yyy) =

Information due by _07/23/2014 S At next appointment

Name and Title of Requester

Rebecca B. Purugganan 0235847 06/05/2014

From:

Office Location: Pnone: 662-435-3965

Fax

Catalog Number 23145K www.irs gov Part 3 - Requester's File Copy Form 4564 (Rev. 3-2006)
og

Subject ';

SAIN number JSubmitted to B N

247
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Department of the Treasury - Internal Revenue Service Request Number
Form 4564 .
I RS I D R {Rev. Seplember 2006) Information Document Request 0001
To. (Name of Taxpayer and Company Division or Branch) |Subject
Form | e

SAIN number [Submitted to

4 5 64 Please return Part 2 with listed toreq i jed below Dates of Previous Requests (mmddyyyy)

Description of documents requested

(page 3 Of 4) Tax Period(s): 201212; 201112

For Tax Years 2011 and 2012:

FEDERAL INCOME TAX RETURNS: 2011, 2012 and 2013.

FORM 1099'S ISSUED AND RECEIVED.

FORM 2848 (TAXPAYER AUTHORIZATION), IF NECESSARY.
FINANCIAL STATEMENTS or its equivalent.

GENERAL LEDGER AND ALL SUBSIDIARY LEDGERS MAINTAINED.

ALL JOURNALS (General, Cash Disbursements, Cash Receipts, Sales, and any other kind of
Journals maintained).

ADJUSTING AND CLOSING ENTRIES..

WORKPAPERS USED IN PREPARING THE RETURN (including grouping of accounts).

BANK STATEMENTS:

1. All bank statements, savings & checking accounts, and stock broker/ cash management
account statements for this tax year, 12/1/2010 to 1/31/2013, personal and business

accounts.

CANCELLED CHECKS AND INVOICES should be available for all claimed expenses and will
be requested at least on a test basis.

Information due by _05/13/2014 At next appointment Mail in D

Name and Title of Requester  Employee ID number |Date (mmddyyyy)
Rebecca B. Purugganan 0235847 04/15/2014
From: / Office Location: Phone: 562-485-9965
Fax

Catalog Number 23145K  www.irs gov Part 1- Taxpayer's File Copy Form 4564 (Rev. 9-2006)



IRS IDR
Form

4564
(page 4 of 4)

Department of the Treasury - Intemal Revenue Service Request Number

4564 .
T S5 Information Document Request 0001

To: (Name of Taxpayer and Company Dwision or Branch, |Subject
{Initial Document Request

SAIN number  [Submitted to:

Please return Part 2 with listed to req ied below | Dates of Previous Requests (mmddyyyy)

“Description of documents requested
Tax Period(s) 201212; 201112

SUPPORTING INVOICES, RECEIPTS, CANCELLED CHECKS, AND ALL OTHER SOURCE
DOCUMENTS FOR THE FOLLOWING EXPENSES, DEDUCTIONS, AND OR CREDITS:
Home Office Expenses- 2011 & 2012,

Sch C1 ~ Travel Expenses - 2011 & 2012,

Sch A — Medical Expenses 2011 & 2012,

Business sale of property: sale and expense documents- 2012,

Sch A — Cash Contributions — 2011,

Sch A — Theft and Casualty — also need the Police Report -2011 and

Sch A — Real Property Tax — 2011.

NoOGOhWN =~

DEPENDING UPON THE CIRCUMSTANCES OF THE AUDIT, YOU MAY BE ASKED TO
VERIFY ADDITIONAL ITEMS CLAIMED ON YOUR RETURN OR TO VERIFY SIMILAR
ITEMS ON OTHER RETURNS IN THE STATUTORY PERIOD.

Should you have any question, please feel free to call, (562)495-9965.

Information due by _Q8/13/2014 At next appointment E Mail in D

| Name and Titie of Requester E é‘r‘r};‘a‘l‘oycc !-D num“b::l Di;(é-zr;\rnd_;dyyw) o
| Rebecca B. Purugganan 0235847 04/15/2014
From: Office Location Phone: 562-495-9965 R

| Fax

Catalog Number 23145K Www.irs.gov Part 2- To be Returned by Taxpayer with Reply Form 4564 (Rev. 9-2006)
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Polling Question 19

How do/would you react if your client received a notice
of deficiency (90-day notice) from the IRS?

Need to file an appeal?

See our Course Calendar to view the comprehensive list
of courses at www.taxresolutioninstitute.org

250
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Audit Time

So the audit appointment is set...

Practical steps...
* Request (or review received) IDR
e Obtain documents, ledgers and other related
substantiation from the client
* Do a “mini” audit —remember you want to know
the results of the audit before the Revenue Agent
walks in the door

(800) 658-7590 www.taxresolutioZiBglpte.org
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Practical Steps
(continued)

* Have a staff person (preferably on the POA) meet and
greet the auditor first

e Do not be available for the first 30 minutes (or more if
necessary)

e Guide the auditor to examine best documented items first
regardless of the order of his requests

* Meet & greet the auditor, apologize for being late and ask
if your staff person got him or her started okay

* Ask if he or she requires additional documents, leave the
room to obtain them

(800) 658-7590 www.taxresolutioZiBtZute.org
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Audit Findings

e Provided in IRS Form 4549

* Taxpayer may accept changes as proposed

e Taxpayer may appeal assessment at the audit level
e Taxpayer may appeal assessment at the court level

* Taxpayer may get a 2" “bite at the apple” via an offer in
compromise

(800) 658-7590 www.taxresolutioZiBt&Jte.org



IRS Form
4549
Income
Tax

Changes
(page 1 of 2)

Form 4549
(Rev. May 2008)

Department of the Treasury-Intemal Revenue Service
Income Tax Examination Changes

Page

of

Name and Address of Taxpayer
Jack and Susan Anson

Taxpayer Identification Number
XK -XHK-KXXXK

Retum Form No.:

1040

Person with whom
examination
changes were

Name and Title:

Jack and Susan Anson

Adjustments to Income

Period End
12-31-XX

Period End
12-31-XX

Period End
12-31-XX

a. Itemized Deductions.
b. Standard Deduction

c

To ~p o

-

XXXXX

XXXXX

KXXXX
(XXRXX)

Total Adjustments
Taxable Income Per Retum or as Previously Adjusted

slomie o s g3

Corrected Taxable Income
Tax Method
Filing Status
Tax
Additional Taxes / Altemative Minimum Tax
Corrected Tax Liability

Tax Table
Joint

Tax Table
Joint

Tax Table
Joint

olva o

Less
Credits

a.
b.
<
d.

Balance (Line 7 less Lines 8a through 8d)

. Plus

a
Other | b.
Taxes | ¢

d

. Total Corrected Tax Liability (Line 9 plus Lines 10a through 10d)
. Total Tax Shown on Retumn or as Previously Adjusted
. Adjustments to: a.

b.
<

Deficit in Tax or (Ov Decrease in Tax)
(Line 11 less Line 12 adjusted by Lines 13a through 13c)
Adjustments to Prepayment Credits - Increase (Decrease)

. Balance Due or (Overpayment) - (Line 14 adjusted by Line 15)
)

(Excluding interest and penalties)

JOOXK XX

OO XX

HXAXX

The Internal Revenue Service has agreements with state tax agencies under which information about federal tax, including increases or decreases, is.
exchanged with the states. If this change affects the amount of your state income tax, you should amend your state retumn by filing the necessary forms.

‘You may be subject to backup withholding if you underreport your interest. dividend, or patronage dividend income you earned and do not pay the

required tax. The IRS may order backup

after it has been assessed and four notices have been issued to you over a 120-day period.

ge of your dividend and/or interest income) if the tax remains unpaid

Catalog Number 23105A

WWW.irs_gov

Form 4549 (Rev. 5-2008)
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IRS Form
4549
Income
Tax

Changes
(page 1 of 2)

Form 4549 Department of the Treasury-Internal Revenue Service
(Rev. May 2008) Income Tax Examination Changes Pageof
Name of Taxpayer Taxpayer ldentification Number Return Form No.:
Jack and Susan Anson KOO XXXOKX 1040
Period End Period End Period End
17. Penalties/ Code Sections 12-31-XX 12-31-XX 12-31-XX
a. Accuracy Related Penalty - IRC 8862 XA XK XK XK KKK
e
d.
e
f.
9
h.
i
{5
k.
L
m.
n.
18. Total Penalties
L i - (1981-1987)
Ahxmdwmdmemm.lmmm
underpayment will accrue until it is paid or assessed.
Underpayment attributable to fraud: (1981-1987)
A tax addition of 50 percent of the interest due on the
underpayment will accrue until it is paid or assessed.
L il to Tax Motivated T ions (TMT).
The interest will accrue and be assessed at 120% of the under-
payment rate in acoordance with IRC §6621(c)
19. Summary of Taxes, Penalties and Interest:
a. Balance due or {Overpayment) Taxes - (Line 16, Page 1) HOOOXX HOORK XX XHHKX
b. Penalties (Line 18) - computed to XXX XX XXX XIXX
¢ Interest (IRC § 6601) - computed to XOOX XX XL XX XXX
d. TMT Interest - computed to (on TMT underpayment)
€. Amount due or (refund) - (sum of Lines a, b, ¢ and d) JOOEK XX KOO XX KX
Other Information:
Examiner's Signature: Employee ID: Office: Date:
HHXXXHK SBSE- Exam KX-KK-XHKX

Consent to Assessment and Collection- | do not wish to exercise my appeal rights with the intemal Revenue Service or to contest in the United States
and

Tax Court the findings in this report. Therefore, | give my consent to the

of any increase in tax and penalties, and

accept any decrease in tax and penalties shown above. plus additional interest as provided by law. It is understood that this report is subject to

acceptance by the Area Director, Area Manager, Specialty Tax Program Chief, or Director of Field Operations.

PLEASE NOTE: If a joint retumn was filed. BOTH faxpayers must sign

Signature of Taxpayer Date Signature of Taxpayer Date:
By: Title: Date:
Catalog Number 23105A WWW.irs.gov Form 4549 (Rev. 5-2008)
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30-Day Letter

(800) 658-7590

RS Letter 950

~ederal income tax audit concluded

Revenue Agent’s Report (RAR) has been
issued outlining proposed changes

May be bypassed if time remaining on
the statute of limitations is insufficient

www.taxresolutioZiBtﬁJte.org
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30-Day Letter continued

Options
 Accept and pay proposed liability
* Appeal findings

Do nothingin anticipation of receiving Notice
of Deficiency (90-day letter)

(800) 658-7590 www.taxresolutioZiBt?ute.org



30-Day

(page 1 of 2)

(A ) Department of the Treasury Date:
yﬁlf} Internal Revenue Service March 19. 2015
] RS Large Business and International Taxpayer ID number

5218 Atlantic Avenue, 1st Floor
Form:

1040

Tax periods ended:
December 31, 2008
December 31, 2009

Mays Landing NJ 08330

Person to contact:

D. Christy Hartnett
Gontact telephone number:
609-625-7833

Contact fax number:

Employee 1D number:
1001716008
Response due date:
April 18, 2015

oear |G

I am enclosing two copies of an examination report showing proposed changes to your tax for the periods listed
above. Review the report, and tell us whether you agree or disagree with the changes by the response due date
listed above. If you have an interest in any partnerships, S corporations, trusts, ete., this report may not reflect
examinations of those entitics. Changes to those accounts could also affect your tax

If you agree with the proposed changes in the report

. Sign and date one copy of the examination report (or agreement form if enclosed). [f you filed a joint
retum, both spouses must sign,

. Include payment for the full amount you owe (if the report shows you owe additional tax) to limit penalty
and interest charges to your account. Make payment payable to the United States Treasury.

N

-

Return the signed and dated examination report or agreement form with your payment by the response
due date in the enclosed envelope.

If you agree, but can’t pay the full amount you owe

Sign, date, and return one copy of the examination report or agreement form, as explained above, and pay as
much as vou can. You can call the person listed above to discuss payment. We explain payment options in the
enclosed Publication 3498, The Examinaiion Process. You can also visit www.irs.gov and scarch "tax pavment
options” for more information about:

« Installment agreements

+ Automatic payment deductions
« Payroll deductions

» Credit card payments

Ifyou don't enclose full payment for the additional tax, interest, and penalues, we'll bill you for the unpaid
amounts. If you are a C Corporation, the law requires us to charge an interest rate 2% higher than the standard
rate on deficiencies of $100,000 or more (Section 662 1(c) of the Intemal Revenue Code)

Letter 950 (Rev. 8-2014)
Catalog Number 403900
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If you don't agree with the proposed changes in the report

You can contact the person listed above to request a mecting or telephone conference with me. If you sull don’t
I RS agree after the ing or telephone conference and want to request a conference with the Office of Appeals,

you must take one of the following actions by the response due date:

+ If the total proposed change to your tax and penaltics is $25,000 or less for each referenced tax penod. you
3 0_ D a can request an Appeals conference by sending us either:
y « A completed Form 12203, Request for Appeals Review (enclosed). A fillable version of this form is
available at www.irs.gov/formspubs

Lette r + A letter that requests an Appeals conference, and explains the changes vou don't agree with and the
reasons why you don't agree.
( age 2 Of 2) « Ifthe total proposed change (o your tax and penaltics is more than $25,000 for any referenced tax period,
p g you must follow the instructions in the enclosed Publication 3498 to submit a formal protest.

For Appeals to have enough time to consider your case, the statute of limitations generally must have at least
365 days remaining when Appeals reccives it [T additional time is needed, we will request your consent 1o
extend the period the law provides to assess additional tax. If you don’t consent to extend the statute, we'll close
vour case based on the proposed changes and send you a notice ol deficiency (explained below). For estate tax
cases only, there must be at least 270 days remaining on the non-extendable statute of limitations when Appeals
receives the case.

If you request an Appeals conference
An Appeals officer will contact you. Appeals conferences are informal and can be by correspondence,
telephone, or in person. Appeals is an independent office and resolves most disputes informally and promptly.
A conference with our Appeals office may:

« Help you avoid court costs, such as Tax Court filing fees

* Resolve the matter sooner

» Limit or prevent interest and penaltics from increasing on your account

If you don’t reply by the response due date

We'll process vour case based on the proposed changes and send yvou a notice of deficiency. The notice
normally gives you 90 days to either agree to the deficiency or file a petition with the Umited States Tax Court.
If you petition the Tax Court, you'll generally have the opportunity for a pretrial settlement. If you can’t reach a
seltlement agreement, your case will be heard in court. If you don't file a petition during the 90-day period after
you receive the notice of deficiency. we'll assess the amount on the notice of deficiency, and you'll have to pay
the full amount you owe or make payment arrangements

If you have questions, you can contact the person hsted at the top of this letter.

Sincerely.

NG VAR ¥
D. Christy Hartneu

Internal Revenue Agent

Enclosures:
Examination Report (2)
870

Form 12203

Publication 3498 Letter 950 (Rev. 8-2014)
Envelope Catalog Number 403900
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Things to Note

* Revenue agents have very limited authority

* Appeals officers consider the government’s
perceived hazards of litigation stemming from
an appeal or tax court petition filing increases
chances of settlement

(800) 658-7590 www.taxresolutioZi@@Jte.org
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Polling Question 20

Would you benefit from a course on the secrets of
receiving an optimal result in an IRS audit?

261
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90-Day Letter

IRS Letter 937/
* Also referred to as a Notice of Deficiency

* Must respond within 90 days in order to
take appeal to tax court

(800) 658-7590 www.taxresolutioZi@tZute.org



IRS ¥
90-Day

Letter
(page 1 of 6)

Internal Revenue Service
1973 North Rulon White Bivd. MS 6663
Ogden, UT 84404-0021

Date: May 19, 2014

NORMAN J KREISMAN
21700 OXNARD ST STE 1160
WOODLAND HILLS CA 913677576

Dear Representative:

Department of the Treasury

T r Name:
Taxpayer Identification Number:

Form Number:
1120

Yoar(s):

2012

Contact Telephone Number:
877-571-4712

Contact Fax Number:
855-235-8847

Contact Hours:

6:00 am — 5:00 pm

We are sending you the enclosed material under the provision of your power of attorney or other
authorization we have on file. For your convenience, we have listed the name of the taxpayer to whom

this material relates in the heading above.

If you have any questions, please call the telephone number shown in the heading of this letter.

Thank you for your cooperation.

Enclosures:
3219B

Sincerely,

Tax Technician
Business Underreporter Operation

Letter 937 (Rev. 11-2008)
Cat. No. 30760X
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IRS
90-Day
Letter
(page 2 of 6)

@ Department of the Treasury

Notice CP3219B
Internal Revenue Service Tax Period: December 31, 2012
1973 North Rulon White Bivd Notice Date: May 19, 2014
Ogden, UT 84201-0028 Employer ID Number: h
Form 1120
To Contact us Phone 1-877-571-4712
Fax 1-855-235-8847

Last Date to Petition Tax Court August 17, 2014

7013 2250 0000 8694 7411

Notice of Deficiency
Increase in tax and notice of your right to challenge

We have determined that there is a Summary

deficiency (increase) in your December 31, Increase in tax (deficiency) $ 8,171
2012 income tax. You have the right to Failure-to-file penalty $ =
challenge the increase in U.S. Tax Court. tax ur penalty § "

This notice explains how the additional
amount was calculated and how you can
challenge the increase in U.S. Tax Court.

you 0 do Immediate] evi nolice and compare our changes 10 the
inf ion on your Dx ber 31, 2012 tax return.
NOTE: The amounts shown above may differ from your
previous notice because not all items can be challenged in
tax court.

If you agree with the changes we made

+ Sign the enclosed Form 4089 - Notice of Deficiency
Waiver and mail it to us in the envelope provided.

+ You can send a payment with Form 4089. Otherwise,
you'll receive a bill for the amount due (including any
interest and applicable penalties).

If you don't agree with the changes
« You have the right to challenge the increase in tax by
filing a petition with the U.S. Tax Court by August 17,
2014. The Court can't consider your case if the petition is
filed late. You can download a petition form and rules
from www.ustaxcourt.gov or contact:

Clerk of the U.S. Tax Court

400 Second Street, NW

Washington, DC 20217

1-202-521-0700

« If you want us to consider additional information, please
mail it to us in the enclosed envelope immediately. Our
consideration will not extend the August 17, 2014 deadline
to file a petition with the U.S. Tax Court.
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IRS
90-Day

‘Notice CP32198
‘Tax Period December 31,2012
Notice Date May 19,2014
Em| 1D number
orm 1120

‘fwe don't hear from you

Letter

If we don't receive your Form 4089 - Notice of Deficiency Waiver,
or you don't file a petition with the U.S. Tax Court by August 17,
2014, you'll receive a bill from us for the additional tax you owe
plus any penalties and interest that apply.

(page 3 of 6)

Additional Information

« Visit www.irs.govicp3219b.

+ For tax forms, instructions, and publications, visit www.irs.gov
or call 1-800-TAX-FORM (1-800-829-3676).

« Review the enclosed Publication 3498-B, The Examination
Process

= Keep this notice for your records.

« If you'd like to authorize someone, in addition to you, to contact
the IRS concerning this notice, please complete and send us the
Power of Attorney and Declaration of Representative (Form
2848), before your representative contacts us on your behalf.
Download Form 2848 from www.irs.gov, or call 1-800-TAX-
FORM (1-800-829-3676) to request a copy.

= The IRS office whose phone number appears at the top of the
notice can best address and access your tax information and
help get you answers. You may be eligible for help from the
Taxpayer Advocate Service (TAS) if you have tried to resolve
your tax problem through normal IRS channels and have gotten
nowhere, or you believe an IRS procedure just isn't working as it
should. TAS is your voice at the IRS. TAS helps taxpayers
whose problems are causing financial difficulty or significant cost,
including the cost of professional representation (this includes
businesses as well as individuals). You can reach TAS by calling
the TAS toll-free number at 1-877-777-4778 or by contacting the
local Taxpayer Advocate office at:

OGDEN IRS CENTER
TAXPAYER ADVOCATE
1793 N RULON WHITE BLVD
STOP 1005

OGDEN, UT 84404

To learn more about TAS and your basic tax responsibilities, visit
www.taxpayeradvocate.irs.gov.

If you need assistance, please don't hesitate to contact us.

265



IRS
90-Day
Letter
(page 4 of 6)

4089 Department of the Treasury — Intemal Revenue Service Symbols
(v, January 1963) Notice of Deficiency - Waiver CCS:CCO:0GDRDM 6663

Name, SSN or EIN, and address of Taxpayer(s)

Kind of Tax Copy to Authorized Representalive
Form 1120
nded Deficiency =
TaxYeur £ Increase in Tax Penalties

December 31, 2012

Increase in tax (deficiency) $ 8,171.00

See the attached explanation for the above deficiencies

| consent to the immediate assessment and collection of the deficiencies (increase in tax and penalties) shown above, plus any

inferes! provided by law.

P

Spouse’s Signature,
If A Joint Return

Was Filed

Yaxpayer's
Representative

Taponts

(Titlo) (Dste signed)

(Tie) fOslosigned)

Note:
If you t to the shown in
this waiver, please sign and return it in order to limit the
accumulation of interest and expedite our bill to you. Your
consent will not prevent you from filing a claim for refund
(after you have paid the tax) if you later believe you are
entitled to a refund. It will not prevent us from later
determining, if necessary, that you owe additional tax; nor will it
extend the lime provided by law for either action.

If you later file a claim and the Intemal Revenue Service
disaliows it, you may file suit for refund in a district court or in
the United States Claims Court, but you may not file a petition

Corporate
Officers (Signature)
Sign Here
(Signeture)
of the

joint return, both you and your spouse must sign the original
and duplicate of this form. Sign your name exactly as it
appears on the retum. If you are acting under power of
attomey for your spouse, you may sign as agent for him or
her.

For an agent or attorney acting under a power of attorney,
a power of attorney must be sent with this form if not
previously filed.

For a person acting in a fiduciary capacity (executor,
administrator, trustee), file Form 56, Notice Conceming
Fiduciary Relationship, with this form if not previously fited.

with the United States Tax Courl. For a corporation, enter the name of the corporation
followed by the signature and title of the officer(s) authorized
Who Must Sign 1o sign.
wmml!mmn
If you agree, please sign one copy and return it; keep the other copy for your records.

Cat. No. 22650Y www.irs.gov

Form 4089 (Rev. 1-1983)
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IRS
90-Day
Letter
(page 5 of 6)

The proposed changes to your tax return are listed below:

Changes To Your Income [Shown On Your|Reported To IRS, or as| Proposed Change
And Deductions Return Corrected
GROSS RENTS $0| $53,28 $53,289
OTHER INCOME $0] $240 $2:
$0) $0
$0) $0
$0) $0 $0
$0) $0
TOTAL CHANGE TO TOTAL INCOME]| $53,529|
Changes to Your Tax Shown on Your |As Corrected by IRS |Proposed Change
Computation Return
Taxable Income, line 30 -sa;g $53,5
Tax, Sch Jline 2 $8,171
Other Credits, Sch J line 6 $0 $0
Other Taxes, Sch J line 8 + 10 $0 $
Total Tax, line 31 $0 $8,171 $8,171
Penalties $0)
Interest - if paid by April 24, 2014 $2
Total Amount You Ow $8,44
Refu 3
Information Reported to RS that differs from the amounts shown on your return.

To assist you in resolving this matter, we have enclosed transcripts of information returns the IRS used
to determine the potential discrepancy. The listing may include amounts already reported on your tax
return.

‘Misidentified income

If any of the income shown on this notice is not yours, send us the name, address, and taxpayer
identification number of the person or business that received the income. Please notify the payers to
correct their records to show the name and taxpayer identification number of the person or business
who actually received the income, so that future reports to us are accurate.

Next steps

+ You don't need lo file an amended tax return for December 31, 2012. We will make the correction
when we receive your response. However, if you choose lo file an amended tax return, write “CP2030"
on the top of your amended federal tax return and attach it behind your completed Response form. Go
1o www.irs.gov to download Form 1120X or call 1-800-TAX-FORM (1-800-829-3676).

« Please file an amended tax return for any other tax periods in which the same error occurred.

- We send information about these changes lo stale and local lax agencies, so if the changes we made
apply, file an amended state or local tax return as soon as possible.
Additional information

« For tax forms, i jons, and publications, visit www.irs.gov or call 1-800-TAX-FORM (1-800-829-
3676).

« Review the enclosed Publication 3498-A, The Examination Process.

+ Keep this notice for your records.
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IRS
90-Day
Letter
(page 6 of 6)

Explanation of Changes

The following are additional explanations to help you understand the proposed changes to your tax
return.

Please review your tax return to determine if, based on our proposal, the changes will affect the Net
Operating Loss (NOL) as reported on Form 1120, line 30. You may need to change the NOL amount
or adjust the amount carried forward to a subsequent year. If you have already applied the NOL to
another tax year, you need to file a Form 1120X, Amended U.S. Corporate Tax Retumn for the other
year with the appropriate Internal Revenue Service Center. If the tax retum for the affected period has
not yet been filed, confirm with a signed statement that your records have been corrected.

——————————————————————————————————————————————————————————
ACCURACY PENALTY FOR SUBSTANTIAL TAX UNDERSTATEMENT — IRC SECTION 6662(d)

If we increase your tax, and the increase exceeds 10% of the corrected tax and is also equal to or
greater than $10,000, the law requires an accuracy-related penalty due to substantial understatement
of tax. The penalty is 20% of your tax increase. The penalty may be reduced or not charged if you:

* Provide the substantial authority (such as, Intemal Revenue Code, Regulations, Revenue
Rulings, Revenue Procedures, etc.) you used to decide how to treat your income or
deduction, or

* Tell us where on your retum you clearly show the facts supporting your treatment of the
income or deduction, or

+ Submit a signed statement that clearly outlines the facts supporting your treatment of the
understated income.

Interest charges We are required by law lo charge interest on unpaid lax from the
date the tax return was due to the date the tax is paid in full. The
interest is charged as long as there is an unpaid amount due,
including penalties, if applicable. (Internal Revenue Code section
6601)

For a detailed calculation of your interest, call 1-877-571-4712.

Corporate Interest — We charge additional interest of 2% if, according to our records, you didn't make

your corporate tax payment within 30 days after the IRS notified you of the underpayment of tax. This
interest begins on the 31st day after we notify you of the underpayment on tax amounts you owe over
$100,000, minus your limely payments and credits.
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Questions & Answers

Get 2 months Free!
Purchase any annual subscription

and receive 14 months for the price of 12
(offer good for the next 30 minutes)

(800) 658-7590 www.taxresolutioZi@@Jte.org



Appeals
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Appeal Topics

Overview
* Collection Appeal Rights
e Collection Due Process (“CDP”) Form 12153
e Collection Appeals Process (“CAP”) Form 9423
e Offerin Compromise Appeal
 Request for Mediation
* Fast Track Settlement

 Taxpayer Advocate

(800) 658-7590 www.taxresolutioZiEtlute.org
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Collection Appeal Rights

Two options...
 Collection Due Process (“CDP”) Form 12153

* Collection Appeals Process (“CAP”) Form
9423

(800) 658-7590 www.taxresoluti02i¥t2ute.org



CAP (Form 9423)

CDP (Form 12153)

Levy or seizure action that has been or will
be taken

Notice of Intent to Levy and Notice of Your
Right to Hearing

A Notice of Federal Tax Lien (NFTL) that
has been or will be filed

Notice of Federal Tax Lien Filing and Your
Right to Hearing under IRC 6320

The filing of a notice of lien against an
alter-ego or nominee’s property

Notice of Jeopardy Levy and Right to
Appeal

Denials of requests to issue lien
certificates, such as subordination,
withdrawal, discharge or non-attachment

Notice of Levy on Your State Tax Refund

Rejected, proposed for modification or
modified, or proposed for termination or
terminated installment agreements

Notice of Levy and Notice of Your Right to
a Hearing

Disallowance of taxpayer’s request to
return levied property under IRC 6343(d)

You may petition the Tax Court post
findings

Disallowance of property owner’s claim for
return of property under IRC 6343(b)

Process takes significantly more time to
reach a result than filing a CAP

273



274

Similarities

(800) 658-7590

You may represent yourself
You may be represented by an attorney
You may be represented by a CPA

You may be represented by any other person
enrolled to practice before the IRS

You may be represented by immediate family
For businesses you may be represented by
employees, partners or officers

www.taxresoluti02i¥14ute.org
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Differences

* You may go to court if you disagree with
results of CDP hearing

* You may not go to court following a CAP
hearing

 CAP results come in a relatively short
period of time

(800) 658-7590 www.taxresolutioZiE&Jte.org
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Collection Due Process

IRS FORM 12153

Request for a Collection Due Process or
Equivalent Hearing

(800) 658-7590 www.taxresoluti02i¥161te.org



IRS Form
12153

CcDP
(page 1 of 2)

Form 12153
(Rev. 12-2013)

Request for a Collection Due Process or Equivalent Hearing

Use this form to request a Collection Due Process (CDP) or equivalent hearing with the IRS Office of
Appeals if you have been issued one of the following lien or levy notices:

« Notice of Federal Tax Lien Filing and Your Right to a Hearing under IRC 6320,
- Notice of Intent to Levy and Notice of Your Right to a Hearing,

« Notice of Jeopardy Levy and Right of Appeal,

« Notice of Levy on Your State Tax Refund,

- Notice of Levy and Notice of Your Right to a Hearing.

Complete this form and send it to the address shown on your lien or levy notice. Include a copy
of your lien or levy notice to ensure proper handling of your request.

Call the phone number on the notice or 1-800-829-1040 if you are not sure about the correct address

or if you want to fax your request.

You can find a section explaining the deadline for requesting a Collection Due Process
hearing in this form's instructions. If you've missed the deadline for requesting a CDP
hearing, you must check line 7 (Equivalent Hearing) to request an equivalent hearing.

-

. Taxpayer Name: (Taxpayer 1)

Taxpayer Identification Number

Current Address

City State Zip Code
2. Telephone Number and Best Time Home ( ) - Oam. Opm.
to Call During Normal Business work (___) - Oam. em.
Hours cell ( ) 5 [TJam. [Jpm.
3. Taxpayer Name: (Taxpayer 2)
Taxpayer ldentification Number
Current Address
If Different from
ety Cily State ZipCode
4. Telephone Number and Best Time Home( ) 2 Oam. Opm.
to Call During Normal Business work(___) - Oam. Oem.
Hours Cell ( ) - Cam. [Jpm.

5. Tax Information as Shown on the Lien or Levy Notice (if possible, attach a copy of the notice)

Type of Tax (Income,
Employment, Excise,
etc. or Civil Penalty)

Tax Form Number
(1040, 941, 720, etc)

Tax Period or Periods

Fom 12153 (Rev. 122013)  Catalog Number 288850 s gov

Department of the Treasury - Internal Revenue Service
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IRS Form
12153

CcDP
(page 2 of 2)

Form 12153

Request for a Collection Due Process or Equivalent Hearing
(Rev. 12-2013)

6. Basis for Hearing Request (Both boxes can be checked if you have received both a lien
and levy notice)

[ Filed Notice of Federal Tax Lien [ Proposed Levy or Actual Levy

7. Equivalent Hearing (See the instructions for more information on Equivalent Hearings)

[ 1would like an Equivalent Hearing - | would like a hearing equivalent to a CDP Hearing if my
request for a CDP hearing does not meet the requirements for a timely CDP Hearing.

8. Check the most appropriate box for the reason you disagree with the filing of the lien or the levy.

See page 4 of this form for examples. You can add more pages if you don’t have enough space.
If, during your CDP Hearing, you think you would like to discuss a Collection Alternative to the
action proposed by the Collection function it is recommended you submit a completed Form
433A (Individual) and/or Form 433B (Business), as appropriate, with this form. See www irs gov
for copies of the forms. Generally, the Office of Appeals will ask the Collection Function to
review, verify and provide their opinion on any new information you submit. We will share their
comments with you and give you the opportunity to respond.

Collection Alternative  [] Installment Agreement [] Offer in Compromise [] | Cannot Pay Balance

Lien [J Subordination [ Discharge O withdrawal
Please explain:
My Spouse Is Responsible O Innocent Spouse Relief (Please attach Form 8857,

Request for innocent Spouse Relief, to your request.)

Other (For examples, see page 4) O
Reason (You must provide a reason for the dispute or your request for a COP hearing will not be honored. Use as
much space as you need to explain the reason for your request. Attach extra pages if necessary.).

9. Signatures | understand the CDP hearing and any subseguent judicial review will suspend the statutory
period of limitations for collection action. | also ive or | must sign and
date this request before the IRS Office of Appeals can accept it. If you are signing as an officer of
a company add your title (president, secretary, efc.) behind your signature.

SIGN HERE Taxpayer 1's Signature Date

Taxpayer 2's Signature (if a joinf request, both must sign) Date

O request my CDP hearing be held with my authorized representative (atfach a copy of Fom

2848)
Authorized Representative's Signature Authorized Representative's Name Telephone Number
IRS Use Only
IRS Employee (Print) Employee Telephone Number IRS Received Date

Form 12153 (Rev. 122013)  Catalog Number 268850 waw.irs.gov Department of the Treasury - Internal Revenue Service
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What to do... .

when things get tough Offers in Compromise
& Appeals

Tax Resolution Essentials

This course shows you how to fix the £
problem when most think they’re
donel 120A | Webinar

...don’t miss out |
Webinar: $99.00
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Collection Appeal Rights

IRS FORM 9423
Collection Appeal Request

(800) 658-7590 www.taxresolutioZiS@Jte.org



IRS Form
9423
CAP

Form 9423
(August 2014)

Department of the Treasury - Intemal Revenue Service

Collection Appeal Request

(Instructions are on the reverse side of this form)

1. Taxpayer's name

2. Representative (Atfach a copy of Form 2848, Power of Atforney)

3. SSNEIN

4. Taxpayer's business phone

5. Taxpayer's home phone 8. Representative’s phone

7. Taxpayer's street address

8. City 9. State 10. ZIP code
11. Type of tax (Tax form) 12. Tax periods being appealed 13. Tax due
Collection Action(s) Appealed
14. Check the C i ppealing
[ Federal Tax Lien [ Levy or Proposed Levy [ sezure
[ Rejection of Ag o Son of Agreement  [] Modification of Ag
Explanation

15. Explain why you disagree with the collection action(s) you checked above and explain how you would resolve your tax problem.
Attach additional pages if needed. Attach copies of any documents that you think will support your position. Generally, the Office of
Appeals will ask the Collection Function to review, verify and provide their opinion on any new information you submit. We will
share their comments with you and give you the opportunity to respond.

Under penalties of perjury, | declare that | have examined this request and any accompanying documents,
they are true, comect and complete. A submission by a representative, other than the taxpayer, is based on all nformation of which the representative

. and 1o the best of my knowledge and belief,

has any

16. [] Taxpayers or [] Auth s sigr (Only check one box) | 17. Date signed
IRS USE ONLY

18. Revenue Officer’'s name 10. Revenue Officer’s signature 20. Date signed

21. Revenue Officer’s phone

22. Revenue Officer’s email address

23. Date received

24_ Collection Manager's name

25. Collection Manager's signature

26. Date signed

27. Collection Manager's phone

28. Collection Manager's email address

20. Date received

Form 9423 (Rev. £-2014) Catalog Number 141601 Wwwirs.gov Department of the Treasury - Intemal Revenue Service
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Polling Question 21

If you submit an offer in compromise on behalf of a
client and it gets rejected, what would you do next?

Need an IRS Form? Visit the Forms Library
under the Libraries section at www.taxresolutioninstitute.org
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Fast Track Settlement

and
Mediation

(income tax audits)

(800) 658-7590 www.taxresolutioZigt?oute.org
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Purpose

(800) 658-7590

To provide a quicker result for tax examinations
Involves Appeals Officer sooner than otherwise
may happen

Either IRS or taxpayer may request either process

Both parties must agree in order to begin either
process

www.taxresolutioZiStﬂute.org
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Fast Track Settlement

(800) 658-7590

Use form 14017

Entire process should be less than 60 days

Can be initiated at the appeals level

Mediator considers hazards of litigation
Neither the taxpayer nor the IRS (via examining
agent) are obligated to accept the mediator’s
proposal.

www.taxresolutioZig&Jte.org
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Fast Track Settlement

IRS FORM 14017
Application for Fast Track Settlement

(800) 658-7590 www.taxresolutioZiStﬁJte.org



IRS Form
14017
Application
for Fast
Track
Settlement

Application for Fast Track Settlement

Submitted to Appeals From Type of Tax
Date Location [J e [ serse [] Teree [] Other

Taxpayer name P ive name (If app

Taxpayer TINEIN Tax years Name of Firm

Address Address

City State [Ep City State Zip
Telephone Fax Telephone Fax

Examination Group / Team Manager Source (FEOE/CQ, efc)

City State lZip |Te¢ephone Fax

Other Participants (if sppiicable)
Name Position or Affiliation Phone

Signatures

The undersigned request Appeals assistance in the Fast Track Setiement (FT3) process. The issues for which this assistance is requested are
desmhedmheancs)Ermi Summary of lssues or Examination Re-Engineening Lead Sheets or similar documents and the ‘s written
response, and are attached to this appiication. By signing this apglication, taxpayer consents, pursuant to section 6103(c) of the Code, to the disclosure
thsmwmmmmwhhsmﬂmﬂﬁmh%msb%mmmmwm

as participants in the process. The prohibition against ex parte communicabons between Appeals personnel and other Senvice employees provided by
s«zmlDO1(a)thwnalRﬂmueSequmuumngdeehdeWDSdusmmwmmmsmmmm

Appeals p the taxpayer and the other Service Operating Division, reno(awngunmmwﬁﬂppeis

MMIRSW wmmmmlowwpaebymlﬂs«mpay«-ﬂnawm, isclose information regarding any
made during the FI'Ssessaon except as provided by statute.

Taxpayer Signature Date signed

Taxpayer Spouse's Signature (/f related fo a joint retum) Date signed

Taxpayer(s) Representative Signature Date signed

IRS Group / Team Manager Signature Date signed

Approving Operating Division Official (Signature and Title) Date signed

Accepted by Appeals Official (Appeals Team Manager Signature) Date signed

Accepted by Appeals Official (Appeals Program Manager Signafure) Date signed

[Jindustry (ic)  [] Cocrdinated Industry Case (CIC) [ Other Potential Joint Committee [ ]Yes [ ]No

[Jindusey [JNR [JHmT [JRFPH [JCTM []JFs  MFT: PBC: Listed Transaction [_]Yes [JNo

Preferred Conference Site Fast Track End Date

Form 14017 (Rev. 10-2010) Catalog Number 51767Y VAWW.irs.gov Department of the Treasury - Internal Revenue Service
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Fast Track Mediation

e Use form 13369
 Mediator only views items at the examination

level

e CANNOT be initiated at the appeals level

* Neither the taxpayer nor the IRS (via examining
agent) are obligated to accept the mediators
proposal.

(800) 658-7590 www.taxresolutioZig&te.org
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Fast Track Mediation

IRS FORM 13369

Agreement to Mediate

(800) 658-7590 www.taxresolutioZiS@Jte.org



IRS Form
13369
Agreement
to Mediate

Agreement to Mediate OMB No. 1545-1844
Date
o. ppeals Team Manager
Officer ion (The person fo contact in Compiiance about this case)

Name Title

Office telephone number ID/Badge number

Taxpayer's Identification Number (TIN) Year(s)

Source (FE/OE/CO, efc.) MFT

Type of Tax (1040, 1120 Emp., efc) or Collection Issue (CDP, OIC efc)

Taxpayer's name

| Phone (Inciude Area Code)

Home street address (P.O. Boxes are nof allowed)

City State ZIP code
Representative’s name Firm name

Office street address (P.0. Boxes are not allowed)

City State ZIP code

Office phone number (Include Area Code)

FAX number (Include Area Code)

Rsmmmm mmmuymm&m
disciosure provisions of the intemal Revenue Code,

person under contract to the IRS invited 1o participae, wil be subject to the

ang any person
mlﬂc Sections 0103, 7213, 72134, and 7431. See also 5U.S.C. section 574, The parties

mmlmaﬂammq In the mediation are bound by L R C. section 7214(a)(8) and must report Informaton
mammwwmm mlﬂ mmmnnmmzmﬂ information mmwam:m\ga
e Issuss proviaed

g A copy of any a party gves 1 the mediator vl be

simutanecusty 1 the cther pary.

The Taxpayer consents & e disciosure by e IRS of the Taxpayer's refums and retum Iomaton Incident 1o the Medlation 10 Ny paricpant of cbeenver 1or the Tpayer,

mmmmmmwﬂm If i meciaton agreement

15 EXECULEQ Dy 3 DESON PUMEAIANt 10 3 DOWEF O Snomiey executed Dy the Taxpayer, hat

of atomey mus! ceany express the Taxpayer's grant of aunomy 10 consent 10 discose the TOayer's fetums and retum information Dy the IRS to third paries, and a

mammummmmnm

Taxpayer's signature Date signed
Taxpayer's signature Date signed
Taxpayer's Representative signature Date signed
Compliance Officer's signature Date signed

Other Participants (if applicable)

Name Position or Affiliation Phone (Include Area Code)
Name Position or Affiliation Phone (Include Area Code)
Name Position or Affiliation Phone (Include Area Code)

Form 13369 (4-2003) Catalog Number 35327G

WAWWLirs.gov Department of the Treasury - Internal Revenue Service
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Taxpayer Advocate

Use form to request Taxpayer Advocate Service (TAS) assistance when:

* Taxpayer’s problem with IRS is causing financial difficulties to taxpayer,
taxpayer’s family or taxpayer’s business

e Taxpayer or taxpayer’s business is facing an immediate threat or
adverse action

e Taxpavyer has tried repeatedly to contact the IRS, but no one has
responded, or the IRS has no responded by the date promised

* |f TAS does not respond within 1 week, contact TAS office via telephone

(800) 658-7590 www.taxresolutioZiBtlute.org
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Taxpayer Advocate

IRS FORM 911

Request for Taxpayer Advocate

(800) 658-7590 www.taxresolutioZiBtZute.org



IRS Form
911
Request for
Taxpayer
Advocate
(page 1 of 2)

Department of the Treasury - Intemal Revenue Senvice
Fom 911 Request for Taxpayer Advocate Service Assistance | "l enr
{Fabmary 2012} (And Application for Taxpayer Assi Order)
Section | - Taxpayer Information (see Pages 3 and 4 for Form 911 Filing Requi and ons for Compieting this Form.)
1a. Your name as shown on tax return 1b. Taxpayer Identifying Number (SSN, ITIN, EIN)
2a. Spouse's name as shown on tax retum (if applicable) 2b. Spouse's Taxpayer ldentifying Number (SSN, ITIN)

3a. Your cumrent street address (Number, Street, & Apt. Number)

3b. City 3c. State (or Foreign Country) | 3d. ZIP code

4. Fax number (f applicable) 5. Email address

8. Tax form number (1040, 941, 720, efc.) 7. Tax year(s) or period(s)
8. Person to contact if Section Il is not being used 9a. Daytime phone number ob.
k- - [ Check here i you consent to
have confidential information
10. Best time to call ) about your tax issue left on your
[0 Check if Cell Phone answesing machine or voice
message at this number.
11. Preferred language (if applicable)

[ TTY/TOD Line  [] Interpreter needed - Specify language other than English (including sign language)
[ Other (please specify)
12a. Please describe the tax issue you are experiencing and any difficulties it may be creating
(if more space iz needed, attach ional sheets.) (See g for ing Lines 12a and 12b)

12b. Please d ibe the reli istance you are ing (If more space iz needed, atfach additional sheets.)

| understand that Taxpayer Advocate Service employees may contact third parties in order to respond to this request and | authorize
such contacts to be made. Further, by authorizing the Taxpayer Advocate Service to contact third parties, | understand that | will not
receive notice, pursuant to section 7602(c) of the Intemal Revenue Code. of third parties contacted in connection with this request.

13a. Signature of Taxpayer or Corporate Officer. and title. if applicable 13b. Date signed

14a. Signature of spouse 14b. Date signed

Section Il - Representative Information (Attach Form 2848 if not already on file with the IRS.)

1. Name of authorized representative 2. Centralized Authorization File (CAF) number
3. Current mailing address 4. Daytime phone number
Creck®
Cesi Prone
5. Fax number
8. Signature of representative 7. Date signed

Catalog Number 180655 TS gov Form 911 (Rev. 2-2015)
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IRS Form
911
Request for
Taxpayer
Advocate
(page 2 of 2)

Page 2
Section Il - Initiating Employee Information (Section Ili is to be completed by the IRS only)
Taxpayer name Taxpayer Identifying Number (TIN)
1. Name of employee 2 Phone number 3a. Function 3b. Operating division 4. Organization code no.
5. How identified and received (Check the appropriate box) 6. IRS received date

IRS Function identified issue as meeting Taxpayer Advocate Service (TAS) criteria
|:] (r) Functional referral (Function identified taxpayer issue as meeting TAS criteria).

[ x) Congressi iry not to TAS but referred for TAS handling.
Name of Senator/Representative

Taxpayer or Rep i TAS assistance

O (n) Taxpayer or ive called into a National Taxpayer Advocate (NTA) Toll-Free site.

[ (s) Functional referral or representati i TAS assi ).

7. TAS criteria (Check the appropniate box. NOTE: Checkbox 9 is for TAS Use Only)
[ (1) The taxpayer is experiencing economic harm or is about to suffer economic harm.
[ (2) The taxpayer is facing an immediate threat of adverse action.
[] (3) The taxpayer will incur significant costs if relief is not granted (including fees for professional representation).
[ (4) The taxpayer will suffer imeparabie injury or long-term adverse impact if relief is not granted.
(if any items 1-4 are checked, complete Question 9 below)
[ (5) The taxpayer has experienced a delay of more than 30 days to resolve a tax account problem.
[ (6) The taxpayer did not receive a response or resolution to their problem or inquiry by the date promised.
] (Y)S‘:ﬁggmoepmeedure has either failed to operate as intended, or failed to resolve the taxpayer's problem or dispute within
O (8) The manner in which the tax laws are being administered raise considerations of equity, or have impaired or will impair the
taxpayer's rights.
O (9) The NTA i ling public policy i to an individual or group of taxpayers (TAS Use Only)

8. What action(s) did you take to help resolve the issue? (This block MUST be completed by the initiating employee)
If you were unable to resolve the issue, state the reason why (if applicable)

9. Provide a description of the Taxpayer's situation, and where explain the ci that are creating the economic
burden and how the Taxpayer could be adversely affected if the requested assistance is not provided
(This block MUST be completed by the initiating employee)

10. How did the taxpayer leam about the Taxpayer Advocate Service
[ IRS Forms or Publications [] Media [ IRS Employee  [] Other (please specify)

Catalog Number 162655 WWWifS. GOV Form 911 (Rev. 2-2015)
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Polling Question 22

Would you benefit from a brief consultation at no cost to
help your clients with tax problems?

Upcoming Audit?
See our Course Calendar to view the comprehensive list of courses at
www.taxresolutioninstitute.org

295



296

Tax Court

a brief look ...

(800) 658-7590 www.taxresolutioZiBtﬁJte.org
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ax Court

Advantages

 Change of a favorable result to taxpayer has a
high probability

e QOver 90% of tax court cases reach settlement
prior to trial

(800) 658-7590 www.taxresolutioZiBt?ute.org
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Tax Court

Disadvantages

* You cannot go to tax court if you have
already paid the tax in question

e Tax court meets infrequently and a result
will take a long time

e Trial is typically calendared more than 6
months from the time a petition is filed

 Small cases often take a year to decide

(800) 658-7590 www.taxresolutioZiB&te.org



299

Tax Court

Types of Tax Court

(800) 658-7590 www.taxresolutioZiB@Jte.org
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Tax Court

Small Tax Court (S Case) Proceedings

e Cases sent to Office of Appeals

 Cases can not exceed liability of $50,000 per year

 Nominal filing fee

e Taxpayer will receive notice of trial, standing pre-
trial order and trial memorandum

* |[RS counsel may request meeting to discuss the
case

(800) 658-7590 www.taxresolutioBifute.org
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Tax Court

Small Tax Court (S Case) Proceedings

Burden of proof is on the taxpayer

e Judge may render decision at trial or by mail

e Court will send bill for remaining taxes

Legal briefs typically not necessary

* Findings can not be appealed to Court of Appeals

(800) 658-7590 www.taxresolutioqBifdttute.org
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Tax Court

Regular Tax Court Proceedings

 Most cases settle before trial

 Nominal filing fee

e Requires submission of legal briefs by IRS and
taxpayer

* May request reclassification as an S Case if taxpayer
Is willing to waive right to contest tax assessed

above S50,000

www.taxresolutio?j@tZute.org

(800) 658-7590



US Tax
Court
Petition

Package
(page 1 of 5)

Attached are the forms to use in filing your case i the United States Tax Court.

It is very important that you take time to carefully read the information on this page and
that you properly complete and submit these forms to the United States Tax Court, 400 Second
Street, N.W., Washington, D.C. 20217.

Small Tax Case or Regular Tax Case

If you seek review of one of the four types of IRS Notices listed in paragraph 1 of the
petition form (Form 2), you may file your petition as a “small tax case™ if your dispute meets
certain dollar limits (described below). “Small tax cases” are handled under simpler, less formal
procedures than regular cases. However, the Tax Court’s decision in a small tax case cannot be
appealed to a Court of Appeals by the IRS or by the taxpayer(s).

You can choose to have your case conducted as either a small tax case or a regular case

by checking the appropriate box in paragraph 4 of the petition form (Form 2). If you check
neither box, the Court will file your case as a regular case.

Dollar Limits: Dollar limits for a small tax case vary slightly depending on the type of
IRS action you seek to have the Tax Court review:

(1) If you seek review of an IRS Notice of Deficiency, the amount of the deficiency
(including any additions to tax or penalties) that you dispute cannot exceed $50,000 for any year.

(2) If you seek review of an IRS Notice of Determination Concerning Collection Action,
the total amount of unpaid tax cannot exceed $50,000 for all years combined.

(3) If you seek review of an IRS Notice of Determination Concerning Your Request for
Relief From Joint and Several Liability (or if the IRS failed to send you any Notice of
Determination with respect to a request for spousal relief that you submitted to the IRS at least 6
months ago), the amount of spousal relief sought cannot exceed $50,000 for all years combined.

(4) If you seek review of an IRS Notice of Determination of Worker Classification, the
amount in dispute cannot exceed $50,000 for any calendar quarter.

Enclosures

To help ensure that your case 1s properly processed, please enclose the following items
when you mail your petition to the Tax Court:

1. A copy of the Notice of Deficiency or Notice of Determination the IRS sent you;
2. Your Statement of Taxpayer Identification Number (Form 4);
3. The Request for Place of Trial (Form 5); and

4. The $60 filing fee, payable by check, money order, or other draft, to the "Clerk, United
States Tax Court”; or, if applicable, the fee waiver form.

For further important information, see the Court’s Web site at www.ustaxcourt.gov or the
“Persons Representing Themselves Before the U.S. Tax Court” booklet available from the Tax Court.
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Thase torms, can be Slked-in and prntad directly from
UNITED STATES TAX COURT  Acwbst Reader. Howsver, pleass be imvare hiat e

you erar an a farm cannot bo saved 1o disk
Wwiv.ustaxcourt. gov unkoss you aro using the full Adoba Acrabat softwars sube

To bagin, Mova your mouse pointer over tha Petitionars)
(FIRST) (MIDDLE) (LAST) name Seid. Your porer wil lum nio a vertral baam
indicating that you are over an editable field. Simply click
cnce snd begin typing. Use he Tab key to maove lorwand
thrcugh e form fekds (Shts Tab (0 move backwands)

(PLEASE TYPE OR PRINT) Detitioner(s)
. Docket No.
COMMISSIONER. OF INTERNAL REVENUE,
Respondent
PETITION
1. Please check the appropriate box(es) to show which IRS NOTICE(s) you dispute:

O Notice of Deficiency O Notice of Determination Conceming Your Request for Relief
From Joint and Several Liability. (If you requested relief from joint and
several Liability but the IRS has not made a determination, please see the
Information for Persons Representing Themselves Before the U.S. Tax
Court booklet or the Tax Court’s Web site.)

O Notice of Determination
Concerning Collection Action O Notice of Determination Conceming Worker Classification

2. Provide the date(s) the IRS issued the NOTICE(s) checked above and the city and State of the IRS office(s)
issuing the NOTICE(S):

3. Provide the year(s) or period(s) for which the NOTICE(S) was/were issued:
4. SELECT ONE OF THE FOLLOWING:

If you want your case conducted under small tax case procedures, check here: O (CHECK
If you want your case conducted under regular tax case procedures, check here: O ONEBOX)

NOTE: A decision in 2 “small tax case” cannot be appealed to a Court of Appeals by the taxpayer
or the IRS. If you do not check either box, the Court will file your case as a regular tax case.

5. Explain why you disagree with the IRS determination m this case (please list each point separately):

T.C. FORM 2 (REV. 311)
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6. State the facts upon which yourely (please list each point separately):

You may use additional pages to explain why vou disagree with the IRS determination or to state additional
facts. Please do not submit tax form: ipts, or other of evidence with this petition.

ENCLOSURES: Please check the appropriate boxes to show that you have enclosed the following items with this
petition:

O A copy of the Determination or Notice the IRS issued to you

O Statement of Taxpayer Identification Number (Form 4) (See PRIVACY NOTICE below)

O The Request for Place of Trial (Form 5) O The filing fee

PRIVACY NOTICE: Form4 (Statenent of Taxpaer Identification Nunber) willnot be part of the Court’s publifiles.
All other documents filed with the Court including this Petition and any IRS Notice that you enclose with this Petition,
will become part of the Court's public files. To protect your privacy, you are strongly encouraged to omit or remove
from this Petition, from any enclosed IRS Notice, and from any other document (other than Form 4) your taxpayer
identification number (e.g., your Social Security number) and certain other confidential infornmtion as specified in the
Tax Court’s “Notice Regarding Privacy and Public Access to Case Files”, available at www.ustaxcourt gov.

SIGNATURE OF PETITIONER DATE (AREA CODE) TELEPHONE NO.

MAILING ADDRESS CITY, STATE, ZI? CODE

State of legal residence (if different from the mailing address):

SIGNATURE OF ADDITIONAL PETITIONER (e.2.SPOUSE) DATE (AREA CODE) TELEPHONE NO.

MAILING ADDRESS CITY, STATE, ZI? CODE
State of legal residence (if different from the mailing address):

SIGNATURE OF COUNSEL, [F RETAINED BY PETITIONER(S) NAME OF COUNSEL TAX COURT BARNO.

MAILING ADDRESS, CITY, STATE, ZIP CODE DATE {AREA CODE) TELEPHONE NO.
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UNITED STATES TAX COURT
www.ustaxcourt. zov

Petitioner(s)
v. Docket No.
COMMISSIONER. OF INTERNAL REVENUE,
Respondent
STATEMENT OF TAXPAYER IDENTIFICATION NUMBER
(E.g., Social Security number(s), employer identification munber(s))

Name of Petiti

Petitioner's Taxpayer Identification Number

Name of Additional Petitioner
Additional Petitioner's Taxpayer [dentification Number

If either petitioner is seeking relief from joint and several liability on a joint return
pursuant to Section 6015, LR.C. 1986, and Rules 320 through 325, name of the other individual
with whom petitioner filed a joint retumn:

Taxpayer Identification Number of the other individual, if available:

SIGNATURE OF PETITIONER OR COUNSEL DATE

SIGNATURE OF ADDITIONAL PETITIONER DATE

T.C. FORM4 (0L15)
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UNITED STATES TAX COURT
www.ustaxcourt.gov

Petitioner(s)

v.

COMMISSIONER OF INTERNAL REVENUE,
Respondent

REQUEST FOR PLACE OF TRIAL

PLACE AN “X" IN ONLY ONE BOX TO REQUEST THE PLACE OF TRIAL. IF PETITIONER(S) ELECTED TO
HAVE THE CASE CONDUCTED AS A SMALL TAX CASE, REQUEST ANY CITY LISTED BELOW; OTHERWISE,
REQUEST ANY CITY NOT MARKED WITH AN ASTERISK (*).

ALABAMA KANSAS
C© Birmingham g Wichita®
o Mobile EENTUCKY
2 Louisville
o Anchorage LOUISIANA
ARIZONA 0 New Orleans
2 Phoenix o Shreveport*
ARKANSAS MAINE
o Linle Rock 2 Portland*
CALIFORNIA MARYLAND
2 Fresno* 2 Baltimore
O Los Angeles MASSACHUSETTS
o San Diego a
O San Francisco MICHIGAN
COLORADO 2 Detroit
O Denver MINNESOTA
CONNECTICUT 9 St Paul
© Hartford MISSISSIPPI
DISTRICT OF o Jackson
COLUMBIA MISSOURI
2 Washington o Kansas City
A O St Louis
o Jacksomville MONTANA
o Mimmi o Billings*
O Tallahassee® O Helena
O Tampa NEBRASKA
GEORGIA O Omaha
S Atlanta NEVADA
HAWALI O LasVegas
o Honolulu Q Reno
IDAHO NEW MEXICO
o Boise =
O Pocatello® NEW YORK
ILLINOIS 2 Albany*
o Chicago o Buffalo
o Peoria® 3 New York City
INDIANA O Syracuse®
= Indiamapolis NORTH CAROLINA
owa 0 Winston-Salem
o Des Moines NORTHDAKCTA
o Bismarck*
Signature of Petitioner(s) or Counsel

T.C.FORM 5 (REV. 09'10)
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Tax Court

Who can file a petition?

* Any person who has received a notice of deficiency

e Any person who has received a notice of
determination

* |n some instances a petition may be filed for relief

from joint and several liability (innocent spouse
relief)

(800) 658-7590 www.taxresolutioBifd&ute.org
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Tax Court

Who can appear in tax court?

* A private attorney
* A non-attorney admitted to practice in tax court
e A taxpayer without representation

(800) 658-7590 www.taxresolutioBifdBute.org
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Polling Question 23

What would you do if your client came to you
with an IRS notice of wage garnishment?
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Summary of Today’s Low Hanging Fruit
(how to make money in the next 12 months)

Status 63 — keep the Trust Fund recovery
penalty from hitting you client’s credit

Represent your client in a Trust Fund Recovery
Penalty 4180 interview

Streamlined installment agreements

“Sell knowledge not time...”
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FAQ’'s

1.

Installment Agreements — what should | do if my client qualifies for a
streamlined installment agreement but is unable to afford the monthly

payment amount?

Offer in Compromise — can my client who has been assessed a Civil Penalty
stemming from the Trust Fund portion of payroll tax liability submit an offer?

Bankruptcy — if my client filed their 2009 tax return on June 15, 2010 which
was on extension, can they file for bankruptcy on June 16, 2013 and
discharge their 2009 tax liability under the 3-year rule?

Appeals — which type of appeal, CAP or CDP allows you to make an argument
in tax court? (Stay tuned for the next webinar...)
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Summary of topics covered today

« What is “Tax Resolution”?

« Solving income and payroll taxes

« Sequence of events

« Payroll taxes

« |nstallment agreements

« Innocent Spouse Relief

« Criminal Investigation (“CI”)

« Selling and marketing your services
« Offers in compromise (“OIC”)

« Taxes and Bankruptcy

« Audits

 Appeals 313
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Our mission today...

v’ Teach you how to become a tax resolution specialist;
v’ Teach you how to make money
v Become your tax resolution partner; or

v’ Become your trusted referral source

Find us on the web at: www.taxresolutioninstitute.org
Email us at: info@taxresolutioninstitute.com
Call us at: (800) 658-7590
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Deals for today’s participants...

- DVD of todays event $199 $79
use promo code TRIDVD79

 Sitewide Discount* 40%
use promo code TRI40ALL

 Practitioner’s Forum Free

Take advantage of these before they are gone. Offers expire 6/30/16 (*excludes Michael Rozbruch’s Tax and
Business Solutions Academy products)

access your free content at www.taxresolutioninstBu]gSrg/ZOOA



